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COIN REDESIGN ACT, H.R 2636, AND ONE 
DOLLAR COIN ACT OF 1991, H.R 1245 



WEDNESDAY, NOVEMBER fi, 1991 

House of Representatives, 
Subcommittee on Consumer Affairs and Coinage, 

COMMITTBB ON BANKING, FINANCE AND UrBAN AfFAIRS, 

Washington, DC 

The subcommittee met, pursuant to notice, at 2:01 p.m., in room 
2222, Rayburn House Office Building, Hon. Esteban Edward Torres 
[chairman of the subcommittee] presiding. 

Present: Cbairmfin Torres, Representatives Barnard, McCand- 
lesa, and Wylie. 

Chairman Tosres. Good afternoon, ladies and gentlemen. I apolo- 
gize for my tardiness to my colleagues, who finished voting before 
me, and I got stuck there. 

The subcommittee is officifilly now in session, and it is meeting 
today specifically to examine two important proposals. 

The subcommittee will first hear testimony from four witnesses 
on the Coin Redesign bill. Chairman Gonzalez and Senator Cran- 
ston both have chainpioned this bill in past Congresses. In the 
101st session of Congress, over 250 Members signed onto this bill. 

Testifying on this proposal are Charles Atherton, the Secretary 
of the Commission of Fine Arts; Robert Leuver, the Executive Di- 
rector of the American Numismatic Association and the former Di- 
rector of the Bureau of Engraving and Printing; Elizabeth Jones, a 
sculptor and former Chief Engraver at the U.S. Mint; and Eugene 
Essner, who is no stranger to this subcommittee, the Deputy Direc- 
tor at the U.S. Mint. 

The second part of the hearing, ladies and gentlemen, will focus 
on a propo^ to create a dollar coin. 

I would like to enter into the record with unanimous consent the 
Congressionetl Budget Office estimate of the revenues generated by 
a dollar coin. 

In the last Congress, this subcommittee commissioned the Gener- 
al Accounting O^ce to conduct a study on the dollar coin. The 
GAO determined that there was not considerable public support for 
this proposal. Nevertheless, it would generate an average of $318 
million each year for 30 years. 

The CBO indicates that in 1995 and in 1996, $69 million and $224 
million would be generated respectively, if the Mint began produc- 
tion in October 1994. 

Savings would continue to accrue in increasing amounts after 
1996. 

a) 

Digilzed by Google 



George Abbott, president of the Randolph-Shepptird Vendors of 
America; and Tom Rubin, the controller-treasurer of the Southern 
California Rapid Transit District, will testify today on the merits of 
the dollar coin and their respective businesses. 

And last, ladies and gentlemen and members of the subcommit- 
tee, we will hear from Phil Greenhut, the president of Eastern 
Vending Corp., regarding the downside — or that is, the negative as- 
pects of a doUar coin. 

I would like unanimous consent to enter copies of H.R. 2636 and 
H.R. 1245, as well as the statements that have been submitted by 
Senators Cranston and Domenici, the American Bankers Associa- 
tion, the Coin Coalition, the National Automatic Merchandising 
Association, Olin Brass Corp., and Texas Instruments, Inc. 

Having then moved those items, without objection, into the 
record, I would like to move ahead as expeditiously as possible to 
yield time enough for everyone to have something to say today on 
the basis of what we're about to hear today. 

[The information referred to can be found in the appendix.] 

I would ask or I would tell our witnesses that we have your 
entire testimony received by the subcommittee. We will enter it 
into the record, as it has been submitted including Einy documents 
therein. But I would simply ask the witnesses today to bear with 
us, to tiy — including the members of the subcommittee — to adhere 
to the o-minute rule in making your presentations, summarize 
them, so that we may have ample time to ask questions of each of 
you. 

At this time, I would like to call, then, for the first panel of wit- 
nesses, and they would be Mr. Atherton, Mr. Leaver, and Ms. Eliz- 
abeth Jones. 

I am sorry. I moved kind of fast there. You know, I am used to a 
fast gavel, and I guess I overshot this time. 

At this time, while the witnesses are assembling before us, I 
would now yield to the ranking minority Member of the subcom- 
mittee, Mr. Al McCandless, my colleague from California, with 
apolc^es. 

Mr. McCandless. Thank you, Mr. Chairman. 

I WEts going to enter my statement into the record if you wanted 
to move that feist, but in view of the fact that the BanWng bill has 
had a few problems last week and again this week and then we had 
a little markup this morning, I consider this hefiring to be some- 
thing like a walk in the park, but I do want to make it known to 
those who are testifying that I am not a cosponsor of either bill 
that we will discuss, and I want to indicate to you that that is not 
necessarily in opposition. 

It is simply an indication that there are many things that yet 
need to be considered, of which I Eim hopeful the panels who 
appear before us today will help resolve. Both bills have some in- 
teresting features and, I must say, in all candidness, some potentiiil 
problems. 

Very briefly, let me try to develop for the panels some of my con- 
cerns. 

With regard to coinage redesign, I have never been one who be- 
lieved in change for the sake of change only. I look for a compel- 
ling reason to change the Nation's coinage. 
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When you change the Nation's coinage, you not only change it 
here in the United States, but you chai^ it in other plfices of the 
world, and there is a time in which that reacquaintance takes 
place, where people may be embarrassed by the fact that that coin- 
age would not be £L«%ptable as l^Eil tender in another area, not 
through anything other than the fact that those who are involved 
in it do not have the knowledge. 

As for the dollar coin, I am concerned about the nsandatory 
elimination of the $1 bill. Outside of those involved in vending op- 
erations and, obviously, the mass transit, there really is not much 
public support for what would be a fairly dramatic change. 

Congress tends to be more reactive than proactive. There is little 
doubt that the ultimate success or fedlure of the dollar coin de- 
pends upon — I might say this very candidly — public support. 

We can force the coin on the public without giving them a 
choice, but I question Congress' resolve to withstand the public 
backlash from such actions. 

A dollar coin will provide some assistance for our visually-im- 
paired citizens, but there will still be problems with distingui^iing 
between $2 bills, $5 bills or $10 bills or $20 bills. 

Hence, we need to continue our efforts to find a workable and 
reasonable way to help the visually impaired to distinguish bills. 

Again, I make these comments not predisposed but to give the 
witnesses an idea of what I consider to be the key issues that I 
hope, in some way or another, we can etddress at this hearing, Mr. 
Chairman. 

In any event, I thank each witness for beit^ here, look forward 
to your comments. I realize that you have had to rearrange ^ur 
schedules, and I appreciate the fact that you have taken tiae time 
to do that and are going to appear before us. 

Thank you, Mr. Chairman. 

[The prepared statement of Mr. McCandless can be found in the 
appenduE.] 

Chairman Tobres. Thank you, Mr. McCandless. 

Let me yield at this time to the gentleman from Georgia, Mr. 
Barnard. 

Mr. Barnard. Thank you, Mr. Chairman, and let me commend 
you on scheduling these hearings on what may seem to some as not 
necessarily an important subject, but I think, as far as today's 
economy is concerned and what has happened to the very, very im- 
portant vending machine industry and those related to it, I think 
these are, indc^, timely hearings to get a good feel for the need 
for the dollar coin. 

This, as well as the redesign of the Nation's coins, is also a very 
topical subject, and I commend you for holding these hearings on 
this subject. 

It seems that the dollar coin, if done properly, would have some 
lor^-term benefits. The vending machine industry certainly argues 
forcefully for the change and makes some very persuasive argu- 
ments. 

Mr. Chairman, I would like to ask for unanimous consent, if it 
would be possible to enter into the record letters ^m vending op- 
erators, actually the presidents of vendii^ associations in 35 States 
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that have endorsed the dollar coin l^pBlation, if I might introduce 
that into the record. 

Chairmein Torres. Without objection, so ordered. 

[The information referred to can be found in the appendix.] 

Mr. Barnard. While the subconmiittee has always been very 
mindful of the feelings Americans have for their coinage, I hope 
that we will certainly study this issue and, if the benefits Etre there, 
certainly find a way to proceed. 

Ckiin redesign is not as compelling to me from an economic point 
of view. If we must proceed in this area, I hope that we will do it 
slowly and start with one coin. 

There is no point in ui»etting the public with wholesale design 
changes without substantial evidence of long-term benefits, but I 
would certainly be receptive to a recommendation maybe to pro- 
ceed slowly with one coin, but certainly I will not make a final de- 
cision in my mind until we have heard from all of the witnesses 
find we have had an opportunity to look at it in much more detail. 

Let me again thank you for havii^ these hearings, and I look 
forward to hearing the testimony. 

Chairman Torres. Thank you, Mr. Barnard. 

At tills time, I would like to yield the floor to Mr. Wylie, the gen- 
tleman from Ohio. 

Mr. Wylie. Thank you very much, Mr. Chairman. I am well ac- 
quainted with the fast gavel. So, I do not get too much excited 
about it anymore. 

Briefly, when you scheduled this hearing for this morning at 10 
o'clock, we did not ainticipate that we would still be wrangling over 
the big Banking Committee bill, but I am pleased that you resched- 
uled it for this afternoon and that our witnesses were able to ac- 
commodate us in that r^ard. 

While I have no qusurel with commemoratii^ the Bill of Rights, 
I do have a slight problem with doing so through coin redesign, and 
with r^ard to H.R. 1245, the United States One-Dollar Coin Act of 
1991, I must express some concern about reliving the Susan B. An> 
thony fiasco. I lived through that. 

Most of my constituents like the dollar bill, but I am not locked 
in concrete on either one, and I will give a good listen. 

Thank you. 

Chairman Torres. Thank you, Mr. Wylie. 

At this time, then, without further adieu, I would like to begin 
with our witnesses. Mr. Atherton, you lead off. 

STATEMENT OF CHARLES ATHERTON, SECRETARY, COMMISSION 
OF FINE ARTS; ACCOMPANIED BY SUSAN KOHLER, COMMIS- 
SION OF FINE ARTS 

Mr. Atherton. Thank you, Mr. Chairman. I have with me Sue 
Kohler, who is a member of our staff and handles a lot of the nu- 
mismatic and medallic arts affairs sort of on a daily basis in our 
Commission ftnd I have asked her to join me at the tu>le. 

Chairman Torres. Would you please spell her name for the 
record? 
Mr. Atherton. It is K-o-h-l-e-r. 
Chairman Torres. Thank you. 
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Mr. Athkbton. I want to thank you for the opportunity to testify 
on a bill that would authorize changing the designs of our circulat- 

ingcoins. 

The ChairmEui, J. Carter Brown, aslted me to express his regrets 
that he could not be here today. He has a keen interest in this 
matter, as all of the .members of the Commission do, and he would 
have liked to have been here personally. 

Our interest in coinage matters goes back a long way, to 191S in 
&ct, when the Conunission first took an active role in urging the 
Mint to develop new designs, an effort, I might personally ^d, that 
resulted in some of the best looking coins this country has ever 
had. 

The Commission felt then as it does today that each generation 
of Americans ought to have an opportunity to express its cultural 
values in a variety of ways and the design of our coins is uniquely 
national in character. 

At the same time, coins have an individual dimension in the ex- 
perience of each and every one of us and this Etdds enormously to 
their appeal as the means for expressing a society's culture so it 
follows that the Commission ia in general an enthusiastic supporter 
of any l^islation that would promote these ends. 

Having said this I should nevertheless ^int out several reserva- 
tions the Commission has over the l^islation before you today. 

Our principal concern is that it mandates the change of all circu- 
lating coinage within a specific 6-year period from the date of the 
enactment of this l^islation. This is a tall order, especially if we 
are ever to achieve the design excellence that is appropriate to a 
national coin. That can only be done through the kmd of painstak- 
ing seEu^ that comes with a national competition if we are truly 
to reach all Americans in this endeavor. 

We also feel strongly that the American public should be in- 
volved in coin redesign as well. 

At the same time our past experience indicates that not all of 
our moet distinguished artists are automatically attracted to such 
an approach, so ways have to be found to engage them as well as 
rank-and-file citizens. 

This will take both time and money to accomplish aa well as a 
strong commitment on the part of everyone involved. 

Second, the Commission agrees with the Mint that the American 
people as a whole Eu*e quite fond of their existing coinage or at the 
very least they are not particularly excited about the concept of 
chfinge. 

Therefore, it would seem prudent if this legislation were to direct 
a more cautious approach by limitii^ changes to one coin at a time 
which would relate more closely to the all important factor of 
public acceptfmce. While the legislation could make clear the 
intent of modifying the designs of elII coins, it could leave open the 
schedule within which these changes should take place. 

Thus, if imexpected difficulties were to occur with one coin, the 
legislation would allow some breathing room before going on to the 
next. Such an approeich would seem to be well suited to the intent 
of the Congress in making the Bicentennial of the Bill of Rights a 
subject of the first coin to be redesigned. Since it woiUd only be 
minted for a period of 2 years, the Mint would have an excellent 
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opportunity to gauge the public's reaction to the new issue and to 
leam in the procesB what needed to be done to make the overall 
prc^am of change more acceptable. 

I believe that the key to acceptability gets down basically to the 
appeal of the coin to the public. This is a function of the subject 
matter and the interest it sustains but more than anything pei^ 
haps is the intrinsic beauty of the coin. Give the American people a 
beautiiul new coin and the chances of its success are virtually as- 
sured. 

This concludes the Commission's remarks, Mr. Chairman. I 
would be happy at this time to answer any question the subcom- 
mittee may have especially in r^ard to the all important function 
of design. 

[The prepared statement of Charles Atherton can be found in the 
appendix.] 

Chairman Torres. Thank you, Mr. Atherton, and we will ask 
questions of you, but first we would like to hear, from all three of 
you, and then come back to you. 

Mr. Leuver. 

STATEMENT OF ROBERT J. LEUVER, EXECUTIVE DIRECTOR. 
AMERICAN NUMISMATIC ASSOCIATION, COLORADO SPRINGS, 
CO., AND FORMER DIRECTOR, BUREAU OF ENGRAVING AND 
PRINTING 

Mr. Leuver. Chairman Torres, Mr. McCandless, distinguished 
members of the subcommittee, it is a pleasure to again appear 
before you. 

Inasmuch as my testimony has been entered into the record, I'll 
synthesize basically what I have to say so that you can ask ques- 
tions later if you so wish. 

I would like to say that the ANA, the American Numismatic As- 
sociation, is the world's largest nonprofit educational organization 
for coin collectors. 

We have more than 31,000 individual members throughout the 
world and more than 600 member clubs across the United States 
which in total probably equal another 50,000 members. 

The ANA, which is celebrating its centennial this year, is char- 
tered in perpetuity by the Congress. We are proud of our congres- 
sional charter and take very seriously its educational aims and as- 
pirations. 

I am pleased that you have once again called upon the ANA to 
comment on the two bills before you. Each of these proposals has 
generated more than a little interest, so I would like to say that 
the ANA heartily endorses the passage of the coin modernization 
bill and strongly supports l^islation to create a small-sized dollar 
coin. 

I have to be very frank. In the times that I have appeared before 
this subcommittee and particularly when Congressman Annbnzio 
was the chairman, we heid many discussions when I was Director of 
the Bureau oT Engraving and Printing about the replacement of 
the dollar bill, the institution of a dollar coin and basiceilly how 
change affects the people in our country. 
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As I did then, I still agree with Chairman Annunzio that it is 
very difficult for Americans to accept the concept of change. How- 
ever, it's been our experience that coins in particular tell a great 
deal about cultures and societies. Much of the information that we 
have about the early Romtm times comes from their coins. 

In the centuries since, nations and cultures have used the sym- 
bols and emblems on their coins to clearly and succinctly display 
the images they soi^ht to project to the rest of the worid. If we 
look at the transition that even affected our own coins in the ven 
early days of our coinage, we first had an extremely weak eagle. It 
didn't take long for the Congress and people in this country to rec- 
ognize that we needed a stronger symbol, and we selected a very 
strong eagle. Liberty was much the same way. 

As the years have gone by, the designs of America's coins have 
lost meaning. As an example, a couple of years ago when Stephen 
Taylor, who was president of ANA, David Ganz, who is currently 
our vice president, and I conducted a little test during lunch in 
Pittsbui^h, during our annueil convention. The trick was not to 
show coins to the people that we were conducting an informal 
interview with. Most of them felt that Uiey remembered that 
George Washington was on the nickel and Lyndon Johnson was on 
the quarter. 

That is how much people remember or take notice of our coin- 
age. 

You know, the design of Lincoln on the cent is 82 years old and 
tiie reverse has been with us for three decades. The Jefferson 
nickel, first produced in 1938, and the Washington quarter, initial- 
ly intended as a 1-year commemorative, are faithful reproductions 
of a style from 1789. They reflect little of our Nation's ever-chang- 
ing heritage. 

When we look at America's coins today, the designs are difficult 
to compare to the coinage of yesteryear. This has little to do with 
the artists and engravers, as some of the more modem commemo* 
rative coins produced by the Mint ^ow the exceptionetl creativity, 
beauty, and designs produced by these artisans. 

For example, the rendering of the Statue of Liberty on the $5 
commemorative coin designed b^ Elizabeth Jones, here to my left, 
and John Mercfinti's busts of Eisenhower in the 1990 prestige set, 
are really demonstrable of the artisan work and effort that can be 
done by people at the Mint. 

Looking at some of the beautiful designs of the past, as well as 
some of the contemporary issues, there is simply no reason why the 
designs on America s coinage can't be modernized. 

There is an old axiom: "If it's not broken, don't fix it". You 
know, there is a certain amount of truth in that. However, things 
are fixed without being broken, even here in Washington. 

The Supreme Court BuUding was erected 60 years ago even 
though its former meeting place in the Capitol wasn't broken. It 
was just crowded. The Lincoln Memorial cent was created in 1959 
after its unbroken predecessor had been in circulation for 50 years. 

Mr. McCandless mentioned the difficulty of our circulating coins 
outside the United States. Really I think the problem is with our 
bank notes emd not with our coinage. I think that you will find in 
the majority of countries that coins are not accepted from another 
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country as a medium of exchange. I travel considerably during the 
course of a year in foreign countries. You have to cash in your 
coinage from the various countries before you dare leave because 
you get to the next country and the various coin booths won't take 
your coins from another country. However, bank notes again are a 
different situation. 

The bill before you calling for a small-size dollar coin is a case 
where something is broken and does need to be fixed. A small-size 
dollar coin was and remains a logical coin. Treasury studies, pri- 
vate industry studies, and even the less than studious know it is 
conceptually a good idea. It would be convenient, commercially 
useful, a money saver and, if golden color, readily distinguishable 
from other coins. 

The Susan B. Anthony coin was doomed to failure because logic 
does not dictate taste and etcceptance of consumers. The American 
Numismatic Association strongly supports l^islation to create a 
small-size dollar coin and to assist the visually impaired. I cannot 
overemphasize the importance of a tactile differentiation for a 
large denomination coin. We are all here to fix something that is 
broken. 

I am aware that the number of $1 bills the Bureau of Engravii^ 
Euid Printing produces already constitutes 40 to 50 percent of our 
Nation's paper money production. The number of dollar bills printr 
ed annually exceeds $7 billion, with a projected 5-year increase to 
well over {12 billion annueUly. If the percentage of doUeir bank note 
production continues to increase as expected, then, we as a nation 
will have to invest heavily in capital equipment Euid production of 
$1 bank notes that have a circulation life of only 18 months. 

When the circulation life of a coin is 16 years, one can only con- 
clude what must be done. The old small-size dollar coin is broken 
and should be fixed. 

Mr. Chairman, thank you. 

[The prepared statement of Robert J. Leuver can be found in the 
appenduE.] 

Chairman Torres. Thank you, Mr. Leuver. Ms. Jones, we would 
like to hear from you. 

STATEMENT OF ELIZABETH JONES, SCULPTOR AND FORMER 
CHIEF ENGRAVER, U.S. MINT, PHILADELPHIA, PA 

Ms. JoNBS. Thank you, Mr. Chairman and members of the sub- 
committee. I greatly appreciate having been invited to this hearing, 
which addressee an issue of singular importance, new circulating 
coinage for the United States. Its visual appearcuice will be affected 
by your deliberations and the bill you fire formulating. 

I also welcome the opportunity at this hearing to present, for the 
record, the statement I prepared for a similEu* hearing, in April 
1988, which I chose not to attend. 

It has always been my opinion that the time has come for a 
change in U.S. coinage, cmd it should be achieved through invited 
competition. However, I have become increiisingly aware of the dif- 
ficulties in conducting proper competitions and establishing opti- 
mal conditions to obtain desigius of excellence. 
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As I am here to offer my comments on bill H.R. 2636, 1 can only 
say that it foUows the traditional pattern and, as such, it lacks, in 
my opinion, specificity. It ought to be more detailed and Euldrese 
the process. How the numismatic requirements should be under- 
stood, how the artist should be chosen, and their designs be judged, 
or who should be consulted on artistic matters — indeed, I believe 
there is need for Eidditional expert advice in this respect, because 
the Commission of Fine Arts is not, nor should be, specialized 
enough in coinage, and is only involved in the final stages of the 
approval process. Therefore, I would recommend instituting a 
panel of acknowledged experts from our great museums, our most 
prestigious numismatic and sculpture associations. 

What I see as the panel's particular value is that its members 
could be involved in the process from the outset, that they could be 
of assistance in the organization of competitions, how to write 
guidelines, which artists to invite, who to choose for juries, cuid so 
forth. 

This bill, H.R. 2636, as well as the preceding, H.R. 1776, of 1987, 
start out with the words, "to modernize". Why then are we perpet- 
uating the obverses? Can we modernize only by half? For example, 
which new themes would be coupled with which President? And 
would whatever theme be meaningful with that particular Presi- 
dent? Does the bill provide for a harmonious, artistic, and thematic 
relationship between the obverse and the reverse sides, which is 
one of the basic principles of coin design throughout history. 

The bill says that the existing portraits of Uie Presidents are to 
be considered for "redesign," to give them a more modem appear- 
ance. Is one artist going to design and execute the reverse, and eui- 
other artist to refurbish the Pr^dent's portraits? 

Another issue of importance for the design of coins should be dis- 
cussed. Most of our coins have the denomination spelled out in 
words. Might we not take the step now of using numerals? They 
are a common practice in almost all countries of the world, and 
they would help to reduce the cluttering of the surfaces by the var- 
ious inscriptions required by law. A related issue I already dealt 
with in my 1988 statement concerned edge-marking; that is, the 
placement of inscriptions on the coin's rim, which would gain even 
more space for the actual composition. 

Here it might be useful to add a few remarks about the actual 
design process. The drawings which we Eire required to supply at 
the Mint are to be rendered in a highly finished form, a procedure 
which I, as a sculptor questioned as soon as joined the Mint in 
1981. I believe that eui Euiist's sketeh, with all elements in place 
should be entirely sufBcient. 

What matters more though, is the eictual sculptural medium. 
And, for this reason, I would suggest that the invited artista, as 
well Eis the Mint staff, are a^ed to submit plaster models of their 
designs for the new circulating coinage. It will also enable the jury 
to form a better judgment, seeing the designs in a medium that 
better approximates the end results. 

What characterized the design process at the Mint throughout 
all stages was lack of time. The staff had usually not more than 2 
or 3 weeks to do the necessary research and to produce the re- 
quired renderings, while continuing to perform their r^fular 
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duties. The final deadUoes were always determined by the dates for 
whic^ the first strike ceremoni^ were set. 

What dismayed, in particulfir, outside artists was that the time 
reserved for the approved procedures was three times longer than 
the time they had at their disposal. A case in point is the schedul- 
ing for the Bicentennial of Congress Coins. The first strike ceremo- 
ny was set for June 16, 1989, while the outside artists received 
their invitations after December 22, 1988, together with apologies 
for a January 13 deadline, which gave them more or less than 2 
weeks, depending upon whether or not they were willing to sacri- 
fice the year-end holidays, to produce the requested three pairs of 
drawings. 

Such treatment of renowned artists is, in the least, counterpro- 
ductive. Because no first-rate professional is going to accept such 
treatment twice, especially in view of the low remuneration the 
Treasury is offering. 

Ekiually problematic are the guidelines which are sent along with 
the invitations, especially when they deal with the artistic aspects 
of the design, because their prescriptions b^ for banality and 
manage to thwart right at the start the creativity of some of the 
most talented artists in the country. Also, in their technical specifi- 
cation, the guidelines are too restrictive. My position has always 
been that today's state-of-the-art technology should adapt to what- 
ever outstanding design might win a competition. 

Since the inception, in 1987, of invitcKl competitions, there has 
been no improvement in design results. The trouble seems to be 
that all the artists know by now what the Mint wants, and the art- 
ists supply it. And as a result, no commemorative prc^am has 
been really successful to this day, since 1986. 

As it turns out, fill the competitions have been called so in neune 
only. Who has ever heard of a competition without a jury. Which 
competition has not guaranteed the impartiality of the jury by 
keeping the artists' entries anonymous. Also, the engraving stafrs 
entries were usually submitted under code signs. But, upon two oc- 
casions, I was forced by headquarters to dwcioee the names the 
very day the drawings were delivered. 

Smilarly, improper conduct on the part of the Mint's running 
the competition has already been brought up in a congressional 
hearing on July 12, 1989. Its then chairman, Richard Lehman, it 
has been reported, asked the Director of the Mint, Donna Pope, to 
supply the subcommittee with copies of the design selection proce- 
dures, saying, "I assume you have one or do you make it up just as 
you go along." 

Even the most recent competition for the 1992 Olympics weis not 
conducted properly, notwithstanding the existence of a "selection 
panel," wi^ four outside experts. Also, the Commission of Fine 
Arts, I beUeve, only saw the drawings aJFter they had received ap- 
proval of the Secretary of the Treasury. I believe this is the first 
case that the Commission literally had to rubberstamp the official 
selection. I know that it hsis had to do so very often with a very 
short time to review the drawings. 

Mr. Chairman, I have dwelt upon this regrettable situation with 
great reluctance. It is a matter of personal and professional pride, 
not to give the slightest impression of harboring resentments. I 
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have also strong feelings of loyalty to many fine and devoted 
former colleeigues at the Mint. Still, I felt compelled to share with 
you and the members of the subcommittee my experiences and to 
impress upon you the seriousness of your task of creating a new 
U.S. coinage. 

Thank you, Mr. Chairman. 

[The prepared statement of Elizabeth Jones can be found in the 
append^.] 

Chairman Torres. Thank you, Ms. Jones, for your candor, and 
thank all three of you for your excellent testimony. 

We are going to be running short on time because of votes on the 
floor. My colleague to my left, Mr. McCEindless, hfis to leave at 3 
o'clock. I am going to yield to members of the subcommittee for 
questions, and I will start with Mr. Barnard. 

Mr. Barnard. 

Mr. Barnard. Well, thank you, Mr. Chairman. 

1 appreciate all three of you being here today, and your very ex- 
cellent testimony. I do not particularly have any questions to this 
panel, primarily because of the interests that they represent. 

I weis especially interested in the testimony of Ms. Jones. Being 
on this subcommittee as long as 1 have, 1 have noted some very, 
very excellent work that has come out of the Mint, and I was sort 
of wondering, as you were speeiking, how it got that way without 
the processes that you have talked about, but 1 think you said at 
the end that only since 1986 have you seen, have you noted that 
there has not been the quality of art work in the coins. 1 must say 
that I do not know whether you were associated with the George 
Washington silver dollar or not years ago, but I felt like that was a 
superb coin. 

I think your su^estions are well taken, and certainly it would 
evoke the interest of the Fine Arts Commission and others if we 
had some competition in what we are doing. I think it is a worth- 
while thing. 

Mr. Leaver, 1 was impressed with your testimony. Of course, I 
am for the dollEU* coin. Of course, I want it to be a work of art eis 
Ms. Jones hfis talked about, but I also think about, 1 am very mind- 
ful of the economics of it. 

1 think that we have come to a point in time in this country 
where not only just coin machines but other conveniences for the 
public must be considered. FVom my experience, the dollar bill is 
not as convenient today in today's economy as a dollar coin would 
be. 

I tell you, I have an awful time on Sunday momii^ going to get 
me a newspaper out of a slot and I have to carry a pocketful of 
quarters, and it takes nothii^; else but that. I would much rather 
put a $1 coin and 2 quarters rather than having to cart out about 6 
or 7 or 8 quarters. 

1 must say I think, as well as the artistic, as well as the numis- 
matic attributes, I think we need to be mindful of the convenience 
it is to the public. 

Thank you all for being here today. 

ChairmEm Torres. Mr. McCandless. 

Mr. McCandless. Thank you. 
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I found your testimony, all three, very interesting. I never really 
thought of coins as expressing cultural values, or that a beautiful 
new coin would be accepted by the American people, such eis you 
related to, Mr. Leuver. 1 would mention to you that, representing a 
district on the Mexican border, coins are very important. 1 undei> 
stand that when you leave Heathrow to go somewhere, or Paris, 
that they are not important, but they are in our part of the coun- 
try. 

I guess I would need from yau, Mr. Atherton, something in the 
way of an assessment to help me out, to express the fact that coins 
should have cultural values. 

Can you expand on that? I kind of feel like I have missed three 
or four of the encyclopedias in the group, and need to catch up. 

Mr. Atherton. I think the feeling is that each generation of 
Americans can bring some of its own values to artistic expression 
in this country, that what we do today, 25 years from now will be 
done in a different way. 

1 think if you look at American scu^itors, American designers 
today, they certainly are doing much different things than they did 
25 or 50 years ago. 

1 think what we are saying is that our works of art, our national 
works of art, sponsored by the Government, ought to reflect the 
fact that there is an evolution in our cultural development. 

Mr. McCandlkss. You said in your statement that the American 
people will accept a beautiful new coin. Can you give me an idea of 
how you would describe a beautiful new coin, or what should it 
make up? 

Mr. Athekton. Well, I think Ms. Jones' coin of the Olympics, the 
Nike coin, is probably one of the nicest coins I have seen in a long 
time, as a commemorative coin, for the Olympic system. I would go 
back, £is 1 said, in the testimony to some of our first involvement 
with coins, the Mercury dime and the Walking Liberty, to go back 
farther than that, the $20 and $10 gold coins. The $20 was just re- 
issued, of course, recently, as a bulUon coin. I think everybody rec- 
ognized that it was a very beautiful coin. 

I think we share some of the concerns that were expressed here 
a few minutes ago, that we would hope, rather than reproduce old 
designs, however, we can come up with something of our own 
times. 

Those certainly are all very beautiful coins, and I think general- 
ly eiccepted by the American people in a very enthusiastic way. 

Mr. McCandless. Mr. Leuver, if we go to a foreign country, in- 
variably, the queen or the king or some person in history, particu- 
larly with respect to our particular paper money, is the chief focus 
of the print of that piece of paper. 

Is there a relationship in your mind between the paper money 
and the coinage? Should there be some historical personality in- 
volved in the relationship? 

Mr. Atherton. I do not think there is a rule of thumb to follow. 
The Canadians are a good example of that. Some of their most 
beautiiiil coins have to do vrith reindeer and beavers. 

I do not think that is something that would necessarily catch on 
in America. I think the American public, especially peniapB now, 
wants to hold onto more traditional and tangible things, like I 
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think a lot of people sense sort of either an indifference or a resist- 
ance to change. I do not think that we could totally ignore that. 

I do not think there has to be a relationship 

Mr. McCamdless. I was asking Mr. Leuver a question relative to 
paper money and its relationship to coinage. 

Mr. Leuver. No, I think there is a distinction between the two, 
quite frankly. Coins have a tendency to last much longer. 

I will tell you an interesting story. Alexander the Great, when he 
went on his conquest, nobody actually knew how far he went. 
When he became the Emperor, or the King, he adopted his own 
coinage with his own visage on it. However, for his travels and his 
conquests, he used the coin of his father, Philip of Macedon, Eind it 
was later that we found those coins in France, not more than 100 
years ago, near the coast of France, in Brittany, that gave histori- 
Euis an idea of how far he went. 

Going back directly to your question, I think there is a distinc- 
tion between coins and currency. Coins are going to last longer. 
They are much smaller. There are certain things that you can put 
on them. Bank notes are something else again. You can have some 
sort of a picture on them. 

I would like to take you back etlmost 100 years ago to the 1890's. 
We had some of the most beautiful stamps and some of the most 
beautiful currency in the world. We had some beautiful depictions 
on those currenaes r^;arding the opening of the West, and we 
have sort of lost that flavor over the years, both for coins and for 
currency. 

Mr. McCandlbss. Thank you. 

Thank you, Mr. Chairman. 

Chairman Torres. Mr. Wylie. 

Mr. Wyuk. Thank you, Mr. Chairman. 

Mr. Atherton, if we have a new coin, what size should it be? 

Mr. Atherton. Well, I certainly think that if there is going to be 
a new dollar coin, that there ought to be more of a difference in 
the size than there was in the last attempt. I think a great man^ 
people contused it with the quarter, because the size was very simi- 

I guess ever^xxly decided at the same time 

Nfr. Wylik. Shomd it be larger or smaller? 

Mr. Atherton. Pardon me? 

Mr. WvLiE. Should it be larger or smaller? 

Mr. Atherton. I think it ought to be smaller. I think you could 
make somethii^ vety special and have it, I mean, just as the dime 
is smaller than the o-cent piece. I think it has to do with the qual- 
ity and the color, and I think that could eeisily distinguish the dif- 
ference in design, and the value of the design. 

Ms. Jones. Might I add something? 

Mr. Wyub. Yes. 

Ms. Jones. It could be thicker, like the Enf^ish pound. That 
could help differentiate. 

Mr. Wyub. Make it smaller but thicker. 

Ms. Jones. Yes. 

Mr. Wtlie. That was the reason why the Susan B. Anthonv coin 
was such a disaster. I supported the minting of the Susan B. Ai*- 
thony coin. I thought maybe we needed a new oive, 'tf^Cn. ft.'V^^ 
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the coin, and all that good stuff. One of the worst votes I ever 
made. 

Mr. Lewer. I do not think it was. 

Mr. Wyue. You do not? 

Mr. Leuver. No, I do not really think so. I had just joined the 
Bureau of Engraving and Printing the year that came out. I had 
some feelings about that when it did come out, because it was 
taking the luace, to a certain extent, of the dollar bill. 

I tmnk the problem with the Susan B. Anthony coin was twofold. 

First, it was designed by committee. When anything is designed 
by a committee, you know, the old saying, a horse is going to look 
like a camel if a committee designs it. 

I think the other thing is also true, that we did not remove the 
$1 bill from circulation. Therefore, it was doomed to failure before 
you starited. 

It was a good coin. There were some tactile differences. I think if 
we had useid a different color, which they originally intended to, 
and the size had benn slightly different, that it would have been a 
successful coin. 

Mr. Wtue. The other reason was, we didn't want to eliminate 
the dollar bill, and I know tliat to be a part of the proposition here. 

Mr. Leuver. Correct. 

Mr. Wyue. Wouldn't an American just carry a $2 bill? Aren't 
they sort of in the habit of putting the coins in the drawer at the 
end of the day and maybe carry a couple of quarters for the tele- 
phone? 

Mr. Leuver. Yes, but I think that comes back to what Represents 
ative Bfunard said, that you are going to find a very utilitarian 
purpose with your dollar coin, and even if you do, I think the $2 
bill will come back into circulation, but there's absolutely nothing 
wrong with that. 

Mr. Wyue. What about putting an American Bald Eagle on it, if 
we don't put the beaver or the reindeer on it? 

Mr. Ba&naru. I'm for the eiigle. 

Mr. Wylie. ok, if it's between those three, you're for the eagle. 
We're going to have a witness here a little later on, Mr. Bilbray, 
who is going to suggest that this might devastate Nevada's econo- 
my and that if we make this change, that we ought to also provide 
the necessary funding for retrofitting. I think I'm stating tus posi- 
tion and he can correct me if I'm wrong about that. 

Is that a valid argument, one way or the other? 

Mr. Leuver. I thmk I'd leave that up to the vending machine op- 
erators, but I — from my perspective — you know it costs much more 
to develop a machine that is able to differentiate currencv than it 
does coinage. Coinage is by size and weight. When you look at a $1 
bill or a $5 bill, they have to look at the magnetic properties of the 
black ink, or they have to look at the light density. 'Those are the 
two principles that govern the distinction of a vending machine as 
regards currenCT. 

Mr. Wyue. I ve asked this of several groups, and I don't ever 
really get a good answer, but what if we colored the Susan B. An- 
thony. There are about 400 million of them in the vault down 
there. We could use those up first, and make them look like a 
penny, for instance. What about that? Would that work or not? 
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Mr. Lkuvsr. I think Acting Director Essner would be a better 
person to answer this. 

Mr. Wtus. ok, thank you very much. 

Chairman Torrjis. Thank you, Mr. Wyhe. Mr. Atherton stated 
that it would be prudent to redesign only one coin at a time, going 
slowly, with the quarter, for example;^ engage public support before 
you move on to ttie other coins. Mr. Leuver and Mr. Jones, would 
you agree with that suggestion or do you think it ought to be a 
whol^ale redesign? 

Mr. Leuvbr. I think there ought to be total redesign, but I would 
agree witii the concept that he brou^t forward — and I think that's 
what the bill does— that it would be done over a 6-year period. I 
think you would have time to gauge the success of it, coming out 
with one at a time. 

Ms. JoNBS. Yes, I agree -with that also. 

Chairman Tobbss. Instead of just minting the various denomina- 
tions of coins at one time? 

Mr. Leuvbr. I think the Mint would have a great deal of difficul- 
ty making such a serious change just like that. 

Ms. Jones. However, if I mi^t repeat my opinion about modern- 
izing Qnly halfway, if we're coming out with a new coin, we tiren't 
really modernizing our coinage if we only change the reverse of 
one coin for 2 years. 

Chairman Torrjis. I'm not sure I understand that. 

Ms. Jones. A new design is suinweed to last for 2 years on the 
reverse of the quarter, and that s the first one that would be 
issued, bfy point is, if we're going to modernize coinage — and that 
is exactly what the bills state, tixe very first two words, why are we 
designing the reverse and not a new obverse? 

If we're going to have new coinage, we should have new coinage, 
new coin designs on both sides. 

Chairman Torrrs. On both sides? 

Ms. Jones. Yes. 

Chairman ToRHBS. Mr. Atherton, does the Commission have cmy 
suggestions for improving the current design process? 

Mr. Atherton. I think that our feeling is that the more people 
that are involved across this country in the whole process of trying 
to find a good design is the best way to go. In our resolution that 
was passed in 1986 or 1987, we, I think, recommended a process of 
invited, compensated competitions be the route to go. 

On the other hand, that has been followed by the Mint for quite 
some time. Yet, there are an awful lot of people out there, we feel, 
that just simply have not been engaged in this process. 

We tried to undertake last year, contacting every single fine arts 
school that we could think of, and writing them a letter and trying 
to get the students and the faculty members to submit a design for 
the Olympic competition. I would tend to think that we had very 
little reaction from that. 

I think a lot had to do with the timing of it. It was right at the 
point where everybody was ready to leave school or pack their bags 
for the summer. It was just the wrong moment to be writing to 
educational institutions. Nevertheless, fthink that there is a great 
deal of talent that has not been tapped, and my fear is that if we 
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only go this route of asking the pec^de we know about already, we 
are going to be necessarily limited right up front. 

I would hope that we could have open competitions, but we've 
got to get the word out so that everybody will join in the effort and 
that's a hard thing to do, I admit. 

Chairman Tobbes. Speaking of everybody being involved, I have 
received numerouB suggestions at the subcommittee about the type 
of design we should have on a dollar coin. People talk about Colum- 
bus or veterans. Some sugg^ions have been the Buffalo Soldiers, 
Frederick Douglfis, the £nerican Indian, and so forth, and bo 
forth — the environment. 

Could you comment on these various t7i>es of ideas and recom- 
mendations and on the process of the coin, if you understand what 
I'm getting at? 

Mr. Atherton. Yes, I do, yes. 

Chairman Torres. Would you elaborate on that? 

Mr. Atherton. Yes, I think that's, again, a very difficult thing to 
handle. I know that we have a tremendous problem in the design 
of memorials. To be able to represent, inclusively, everybody that 
took part in an event, racially, ethnically, both men and both 
women — everybody will feel excluded unless somehow they can 
find somethii^ tangible to represent their presence. 

As soon as you get specific, especially on a coin which has a por- 
trait, then obviously it's going to have to exclude an awful lot of 
other people by its nature. I think the Congress has to ask itself, 
you know, is this something we want to do right now, or should we 
try to incorporate symbols in the design that include more people 
and are less specific in terms of the way they look to us. 

Chairman 'Torres. Mr. Leuver, you as the former Director of the 
Bureau of Engraving and Printing, how would the dollar coin pro- 
posal, looking at it hypotheticfdly — but you'd have some sense 
about this — how would trds proposal effect that agentry? 

Mr. Leuver. Well, as I said in my testimony, the dollar bill con- 
stitutes 40 to 50 percent of current production, however, the pro- 
duction currently is 7 billion in currency notes a year, and they're 
going to go to 12 billion. Now, obviously, if you discontinue the 
dollar bill and do not replace it with a $2 bill or a higher denomi- 
nation bill, you'ie goine to cut your preduction by somewhat less 
than 40 percent, probably something lUte 30 percent. 

However, with the increase that is projected over a period of 
time in the currency that the country needs, very quickly they're 
going to be up to the same level that they currently are and fur- 
ther. I don't Uiink there's going to be that great of an impact upon 
the Bureau of Engraving and ninting. 

Chairman Torres. Thank you. I have just one more question — 
I'll yield time to Mr. McCandless to ask questions. Mr. McCandless. 

Mr. McCandless. Well, thank you, gentlemen. I've been playing 
around up here with the coins, taking another look at them to 
make sure I remember. Has the penny outlived its usefulness, from 
your point of view? 

Ms. Jones. You see them on the street and people don't even 
bother to pick them up. 

Mr. McCandless. Well, I don't know that I would include myself 
in that, but 
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Ms. Jones. I pick tbera up for good luck. 

Mr. McCandlsss. My Scottish ancestry still prevails. 

Ms. Jones. Numerous newspaper stores and stores keep dishes 
out of pennies. Th^ are practically worthless. I think it's mainly 
for sales taxes that th^re kept. 

Mr. McCandlsss. Do you have a conunent on that, Mr. Leuver? 

Mr. Leuvkr. Yes. It isn't really the purpose of the hearing, but I 
do think tiiat the peony has outlived its usefulness. 

Mr. Mc<Lun»£SS. Maybe this is a devious question, but I'm jplay- 
ing "what if' we were to throw In the demise of the penny in favor 
of something that's being proposed here as a means of maybe 
bringing along some of those who might oppose what it is that's 
being proposed. 

Mr. Leuver. Again, I said I was in favor of it. 

Mr. McCandless. I understand. That was my reason for asking 
the question. 

Ms. JoNKS. Could I say one tiling? 

Chairman Torres. Yes, and then we'll have to conclude with this 
panel to hear our next witness. 

Ms. Jones. In reference to what Mr. Atherton was saying about 
not getting the best designs from open competitions or from any 
competitions, I think it has a lot to do with not having a jury, a 
knowledgeable jury. 

I have heard &om invited artists myself, from several personally, 
and tiiey have told me that their best designs were not chosen, m 
other words, I think it has a lot to do with who is choosing the de- 
signs when tiie artists themselves say, I would like this one better 
than that one which I entered into the competition. 

I think in the most recent one of the Olympics, I understand that 
the overall quality was very low. I heard that from two panel mem- 
bers — ^very low, 

Mr. Leuver. If I could say one thing to that, too; for 6 years, I 
was a member of the Citizens Stamp Advisory Committee that 
picked the Hflwigng for U.S. postage stamps. That's what we sorely 
need, regarding both currency and coins in this country. It's an im- 
partial group uiat ESizabeth is talking about. 

Most of the people on that group— maybe other than myself, be- 
cause my background w<Hild be more graphic arts— but you had 
historians and everything else. 

Ms. Jones. Knowledgeable. 

Mr. Leuver. Knowledgeable people. They meet four times a year 
and they get over 300 requests for designs for every meeting, and 
they're aUe to winnow tnose down and come out with the com- 
memorative stamps that we have, yes, sir. 

Chairman Torres. Thank you. It's been very useful to us in un- 
derstanding the nature of the proposed changes and the possibility 
of a dollar coin. At this time, I'd like to invite as a witness, a gen- 
tleman who obviously will throw a lot of cold water on what you 
said. Maybe hell agree to some of the thin^ you've said. That, of 
course, is the Depu^ Director of the U.S. Muit, Mr. Eugene Essner. 
Mr. Eraner, we welfx>me you: 

Mr. BARNARn. Mr. .Esuier, we are delighted, we are delighted to 
have you here this aitemoon, in spite of what the distinguished 
gentleman said. Cold water there is m front of you, however. 
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We're delighted to have you here as always. You always bring 
very worthwhile testimony to this subcommittee, and we'd like to 
hear from you at this time 

STATEMENT OF EUGENE ESS^fER. ACTING DIRECTOR, U.S. MINT 

Mr. EssNER. Thank you, Mr. Chairman. 

Mr. Chairman and members of the subcommittee, I thank you 
for your invitation to present the views of the Treasury Dei«rt 
ment on two coinage bills, H.R. 2636, a bill to modernize dnnilat- 
ing coin designs, and H.R. 1245, a bill to provide for the minting of 
$1 circulating coins and to eliminate the dollar bilL 

Since my statement is being submitted for the record, I will try 
to summarize. 

First, on coin redesign, since 1988 there have been numerous 
bills that have been introduced in Congress which call for the rede- 
sign of U.S circulating coinage. Given this continued congressional 
interest in coin redesign, the Treasury Department appreciates this 
opportunity to share with you the concerns we have with this legis- 
lation. 

Since its establishment in 1792, the Mint has successfully fill- 
filled the Nation's demand for coinage. Coin designs during this 
time have embodied the sentiments of our country, while at the 
same time underscoring the stability and soundness of the Nation's 
economic system. 

The designs on the five circulating coins, except for the bicenten- 
nial issues in 1976, have remained unchanged since the introduc- 
tion of the Kennedy hfilf dollar over 25 years ago. 

There is no indication, other than some in the coin collecting 
commtmity, that there is public dissatisfaction with our current 
coin designs. They Eire weU-etccepted, handsome, and timeless de- 
signs. 

While it is possible, over a 6-year span to implement new coin 
designs as prescribed in the legislation, the Mint needs at least 15 
months from enactment to issue Uie first coin with the new design. 

This undertaking is in no way similar to commemorative coin 
{>rograms where we are able to react quickly to produce a compara- 
tivdy small number of coins. Specifically, 3 months are necessary 
for the selection of euiwork, if Mint personnel or a limited design 
competition is used — and we've just heard considerable discussion 
about the design selection process. An open competition such as we 
just had for the Olympic Coin Program, which gives us the broad- 
est selection of designs from which to choose requires an additional 
8 months. 

Then after selection of the designs, 3 months are required to de- 
velop the designs from the Eirtwork to coin dies. Six months are 
then necessary for crucial testing. Upon completion of a successful 
trial strike, a large number of dies are tested in a limited produc- 
tion run. It is imperative for us that proper dies are developed, be- 
cause any inefficiencies in the coin <Ues will be costly, and this is 
something that we will likely suffer fivm for many years. This is 
on a circulating coin design change. 

Last, we feel that we would n^d 3 months of production to mint 
an adequate inventory of new coins so that they can be released 
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throughout the Nation at the same time. Introduction of each new 
design should prefendily commence at the beginning of a calendar 
year— when designs are normally modified for the new date. A 
midyear change is also possible if we have enough time to produce 
BiUTicient quimtities to avoid creating a numismatic rarity. 

The IhU requires the iirst coin redesigned to bear a design com- 
memorating the bicentennial of the Bill of Rights for a 2-3rear 
period. If this l^islation is enacted, we would propose to introduce 
the commemorative design on the quarter for the first year. 

Existing coin production capability, tc^ether with planned equip- 
ment purchases smd modifications, if funded by the Congress, 
would allow the Mint to meet the normal demand and smy increase 
caused by design changes for the near term. 

Depending upon coin demand and other factors, the total appro- 
priation increase the Mint has projected it would need ranee from 
$10 to $12 million over a ^year period, with $3 to $4 million re- 
quired in the first year. The first year figures include $2 million for 
a public awareness campaign to alert the public to the new designs. 

Turning to the dollar coin, H.R. 1245, the Treasury Department 
does not endorse either the elimination of the $1 bill or ^e intro- 
duction of the $1 coin. In fact, Americans prefer dollar bills over 
coins. This position is supported by modem day efforts to introduce 
dollar coins — ^the Eisenhower dollar in 1971 and the Susan B. An- 
thony coin in 1979. Both failed because the preferred and conven- 
ient dollar bill was available. 

Of the 857 milUon Anthony dollars produced, a little over 400 
million remain in the Mint and Federal Reserve Bank vaults. 

Research confirms the public's preference for the dollar bill. In 
the 1990 General Accounting Office study which was commissioned 
by this subcommittee, interviews and focus groups conducted by 
GAO found that the American public overwhelmingly opposes abol- 
ishing the dollar bill and replacing it with a dolleir coin. In addi- 
tion, a Gallup Poll conducted last year shows that 59 percent of 
Americans oppose legislation creating a dollar coin. Only 15 per- 
cent favored the elimination of the dollar biU and its replacement 
with a coin. 

The preference for bills over coins has also been experienced by 
foreign governments. Foreign mints that were surveyed stated that 
a key ingredient in achieving circulation of a hi^-denomination 
coin is the elimination of the corresponding paper currency. The 
element of choice must be removed for a coin to succeed. 

However, I must again emphasize, the Treasury Department op- 
poses the elimination of the dollar bill. 

If, however, Congress enacts this bill, there are a number of fac- 
tors that should be considered prior to the issuance of a new dollar 
coin and the elimination of the dollar bill. 

With regard to production, the Mint needs at least 30 months 
&om the tune of the bill's enactment to the commencement of issu- 
ance of a new dollar. This is essential based on many of the reasons 
I stated with regfird to the creation of a new coin design, such as 
selection of the artwork, die life testing, and so forth. 

In addition, the bUl calls for a new alloy. Therefore, research and 
development to obtain the optimum alloy, coining and color testing 
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on the alloy, wear tests, and vending machine capetbilit? testing 
are critical prerequisites. 

The bill further requires that 6 months after the dollar coins are 
placed in circulation, the Federal Reserve will be prohibited from 
ordering new $1 hills or placing $1 hills into circulation. Any dollar 
bills that come into a Federal Reserve Bank will be withdrawn, 
and there are currently approximately 5 billion $1 bills in circula- 
tion. 

Six months is simply too short of a time period for such a rapid 
exchange to occur, sa it would overwhelm the Mint's production 
and storage capabilities. 

While it is unknown whether demand for dollar coins will equal 
that for dollar bills and whether there will be a demand for the $2 
bill, a sufficient amount of time is still necessary so an orderly 
transition can take place. 

The requirement in H.R. 1245 that the coin shall be gold in color 
and be a clad coin having similar metallic anticounterfeiting prop- 
erties as existing U.S. coins also gives ub concern. 

If a $1 coin is to be produced, we ask that the Congress allow the 
Treasury Department to choose the specifications of the coin. 

We estimate that initJal costs to produce 1 billion coins would re- 
quire appropriations of approximately $9 to S12 million for re- 
search costs, equipment, increased production costs, and a public 
campaign. 

The Treasury Department agrees that if a dollar coin successful- 
ly circulates, there will be cost savings. But since there are a great 
many unknowns, such as demand, the use of the $2 bilt and metal 
cost, predicting cost savings with confidence is dif&cult. 

It is important to note that the savings of the dollar coin, if cir- 
culation is successfully achieved, will be achieved only if the dollar 
coin successfully circulates. 

According to GAO calculations, government costs would actually 
increase by $80 million during the first year of the dollar coin pro- 
duction. Savings would be $13.2 m il l ion in the second year, and the 
level of $318 million would not be reached until 13 years after pro- 
duction of the doUar coin is began. 

But Main, it would average $318 million over a 30-year period. 
The bulk of the savings results from the savings generated from 
the production of the coins. It should be noted that the projected 
savings figures apply strictly to the Government. Certain handling 
and processing costs now borne by the Government would be shift- 
ed to the private sector — tanks, coin wrappers, and armored carri- 
ers — ^if the dollar bill is replaced with a coin. 

Mr. Chairman, prior to concluding, I would like to express the 
administration's support for H.R. 3337, a bill to authorize the mint- 
ing of up to 600,000 silver dollars to commemorate the 200th anni- 
versary of the White House. Surcharges would be paid to a White 
House endowment fund to be used eis a permanent source of sup- 
port for the White House collection of fme art and historic ftimish- 
ings and for the maintenance of the historic public rooms of the 
White House. 

A limited mintage in this program and the popularity of the 
White House as a national Efymbol causes us to Believe that there 
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will be a sell-out of these coins. We view it as a positive addition to 
the Mint's numismatic programs. 

This concludes my prepared statement. Again, we appreciate the 
opportunity to teetiJy on these items, and 1 11 be happy to answer 
any questions that you have. 

[Hie prepared statement of Mr. Eugene Essner can be found in 
the e4>p»idiz.] 

Chauman Toum. Thank you, Mr. Esener. I had read some of 
your teetimony, so I'm familiar with it. I'm sorry I missed some of 
it personally. I stepped out briefly. But I picked up, of course, on 
this last comment in your testimony, you mentionead a bill that's 
now been introduced. Did you give a number to that? 

Mr. BBsmE. I believe the bill is H.R. 3337. 

Qiaiiman Tobkcs. H.R. 3337. Do you know who's introduced that 
in the House? 

Mr. Ebbnxr. I am not certain. I am not certain who introduced it. 

Chairman Tokbk. And in your presence here as representing 
the filint, jrou are supporting this? 

Mr. BannB- Yea We believe that — well, one of tlie things that 
we've diacaMBed is the declining interest in the numismatic offer- 
ings that have berai made by Uie Mint, and one of the reascms is 
the transndouB mintage that moet of the coin programs call for, 
and we've hem calling for limited mintages. 

This is a proeram that has a very strictly limited mintage of only 
500,000 silver dcrflan, and we think that this would be something 
that would be vny attractive to the collectors and help spark re- 
newed intmvst in the numismatic programs. 

Chairman Tcmbib. W^ it struck me as strange that in the past, 
as you've cnne here — and I introduced you earl^ today by saying 
that you are no stranger to this subcommittee — ^you've always been 
rather oonsistont in your statements saying that the Mint does not 
like to see the prdi^ation of coins. You have said that the Mint 
does not like to see the Congress in its moves to proliferate the 
with crans, so it seems strange that you would come 
and introduce a coin and aak us to concur with its mint- 
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'. Ebbmbr. Again, BAr. Chairman, I think this is a coin that is a 
little bit difEnent than all of the coins that we've been seeing of- 
fered recent^, irtiere they call for mintage in the millions of coins 
of eadi type; whereas this one is only 500,000. 
Btoept far the current USO Cnn Pro^xun, which has not yet 
1 the 500,000 coins, all the other coin offerings that we have 
: Borpassed that. So we think that with that, it will create 
1 in the numismatic community and will be a very attrac- 




n Tonos. Thank you. Well, as you know, we had intend- 
' 1% to be specifically on two items, the dollar coin and 
, u The Chair would indicate that we take your testimo- 
ny, your latter testiinony into account, but, as you know, that wa* 
not the p ur pose of the bearing today. 
"' " L. I nnderstand, Mr. " 



Chairman. 
ToBKB. Mr. Bamazd. 
Mr. BabukD). Hunk you, Mr. Chairman. 
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Mr. Essner, it appears that, possibly, those introducing the legis- 
lation that we have before ua have not been mindful of the process- 
ing time that it takes to go into a coin. Is that what 3rou would say? 

Mr. Essner. Basically, yes, I think so. We were quite concerned 
about what we've heard in the past on the testimony on coin rede- 
Bign, for example. We've heard testimony that we can get it done 
in just a few months. Our production people are just throwing up 
tiieir hands in horror at this, at the inefBaendes that it will cause 
the Mint. 

On a commemorative coin, we can get by because of the limited 
numbers of coins that we produce wi3i getting maybe as few as a 
thousand good coins out of a set of dies. 

Mr. Barnabu. I wEis speaking specifically, thouf^ possibly of the 
dollar coin. 

Mr. EssNES. Well, but the dollar coin is similar. We have the 
simiUir problem, in that there are a number of steps that we really 
have to go through to test. First of all, we have to come up with 
the design. As we've heard people testify just before, tiiat th^ 
want wide competitions. We can t do a broad competition that in- 
vites people from all over the United States in just a matter of a 
few weeks or a month. It takes a long period of time. 

Mr. Ba&nabd. Do you concur in tiie proposal of Ms. Jones that 
there be a jury to evaluate the invposals? 

Mr. Essner. Well, I think it depends upon what type of a jury 
you're talking about. I think Ms. Jonea— I don't want to put words 
m her mouth, but I think she's speaking of primarily a jury of art- 
ists. I think in this last Olympic Coin Comn>emorative Program, we 
had a very good panel to narrow the coin designs down. We re- 
ceived 1,100, and I believe 1,107 or 1,109, coin designs. 

Mr. Barnard. Is this the 1992 ctnn? 

Mr. Essner. This is the 1992 coin. Mr. Atiierton, who just testi- 
fled, was one of the representatives on tiiat panel. We had a repre- 
sentative from the American Numismatic Association, the former, 
I believe he is the former president of ANA. We had a Medallic 
Sculpture Society individual on tbe panel. We had a representative 
from the U.S. Olympic Committee. We had a representative from 
our marketing atatt and Dr. Coegarea from our operations staff, 
and we also hJad a representative from the Smithsonian National 
Numismatic Collection. 

Those seven people reviewed all 1,100-plus designs and, through 
various processes, they narrowed it down to a recommended 29 de- 
signs. Those 29 designs were then given further consideration and 
16 were forwarded to the Secretary for the Secretary making the 
final selection. I think it was a very succesaful program. 

Mr. Barnard. In your statement that the American people did 
not want a dollar coin, what kind of research was done on that? 

Mr. ElssNER. Well, GAO did a study and issued the study to the 
subcommittee last year. "They did two things. They did focus groups 
in, I believe, four cities throughout the United States, and th^ also 
reviewed the methodology of a Gallup Poll that was independently 
commissioned. But there was a Gallup study, and GAO reviewed 
the methodology and found it to be acceptable. 

Mr. Barnard. I have no further questoms. 
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Chairman ToRRBa. Mr. McCandless has joined ua once again. 
While you weren't here, Mr. McCandlesa, during Mr. Eesner's testi- 
mony, you are probably familiar with the written testimony, he 
mentioned a new proposal. You may have some questions to make. 

Mr. Ebbssr. Mr. Chairman? 

Chairman TomtBa. Yes, sir. 

Mr. EsSNBR. I might also — ^the answer to your question was the 
Congressman that introduced the White House coin l^islation was 
Mr. Baker from Louisiana. 

Chairman Tohrbs. It strikes me as strange that Mr. Baker is a 
member of the subcommittee and is not here to speak on your pro- 
posal. Thank you. 

Mr. McCandlbbs. Mr. Essner, I guess my questions will probably 
have a tendency to repeat themselves, but other than being aes- 
thetically pleasing to a certain percentage of the population that 
utilizes coins, what would be the need to change the design? 

Mr. E^ssNBB. I don't think there is a need to change the design. I 
think the Mint find the Treasuiy Department has testified in the 
past that if the Congress feels that the design changes Eire neces- 
sary and passed the legislation, we will certainly do it. But I don't 
think that we have ever thought that there is a need. In fact, most 
people that I talk to, when you do ask them should we change coin 
designs, they say, "Why?" That seems to be a prevailing question. 

Ml. McCandlksb. To get back to my penny, what are your 
thoughts about the penny? 

Mr. EssNEB. Well, I would refer back to the GAO study last year, 
and they issued — as part of their study to the subcommittee, they 
said that there is no reason for eliminating the penny, that the 
penny does have considerable support, and, in fact, the Govern- 
ment does make money making the penny. 

Mr. McCandless. Thank you. I have nothing else. 

Chairman Torbbs. I have no further questions, Mr. E^ner, and, 
£18 you can see, it's probably very timely. We have a vote occurring 
now on the floor. Mr. Bilbray is here and Mr. Kolbe. I suggest we 
run and vote quickly and get back, and we'll hear their testimony. 
You're excused, sir. Thank you. 

Mr. ElssNER. Thank you, Mr. Chairman. 

[Recess.] 

Chairman TosBBS. May we get the subcommittee back in order, 
have our guests take seats. Unless we have another vote soon, we 
should start as soon as possible and hear from our next witness, 
the Honorable Jim Kolbe of Arizona, who is the author of the 
dollar coin bill. 

Mr. Kolbe. 

TESTIMONY OF HON. JIM KOLBE, A MEMBER OF THE U.S. HOUSE 
OF REPRESENTATIVES FROM THE STATE OF ARIZONA 

Mr. KoLBB. Thank you, Mr. Chairman, Mr. McCandless, my col- 
league Mr. Bilbray. I appreciate this opportunity to testify before 
you this afternoon on a piece of l^pslation that I've been involved 
with for some time. 

Hardly a day goes by when you or I don't get mail or read an 
article calling on Congress to reduce GovenmieiiV -wo^fe, «x5:«£^, <^ 
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course, if that waste happens to be a military base or a highway 

construction project in your or my backyard. 

This afternoon, we're tjilTcing not about Government waste in our 
backyard; rather, it's Government waste in our back pocket — spe- 
cifically, the $1 bill. 

Any environmentalist will tell you that reusables are better than 
disposables. Well, a dollar coin is a reusable. It lasts over 30 years. 
A dollar bill is a paper disposable. It lasts barely 17 months. So it 
seems only fitting that the Citizens Against Government Waste- 
formerly known as the Grace Commission — and the Sierra Clid}, to 
neune two very diverse groups, are both supporters of H.R. 1245. 
One of the reiisons, I might add, for the Sierra Club is the toxicity 
of paper dollars when they fire shredded and incinerated, the cost 
of that and the problem of safely disposing of paper notes. 

Chairman Torhbs. Mr. Kolbe, woiud you yield to me? 

How is that disposed of? 

Mr. Kolbe. I'm not certain exactly whether they incinerate it or 
simply shred it, but there is a toxicity that is attached to this in 
either event here. There is a concern. 

Chairman Torres. Thank you. 

Mr. Kolbe. What kind of waste are we talking about? A recent 
study by a University of Chicago economist, George McCandless— 
no relation to my distinguished colleague from California — esti- 
mates that the Government would save at least $862 million annu- 
ally if a $1 coin replaced the $1 bill. Let me repeat that. The Gov- 
ernment would save $862 million every year wiui a coin dollar. 

Now, we can debate whether that money ought to be used to 
reduce the budget deficit, or used to fund affordable housing or 
some other project. All those would be laudable goals. But we can't 
achieve either of those two that I mentioned if we don't implement 
the program first to get the savings. 

The savings from the $1 coin extend into other areas of the econ- 
omy as well. Professor McCandless estimates that the mass transit 
industiy would save at least $124 million annually. Governments 
at the loceil and national levels are trying to ftind transportation 
projects, as are we here in Congress, having just passed a highway 
bill, and we are spending $124 million a year flattening, turning 
right side up, and counting dollar bills. It seems ludicrous to me. 

In 1979, when the Anthony dollar was introduced, there weren't 
many countries that had gone through the coin for currency ex- 
change exercise. They have learned fivm us. Now all the nu^jor eco- 
nomic powers have coins with a greater buying power than ours. 

These countries learned from me mistakes tnat we made with 
the Anthony dollar. The k^ lesson learned is that the equivalent 
paper note must be removed from circulation, and the quicker, the 
better. 

As you may know, Canada introduced the dollar coin in 1987 and 
completed withdrawal of the dollar note by the end of 1989. The 
other thing that I think is very clear is that the Anthony dollar 
looked and felt like a quarter. It wasn't, as Mr. Wylie suggested 
eeirlier, the size. These are all the coins that we have, including a 
Susan B. Anthony dollar that we've had clad in gold. I probably 
better not tell Mr. Bssner that, since I gruess we've defaced one of 
his coins here. But, as you can see, the size of the Anthony here is 
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not the problem. It is slightly lai^r than the quarter. The dime 
and the penny are very, very close in size, but nobody mistakes the 
two. It was the fact that it felt and looked like a quarter that made 
it a i|roblem, that and the fact that we left the paper dollar in cir- 
culation. 

Clearly, the United States is not on the cutting edge of keeping 
its money modem. As a matter of fact, we're on the trailing edge of 
that. Because of the Anthony debacle, the public is admittedly 
weary of a new dollar coin, but I would point out that a new coin 
has been unpopular in virtually every country where the change 
has been made. The good news is that after a short period, the 
public discovers the convenience of the new coin imd resistance 
drops quickly. No country has reversed its decision and returned to 
paper notes. 

I would add also that as far as the Gallup Poll, while the meth- 
odology may have been correct, I would suggest that since it was 
commissioned by the zinc industry, which was concerned about 
losing the penny, which is not a subject of today's hearing, that one 
mij^t take that poll with a bit of a grain of salt. 

While the Canadian coin dollar initially met with the same oppo- 
sition we could expect for a new coin dollar in this country, its ac- 
ceptance grew rapidly after the competing paper currency was 
phased out. In Canada, public opinion polls show that jprior to the 
mtroduction of the $1 coin in 1987, only 24 percent of the public 
liked the idea. 

After it was introduced, approval shot up to 52 percent. Several 
months after that, approval has drifted back down to about 39 per- 
cent. Canadians say roughly one-third are in favor, one-third are 
against, and one-third don't really care that much about it. 

The danger in waiting for public opinion to coalesce around the 
consensus oefore proceeding is a long lead time required before a 
$1 coin can be put into circulation. I think the problem we have 
with our currency is already evident to millions of Americans. 

This moming, a commuter, riding on express buses from Staten 
Island to Manhattan paid the $4 fare with 16 quarters because 
buses in New York don t accept $1 bills. That commuter will depos- 
it another 16 quarters to get home tonight. 

In Chicago's Loop, a dliopper needed 12 quarters to park for 2 
hours at a parking meter. In California or Arizona, a migrant 
worker needed 20 quarters for a 5-minute phone call to Mexico 
City. 

I ve watched the movement for a $1 coin grow dramatically in 
the past few years, and I'm pleased that diverse interest groups, in- 
cluding the visually impaired, coin-operated industries, mass tran- 
sit groups fighting government waste, environmental groups such 
as I mentioned, have endorsed this single piece of l^islation — very 
diverse groups. This imified support from the private sector was 
missing during the Anthony's introduction. 

I'm also encouraged by the support the idea has received from 
the Nation's editorial writers and columniste. Over 50 such edito- 
rials and columns have come to my attention, and I know that 
tiiere are many others. 

I suggest these editorials demonstrate that when reasonable 
people have the facte, they will support this govemmecAaJk «sdo£» 
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Our role as elected officials is to help the public understand whjr— 
this change is both necessary and advantageous. 

Mr. Chairmein, Congress is often chided for not leading, for not - 
making the tough decisions. That criticism is sometimes justified. 
Well, here is an example of where Congress can lead. 

Public opinion won't. Let's be honest about that. But the public 
will enthusiastically accept an idea that can save them as taxpay- 
ers nearly $1 billion each year, and as constmiers, save them even 
more and increase their convenience. 

There's no doubt, Mr. Chairman, that eventually we will have a 
$1 a)in. It's inevitable. The only question is how much time and 
money are we going to waste before we have one. Themk you. 

[The prepar^ statement of Jim Kolbe can be found in the appen- 
dix.] 

Qiairman Torres. Thank you, Mr. Kolbe, for your very impor- 
tant statement to us this afternoon. 

I would like at this time to yield to my colleague from California 
for some questions, or perhaps we should — ^you were going to speak 
against this, Mr. Bilbray. 

Mr. Bilbray. Kind of half-and-half. A very brief statement. 

Chairman Torres. Let us hear from both of you then, first. 

STATEMENT OF HON. JAMBS H. BILBRAY, A MEMBER OF THE U.S. 

HOUSE OF REPRESENTATIVES FROM THE STATE OF NEVADA 

Mr. Bilbray. Mr ChairmEin, thank you for allowing me a few 
minutes to speak about the dollar coin proposal. 

While I have no objection to the proposal per se, I would be con- 
cerned if it ended up affecting Nevada's economy in a negative 
way. As you know, Nevada's m^'or industry is tourism. Central to 
this industry is casino gambling. 

Millions of tourists annually visit Nevada each fiscal year. In 
1990, gaming revenues in Nevada exceeded $4.9 billion. In State 
taxes alone, in the fiscal year ending June 3, 1991, the gaming in- 
dustry paid $418.9 milUon in State taxes, and that is only a portion 
of what they paid in Federal taxes to the Federal Government of 
the income produced by these hotels. 

Of the gaming revenues in fiscal year 1990, over 60 percent wiis 
generated from playing of slot machines and other gaming devices. 
There are over 136,000 such devices in Nevada casinos, of which 
27,500 are dollar denomination. 

These devices will only accept tokens or E]isenhower dollars. Be- 
cause of the scarcity of Eisenhower dollars and their cost, almost 
all play is from dollar tokens. DoUeu* tokens are considerably larger 
than the dollar coin proposed in this bUl. 

The dollar gaming devices will not accept these coins or the cur- 
rent Susan B. Anthony dolUu* coins. To accept the smaller coins, 
the gaming devices would have to be retn^tted with expensive 
electric coin comparators. 

I wcmt to make evident that this is not the intention of this bill, 
to require coin-operated devices to bear the expense of retrofitting 
their devices to accept this coin. I hope, therefore, that the commit- 
tee and Congress will make cleeir, should tlus proposal be~etutcted- 
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into law, that Nevada will not have to incur the expense of making 
its machines accept the new dollar coin. 

Mr. Chairman, I hope that you agree wi& me on this important 
matter, and I thank you again for allowing me to testiiy. 

I would point out that we are aware that the 1985 bill did allow 
the use of special tokens, not only in Nevada casinos, but in the 
Bubw^B and other areas across the country, and we just hope, that 
in harte, if this bill moves forward, that you would make special, at 
]eaet rmort language or others, that Nevada does not have to retro- 
fit 27,500 mftchin^, because I am told that, contrary to most vend- 
ing devices that only have a minor cost to do such a thing, because 
of the nature of Nevada dollar machines, some of them pasong up 
to $1 million in jackpots, they have to put special devices in the 
machines that can identify that partici^ar token as not being a 
slug, so it would be rejected, and it is a very expensive process to 
take these machines out of circulation, bring uiem ba^ in, put 
them in circulation again, and to go with the expense. 

So as Nevada does not oppose the dollar coin, we certainly would 
want the suboonmiittee to make sure that placed in the l^islation 
is language that makes sure that tokens in our casinos are allowed, 
as tokens are allowed in other areas of the country, including sub- 
ways, buslines, and so forth. 

"niankyou. 

[Hie prepared stotement of the Honorable James H. Bilbray can 
be found in the appendix.] 

Qiairman TcnsES. Thank you, Mr. Bilbray. I am not quite sure I 
understand how the dollar coin that is proposed by Mr. Kolbe 
would in amr way affect slot machines in Las Ve^as. I have been 
there, played thrai, and you do not use dollar bills m them, you use 
those tokans that they sell to you when you give them dollars. 

Mr. Bqarat. According to our casino attorneys and the lobbsdsts 
that r^)resent the gaming industry here in Washington Eutd in 
Nevada, they are concerned that any change in the law could pro- 
hibit such a thing by not including in the language such language 
that would make it very dear that ^ose tokens are allowed to be 
continually used. Because, over the years, there was a continual 
battle of the right to use them, because up until the mid-1980'8, 
Nevada casinos used silver dollars in their machines. They used 
the old silver dollars, £md then once the Eisenhower dollar came 
online, they used the Eisenhower dollar. 

The liliamhnwftr dollar has kind of disappeared, because they are 
in collector's hands or they are in other nands, people just saving 
them that are not collectors, just for whatever reason. There are 
not veiy many ^them available any longer. 

Our fear is that unless specific language is put in to refer back to 
the present law, or any law in the future, that somebody in the 
Government, in the Department of Treasury, or Justice, or some- 
body, could determine that those are not l^al tender, since we now 
have a new dollar coin on the market, and therefore, the reason 
that those coins were allowed by the Nevada Gaming Control Au- 
thorities and in conjunction with the Justice Department and 
Treasury, was because of the unavailability of dollar coins. 

We want to make sure that, whatever this subcommittee does, 
and we are not against the dollar coin, that we are protected by 
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some language within the bill, either in report language or in 
actual language in the bill, that makes sure that tokens, where 
used in rewacement of dollars, whether in subways or in gaming or 
wherever it ma; be, are still protected. 

Mr. KoLBE. Mr. Chairman? 

Chairman Tohbks. Mr. Kolbe. 

Mr. Kolbe. Certainly it is not the intention of the l^islation to 
do that. I may be missing something, but my understandi n g would 
be, sincft-they are not prohibited now, they are l^al now, that 
there is nothmg in the l^ialation tiiat would prohibit that, but if it 
is necessary to either add that to make sure that the use of tokens 
continues to be legal, that would certainly be acceptable. 

Chairman Torrss. Mr. Bilbray is here then just playing it safe 
for the future? 

Mr. BiLBRAT. Right. Exactly. I am covering all angles and all 



Chairman Torres. Very good. Mr. McCandlesa. 

Mr. McCANnuss. Jim, I understand what you have said. You re- 
ferred to jackpots. Are Uiese specific meichinee that have the large 
jackpots designed for effect, and that is why they use silver dollars? 

Mr. Bilbray. No. I think we even have, I understand today we 
have $5 machines that use coins, and we also have $100 and $500 
machines. 

Mr. McCandi^ss. I was not quite sure the way you went through 
that. 

Mr. Bilbray. Some of t^e machines for $1 do pay over $1 million, 
and some of them are linked with otJier machines that pay $1 mil* 
lion. We have some that pay $10, $15, $20 million. 

Mr. McCandlbss. But those are all coin, can be coins? 

Mr. Bilbray. Yes, but they are not U.S. coins, they are clad 
coins. In fact, I will make available to members of the subc<Hnmit- 
tee copies of those coins that can be used in Nevada casinos, if so 
desired. 

Chairman Torres. Mr. McCandless, you have never been to Las 
V^as? 

Mr. McCandlbss. Once. 

Mr. Bilbray. That is a crime. 

Mr. McCandlbss. Well, I have never lost anything there. 

Mr. Bilbray. That is even worse. [Laughter.] 

How will our schools go on? 

Mr. McCandless. Mr. Kolbe, you were very eloquent in your 
presentation, and I had some thoughts here that I wanted to snare 
with you, and then he got me all excited about going to Las Vegas 
and gambling. 

Why not pass over me light now, and I will try to find those, and 
come hack. 

Chairman Torres. All right, Mr. McCandless. 

Mr. Kolbe, your bill calls for the Bureau of Engraving and Print- 
ing to print $2 bills to meet demand. 

Mr. KoLBB. A sufHclent niuaber to meet demand. 

Chairman Torres. A sufficient number to meet demand. Is this 
not already the law? 

Mr. Kolbe. Well, $2 bills etre there, they are legal tender, but 
this suggests that th^ should increase the production sufficient to 
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meet the demand that we believe will be there if the dollar bill is 
idiased out, and that is all. 

In other words, the intention of that is to say that they cannot 
substitute the doUar coin exclusively for the dollar bill, to meet all 
demands. There will be a need for paper $2 bills to help to meet 
that demand, and that is all that is intended to do. 

I believe you will find that there will be a significant increase in 
demand for $2 bills with the phasing out of the dollfu* bill. 

Chairman Torrbs. Let me ask you, I believe you cited a poll, as a 
source of public opinion, a Gallup Poll. Did you cite that? 

Mr. KoLBE. Mr. Essner cited it and I just simply responded by 
noting that that poll had been commissioned by the zinc industry, 
and I su^ested that that might be a reason to view it with just a 
bit of a grain of salt. I do not challenge the validity of the Gallup 
Poll, but I just would suggest the uses of it you might 

Chairman Toshes. I was going to ask you why you thought the 
poU might be unfair, and you anticipated my question, and you 
have answered it. 

Mr. KoLBE. It is not the validity (rf the way the ptdl was done, its 
methodoloey, but rather, I would just suggest that it ought to be 
viewed wi£ a grain of salt; that is all. 

Chairman Torsss. I see. Do you have specific information as to 
who paid for the poU? 

Mr. KoLBB. The zinc industry commissioned it. 

Chairman Torres. The zinc industry commission. 

Mr. KoLBE. The concern of the zinc industry has been phasing 
out the penny, and that waa what they were trying to get at, they 
were concern^ that if you had a coin dollar, you mi^ht phase out 
the penny, and therefore that is what they were trying to get at. 
That is why they commissioned the poll. 

Chairman Torres. I see. 

Mr. KoLBE. They did not, in their questions, ask anything about, 
in the lead-up to the question, "do you favor a coin dollar or not", 
say anything about the savings that could result. 

I would suggest if you prefaced the question by saying, "a bill 
has been introduced to save tEixpayers $862 million a year in pro- 
duction costs emd seniorage, the taxpayers' interest on the debt, 
$862 million a year, would you be in favor of that," you might get a 
somewhat different number. 

Chairman Torres. Mr. Barnard, you have been rather well- 
versed on this issue, and you spoke about it earlier. 

Would you have any questions of Mr. Kolbe and Mr. Bilbray, al- 
though you were not here to hear their testimony? 

Mr. Babnard. I apolc^fize. The vote on the floor kept me away. I 
do apolwize to my distinguished colleagues for not being present. 

I would like to aak my good friend, Mr. Bilbray, in reading your 
testimony, you indicated that you felt like a dollar coin would 
impact on an important industry in your State. 

Let me ask you, how do you figure that? 

Mr. Bilbray. First of eiU, I do not think a dollar coin in the sense 
of a dollar coin would impact. We certainly have used the dollar 
coin for years in every aspect of that coinage, from the old Morgan 
dollars right up to the Eisenhower dollars, to the present doUar 
tokens. 
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My only concern is the fact that we have over 27,500 machinee 
that would have to be retrofitted to handle that particular type of 
coin. 

Mr. Barnard. Why is that? 

Mr. BiLBRAT. Basically, the coin 

Mr. Barnard. You use coupon coins now, do you not? You use 
tokens now, do you not? 

Mr. BiLBRAT. Yes. 

Mr. Barnard. Could you not buy tokens with a dollar coin as 
well as a dollar bill? 

Mr. BiLBRAY. Oh, yes. You could do that. What we are worried 
about is the fact we do not mind a dollar coin coming into circula- 
tion. We are not against a dollar coin. All we want to do is, espe- 
cially for this generation of machines, especially the 27,000-28,000 
that are out there using the dollar clad coins, or fitted for the Bi* 
senhower doUar, that can use either one, that they not, some way 
the wording come out of this subcommittee or this bill out of Con- 
gress that takes away the present exclusion that allows these 
tokens to be used in Nevada casinos. 

I do not have the exact cost of the conversion, but the gaming 
industry tells me that it would be many millions of dollars for the 
converBion, and that that is all they are concerned about. They are 
not against the coin. In fact, I have gamers that are for a new 
dollar coin. They think it is the greatest idea since sliced bread; but 
the ones that have these vast inventories of machines, that would 
have to pull them out of circulation while they are being retro- 
fitted, and then put them back into circulation, plus the additional 
cost because they cannot use a little $35 device to do it, it is a very 
eniensive device that would identify the coin as it goes in. 

Mr. Barnard. But a dollar coin would not neceEearily, in and of 
itself, make them retrofit? 

Mr. BiLBRAY. No, it would not. Just as long as the exclusion is 
there in this subconunittee, somewhere in report language or in 
the actual language of the bill, that keeps the right of tokens to be 
used by 

Mr. Barnard. I do not think that we would have a dicker with 
what you are doing as far as tokens are concerned. That is going 
too far. 

Mr. BiLBRAY. Fine. That is what the chairman asked me, and we 
are just covering our bets here right now. 

Chairman Torres. He is hedging his bets. No pun intended. 

Mr. Barnard. I see you have been to Las Veeaa. 

Thank you very much. I have read Mr. Kolbe's testimony, and 
you have done a good job in getting your cosponsors. I mean, how 
many cosponsors do you have? 

Mr. KoLBB. I think as of today we are up to about 212 or 215. 

Mr. Barnard. It is pretty generally across the country. 

Mr. KoLBB. It is all across every State. 

Chairman ToRRis. Mr. McCandless has some questions. 

Mr. McCandlkss. Mr. Kolbe, you talked about the savings in 
printing cost& 

Mr. KoLBB. Yes, sir. 

Mr. McCandless. By reducing the dollar bill. 
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Did you take into consideration the fact that there would be a $2 
production? 

Mr. KOLBE. Yes. That does include the increased costs associated, 
or the costs associated with increased production of the $2 bill. It 
also, I might add, takes into account the reverse seniorage that 
wotdd come from melting down the Susan B. Anthony. 

In other words, you have on the books right now a little over 
$400 million of Susan B. Anthonys that, under our proposal, al- 
though those are gradually disappearing — ^you may not be aware of 
that, but they are being used now by mass transit authorities more 
and more, so they are gradually declining, but once you have intro- 
duced a new coin, coin dollar, you would want to get rid of the 
Susan B. Anthony, because the confusion would be tremendous. 

Melting those down is included, the loss of having to put back on 
the books or take off the books the $400 million of seniorage that 
now is carried by the Mint, that is included. 

Mr. McGandless. So as for experience with coins and notes in 
Scotland and England, didn't the Scottish have both for awhile? 

Mr. KoLBE. One bank still produces pound notes, only one of the 
three Scottish beinks still produce them. 

Mr. McCandless. But if I have my information correct, the Scots 
still prefer to have that pound note to a pound coin. 

Mr. KoLBE. That was true for many — for some time after the in- 
troduction of the pound coin in 1985 but as I mentioned only one 
bank is still producing the notes and the shift to coins has been 
almost universal, even in Scotland. 

I think it is the Scots wanting to be different from the English 
there but that has changed and they are now using the pound coin 
as well. 

Mr. Mc<?ANnLBSS. He's looking for my vote, isn't he? Well, do I 
understand — or has this phfised itself out, that in England the 
pound note and the pound coin is still available? 

Mr. KoLBE. It is not produced. The pound note is not preduced in 
England. There is only one Scottish bank that still produces the 
pound note. 

Mr. McCandlbss. Treasury continues to 

Mr. KoLBE. At least that is my understanding. 

Mr. McCandless. All right, thank you. 

Treasury says that Americans prefer dollar bills to dollar coins. 
Is that sometlung that you find contrary to what your research has 
done? 

Mr. KoLBE. No, I agree. Curbside recycling is a pain in the neck 
but when people understand the reason for it, they do it. We may 
not like to have to get in and take the extra second to buckle up 
our seatbelt but when we understand the reason for it, we Eu*e will- 
ing to do it. 

1 believe that when Americans understand $860 millions or more 
of savings a year, they will support this. 

Mr. BiLBRAY. I think, Mr. McCandlese, it's what you are used to. 
As a young boy in Nevada we did not have paper doUfu^ hardly in 
circulation at all 

Chairman Torres. Put the microphone up closer, Mr. Bilbray. 

Mr. Bilbray. I'm sorry. When 1 was a young bw in Nevada, we 
never had paper dollars hardly in circulation. In fact no one liked 
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to use them — ^the silver dollar, once they were out of circulation 
people started using paper and then they started preferring paper 
and when the Eisenhower dollar came on the scene no one wanted 
to carry Eisenhower dollars anymore so it's kind of almost what 
you are used to doing I think is what is popular on the scene. 

Like I said before, I am not against the dollar coinage bill, in 
fact, I'll sign on the bill. I think it is a good idea. [Applause.] 

Mr. KoLBE. Provided that 

Mr. BiLBRAY. Yes, provided that. 

Mr. KOLBE. Mr. Chairman, well, go ahead. 

Mr. McCamdless. No, that's fme. 

Mr. KoLBE. I was just going to add that it's kind of relevant to 
this that I think there is an interesting phenomenon taking place. 
Despite the fact that we have become a credit card society, the per- 
centage of paper currency as a percentage of the total Ml has in- 
creased since the turn of the century. I think that is largely be- 
cause of the use of ATM machines, people getting— they don't dis- 
pense coins. They dispense only paper. More and more paper is in 
circulation. I don't ttunk this is going to change eis a result of this 
but we can perhaps make some more rational use of it If there is 
more use of the $2 bill and we don't have to have so many of the $1 
bills around. 

Mr. McCandlkss. The comment was made that in order to distin- 
guish more the difference between this proposed coin and existing 
coinage that it be made thicker. Is there anything that you have 
run across about what kind of actutU dimensions or size or shape 
this should take in order to fmd its place properly in this whme 
coinage system? 

Mr. KoLBB. Mr. McCandless, as we were talking actually on the 
tram goii^ over for the vote ^ere, but in response to Mr. Wylie's 
question, I don't believe the problem with the Susan B. Anuiony 
was anything other than the fact that it looked and felt like a 
quarter and nad the same reeded edge and it had the same color. 

If you look at fill of these coins — I don't have the half-dollar here, 
hut the penny, the dime, the nickel, the quarter, and the Susan B. 
Anthony, which has been colored here in gold, covered in gold. 
There is a difference in the size of each of those. 

The penny and the dime are very close together but you never 
mistake Uiose two in your pocket. 

It is the difference m the color, somewhat in the thickness. If you 
made this too much thicker then you have a problem with every 
vending machine in the country. Every vending machine in the 
coimtt^ is prepared to take the Susan B. Anthony and if you make 
the coin dollar similar in size to that, you will be able to use it im- 
mediately, tomorrow in every vending machine in the country. 

Mr. McCandless. This Professor McCandless is obviously a very 
brilliant 

Mr. KoLBB. Very astute person, yes, sir. 

Mr. McCandless. I wonder if we might ask you to supply for us a 
copy of that study. 

Mr. KoLBE. Yes, we will certainly do that. 

Mr. McCandless. Thank you, Mr. Chairman. 

Chairman Torres. Thank you, Mr. McCandless, thank you, Mr. 
Kolbe and Mr. Bilbray for your excellent testimony. Mr. Kolbe, I 
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commend you on your good knowledge of the dollar coin and all its 
focts therein. So much so that Mr. BUbray Edgned on with you. 

Mr. BiLBRAY. Conditioned on the changes. 

Mr. KoLBE. Thank you. 

Chairman Torres. Thfink you. We would like to call up at least 
so we can get started with the next panel, Mr. George Abbott, Mr. 
Tom Rubin, and Mr. Phil Greenhut. 

We apologize agfiin. There is another vote in pn^ress. We have 
15 minutes to get there. Maybe we can get some testimony in that 
interim, and then we will get back to you for questions. 

We will start off right away with Mr. George Abbott, with Ran- 
dolph-Sheppard Vendors of America of Derwood, MD. 

STATEMENT OF GEORGE ABBOTT, RANDOLPH-SHEPPARD 
VENDORS OF AMERICA, DERWOOD, MD 

Mr. Abbott. Mr. Chairman and member of the subcommittee, I 
want to thank you for the opportunity to testify here on the United 
States One-Dollar Coin Act of 1991. 

My name is Geoi^e Abbott, and I am a member of the American 
Council of the Blind as well as Randolph-Sheppard Vendors of 
America and the Randolph-Sheppard Vendors of America are a 
group of about 1,000 members in our oi^;anization, of about 3,500 
vendors throughout the country who operate and manage small 
businesses under the provisions of the Rfuidolph-Sheppard Act. 

I operate a cafeteria at the National Institutes of Health in Be- 
thesda. Others operate other types of businesses such as cafeterias, 
snack bars, gift shops, and since the passage of the Canelle Act a 
number of them, mfuiy of them now throughout the country 
manage vending machine operations located in rest areas on inter- 
state highway systems. 

We support the dollar coin for a number of reasons, partly be- 
cause we hfindle money in a variety of settings because of the 
nature of the business that we are in. 

Most of us are in situations where convenience and s[>eed cou- 
pled with courtesy is essential to the operation of our businesses. 
We believe that the use of the dollar coin would make that a more 
efficient operation. 

On the discussion on vending machines, there are a number of 
things with r^ard to those. Dollar coins, of course, are faster. Bill 
acceptors are sometimes fmicky. They are slower. One of the real 
problems is that you have to insert the bill in one spedilc way, 
which sometimes, like this morning when I caught the subway it 
took me four tries to get that $5 in there. 

The other thing about use of the dollar coin is it would eventual- 
ly leeid to $5 bill acceptors which would then give you change for 
$5, not in quarters but in dollar coins and we believe that the eco- 
nomics that we have today, that this is a much more reasonable 
way to handle money. I have noticed that somebody before me 
talked about fill the quarters that they had to use for the buses and 
subways and I carry a pocket full of them myself for thai very 
reeison and I would prefer to carry dollar bill — dollar coins. Excuse 
me, I almost slipped there. 
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One of the other items with regard to the vending machine in- 
dustry I understand that it is more costly to install dollar accep- 
tors. The coat savings to install factory-installed coin mechaniBms 
to accept dollar coins are more reasonable. 

A friend of mine who operates a vending machine operation on 
Interstate 57 in Illinois abo tells me that his coin sorters, which 
are verbal in nature — he can use those by voice — can also be retro- 
fitted fairly easily to accept a dollar coin. 

Spefiking on behalf of the visually impaired, it was interesting to 
note, and if I could digress just a moment, part of my testimony 
states that all bills feel the same and I certainly — if you will in- 
dulge me to say this, Mr. McCandless — made conmients awhile ago 
about paper currency and we would certainly appreciate and en- 
dorse any efforts to make those methods of currency more identifi- 
able. 

The situation doesn't happen often but it happened to me yester- 
day. An individual misrepresented a $1 bill for a $10, indicated it 
was a $10. Now this does not happen often imd it is not so upset- 
ting to me that I lost $9. What was upsetting to me, I wasn't equal 
to nim in the issuance in that transaction because I couldn't feel 
that bill, therefore he had the advantage over my hand because of 
his eyes — so that is just a digression which I hope you'll indulge. 

A dollar coin would make counting revenue peuiicularly in vend* 
ing machine operations, more efficient and faster because it can be 
sorted by machine rather than by hand. 

The other issue that was talked tibout earlier was the fact that 
many people did not support the Susan B. Anthony dollar and I 
think tnat a number of reasons led to that. 

Congressman Kolbe mentioned the tact of the reeded edge and 
the shape and the fact that it looked like a quarter. All those. 
Using a dollar coin that is actually acceptable, perhaps you could 
imprint the image rather than raise the image. Color certainly 
would be a lot of nelp to visually impaired persons and I participat- 
ed in one of the GAO studies that was referred to where a nun^)er 
of people were gathered together who handle money on a day-to- 
day basis. There were some of us there who, like myself, are visual- 
ly impaired. There were others there who were bankers, restaurant 
cashiers, cashiers in convenience stores. 

Part of the GAO study also dealt with the penny, so during the 
course of that evening we talked about the cumulation of a dollar 
coin and getting rid of the penny. All those of us who were there as 
money handlers on a day-to-day basis were in favor of both of those 
issues but particularly with the fact that the dollar coin be one of a 
nature that would make it readily identiiiable to people. 

I touched on the subway thing just a moment ago. 

The dollar coin as an issue, is not a handicapped issue. The Ran- 
dolph-Sheppard Vendors of America support a dollar coin for the 
same reasons as the National Automatic Merchandising Associa- 
tion Council of Chain Restaurants and the National Association of 
Convenience Stores. 

Dollar coins are fast and convenient and we urge quick passage 
of H.R. 1245 but only with the phase-out of the dollar bill. Han- 
dling dollar bills and dollar coins would be a wor8t<:a8e scenaria 

Thank you. 
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[The prepared statement of George Abbott can be found in the 
appendix.] 

Chairman Torres. Thank you, Mr. Abbott. Thank you for very 
good testimony. 

We are going to rush out of here now to take a vote on the floor 
and we will be right back to proceed with our hearing. 

Thank you, gentlemen, ladies. 

[Recess.] 

Chairman Torres. The subcommittee will come to order. Mr. 
Wylie is back with us I see. We have picked up generally good in- 
formation telling us that we may have as many as 15, 17 more 
votes, which will keep us in here till about 9 o'clock tonight, but we 
want to make sure you get out earlier than that. So, we are going 
to try to proceed as expeditiously as possible and hope that another 
vote doesn't come up and we have to leave. So, Mr. Tom Rubin is 
next on our list. Sir, you have the floor. 

STATEMENT OF TOM RUBIN, CONTROLLER-TREASURER. SOUTH- 
ERN CALIFORNU RAPID TRANSIT DISTRICT, LOS ANGELES, CA 
Mr. Rtmm. Thank you, Mr. Cbairman. members of the subcom- 
mittee. It sounds like our sound ^stem is out. Let me get a little 
closer to the mike. Is this better? Thank you. 

We appreciate the opportunity to present testimony on the im- 
portance of the dollfir coin to the mass transit industry. I am Tom 
Rubin, I am the controller-treasurer of the Southern California 
Rapid Transit District in Los Angeles. We are the third lai^est 
transit operator in the United Stetes, emd this is a matter that is of 
utmost importance to us. 

In 1972, our fare was 25 cents. Passengers got on, dropped in a 
quarter. In 1983 our fare was 50 cente. PfissengerB got on, dropped 
in 2 quarters. Our fare is now $1.10. Passengers get on, God knows 
what they drop in. We get 4 quarters and a dime, we get $1 bill 
and a dime, you name it, we get it. It is far, far more dlfflcult for 
mass transit operators to handle paper in the fare box than it is to 
handle any kind of coins. That is why I am here today. 

It costs us, in direct, identiliable cash cost, over 10 times as much 
money to process a dollar worth of paper as it does a dollar worth 
of coin, and that is money that we ceinnot spend to put transit serv- 
ice on the street. In addition, just the physical problems find the 
difflculties that result firom processing paper can be massive. 
Paper, unfortunately, has this tendency to jam. And when our fare 
boxes are jammed we have a problem. We have got two things we 
can do. One, we can take that bus off the street and not provide 
service, the other is we can keep the bus on the street and not 
charge a fare. Neither one is very good. We tend to do the latter, 
and that costs us money. So, we're trying to get out of that busi- 
ness. The doUar coin is one way we can do that. 

Dollar fares are not at all unique to the leuger cities in the 
United States. Many of the smaller and medium size cities have 
fares — ^very common fares of $1 or more. Just to give you a couple 
<^ examples. Eureka, CA, Freehold, NJ, Juneau, AK, all have a 
base fare of $1. Fitohbui^, MA, Little Rock, AR, Mobile, AL, Co- 
lumbus, OH, all have express bus fares of a dollar or more. All in 
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all, in a survey that was done a year ago, 43 percent of the transit 
operators in the United States had a fare, a very common fare that 
was $1 or more. As for the rest of them, it is just a matter of time 
before that hits them as well. 

I would like to juat show you one picture on what a cash han- 
dling room looks like — the dollar bill side of it. Well, there are two 
pictures. This is the Chicago Transit Authority, "niis is a mess. 
This is an extremely manually-intensive, slow, one-at-a-time, sorted 
out, put it right-side-up, stack it operation. It costs us big money. 
Coins, on the other hand, are almost totally automated, we can 
handle hundreds or thousands of coins per minute very, very 
cheaply. The only mtmual involvement is dumping the coins in at 
one end and sealing the bags at the other end and then putting 
them in a stack for the truck to take away. 

What we figure is that if we could convert irom dollfu* bills to a 
dollar coin, by the time the conversion is complete, we could save 
PlVt million a year. This is one transit operator aione. That is 1 
percent of our public subsidy. 

Now, what are we going to do with that? Well, we are going to 
take that $3^ miUion a year and we are going to put 24 additional 
buses on the street, and we are going to carry 4.2 million additional 
riders in Los Angeles alone. Los Angeles is not different, is not 
unique. All of the transit operations in the United States are either 
in this same situation or it's just a matter of a few years before 
they get in this same situation. It is a very important issue for us. 

Chairman Torsbs. Mr. Rubin, would you yield for a minute? 

Mr. Rubin. Certtdnly. 

Chairman ToRKEa. Would you explain the $3V^ million, the cu- 
mulative amount that you tiAve to outlay for dealing with dollar 
bills? What do you do that it costs you that money? 

Mr. Rubin. Yes sir. There are several elements of this. First of 
all, the biggest element is that we actually subcontract out the 
counting ofour dollar bills. We sell, to use the term, slightly incor- 
rect in the l^al sense, we sell our dollar bills to a contractor. We 
have large plastic bags of dollar bills, $4,000 by weight. The con- 
tractor then weighs them, takes it apart, very carefully goes 
through 

Chairman Torres. Is this per day? 

Mr. Rubin. Per day. 

Chairman Torres. Per day? 

Mr. Rubin. Yed. It is $3Vi million per year. We process approxi- 
mately 2 million dollar bills per week, which is two-thirds <^ our 
total cash input. So, the contractors process them and we— they 
charge us slightly over 2 cents on a dollar to do that. In addition, 
we have our own internal costs. We have about 10 people doing 
what you saw in that picture, just sorting paper, going through. We 
are looking for the S's, lO's, 20's, SO's, ana, believe it or not, lOO's, 
that people occasionally put in our fare boxes. Either they are trav- 
eling with a veiy large group, or they did not bring any change, 
but we are happy to aet it. On top of that 

Chairman Torrks. You can give them change for $100, rigbt? 

Mr. Rubin. I am afraid we do not give an^ change, sir. We — no 
change whatsoever. That is a matter of security for our bus driven. 
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All of the nwney is locked up securely in the fare box so our driv- 
ers are not subject to robbery. 

So, we have a situation, beeidee that, where we have intense 
maintenance costs. The dollar bill acceptors fire, by far, the thing 
that is most likely to break down on a bus. We actually have 
roving troubleshooters out in the field to respond. We spend at 
least half a million dollars a year; that is a very conservative esti- 
mate, in maintenance on these dollar bill accepting fare boxes, and 
there is other cost that I have put on attachment A to my written 
testimony. So, this is big bucks for us. 

Chairman Tobbeb. So, that includes the guards, the vehicles? 
You just sub it out? I mean, that is your cost? Somebody buys a 
dollar and you say — and they take care of the folding, unfolding 
rather, and strai^tening out and stacking, binding, putting back 
in boxes, I guess? 

Mr. Rubin. Yes, sir. Some transit operators do that themselves, 
with their own in-house staff We are looking at bringing that in- 
house because we think, with some new machinery, we might be 
able to save some money. However you add it up, it is at least 10 
times more expensive to process dollar bills than it is to process 
coins. So, that is why we are here. 

We have a couple of other tilings that are important to us. Secu- 
rity over dollar bills is much harder to maintain than it is over 
coins. Over coins you have a fairly simple security device, a metal 
detector. When you put it at the door, it is almost impossible for 
anybody to get tJuough that metal detector with more than literal- 
ly a few cents in change. Nobody makes a paper detector. You just 
cannot tell when somebody is going out. We know we have losses 
because about two to three times a year, we arrest somebody in our 
cash room. This is just — ^we have full surveillance cameras and ev- 
erything else, but it is a constant problem. If we did not have 
dollar bills, we are all convinced that our security will be much 
easier to maintain. Nothing is perfect, but it makes it a lot easier. 

I'd like to mention the experience of some of our counterparts in 
Canada, and I'm driving home the reason why the dollar bill needs 
to be replaced. 

I talked to my counterpart at the Toronto Transit Commission, 
which is the largest transit authority in Canada. What he told me 
was the first year after the dollar coin started to circulate, and 
these were massively dumped on the market by the Canadian 
Mint, only about 8 percent of their dollar instruments — I'm talking 
about Canadian dmlar bills plus dollar coins combined — were the 
coin. The second srear, that went to about 15 percent. 

At the beginning c^ the third year, CanatUan Mint started pull- 
ing the paper off As a matter of fact, this is — ^you won't find very 
many of these in Canada anymore; I just happen to have one. At 
that time, it went to over 45 percent, in 1 year went from about 15 
to about 46 percent dollar coins, and last year, it was over 90 per- 
cent. The Toronto Transit Commisaion has experienced savings 
well into the seven-figure range by being able to stop counting this 
and to start counting this. 

All in all, we are looking at something that allows us to use ban 
public subsulies for a back-office operation iViaX. ootA.Tit»\\K» -tv^dniis^ 
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to mobility, nothing to clean air, nothing toward congestion rdief, 
but rather we want to use that to put buses on the street. 

The interesting thing that happens is we actually create more 
jobs by doing it, and we're replacing jobs that are frankly not the 
most interesting, not the most career-enhancing jobs, with good, 
solid, well-paying jobs with good benefits that people tend to stick 
to for a l<Mig time and have upward career mobUi^. 

I'll mention that 79 percmt of our work force is either minority, 
female, or both, so our offering jobs is a very important econcnnic 
driver in the communities that we serve, and we would like to not 
only offer those jobs, but offer that mobility to those communities 
BO the other people can get to work and get to the store. 

Thank you very much. 

[The prepared statement of Tom Rubin can be found in the ap- 
p^idix.] 

Chairman Toskbs. Thank you, Mr. Rubin. 

Mr. Greenhut 

TESTIMONY OF PHIL GREENHUT, PRESIDENT, EASTERN 
VENDING CORP., UNDEN, NJ 

Mr. Grbbnhut. Thank you, Mr. Chairman. I want to thank the 
si^Kommittee for hearing my testimony. I will try to summarize 
everything I wrote since you have it. 

I speak on behalf of the Automatic Merchandising Council of 
New Jersey, of which I'm on the board of directors, and the chaix^ 
man of its Save the Dollar Bill Executive Committee. I'm also the 
president of Eastern Vending Corp., of which I am the president, 
and we are a smaU/medium-sized vending company wiUi 17 em- 
ployees. 

I believe the subcommittee should have a state of the industry 
1990 report put out by Automatic Merchandiser. I will not go 
through everything I have written here, but 62 percent of the total 
vending operators have sales under $254,000 average. Medium op- 
erators constitute 29 percent, under $3 million. That's 91 percent of 
all operators are under $3 million. 

They also go into dollar bill validators in here, and the thing 
that they find is, one, 148 validators per average company, which is 
the highest number of any piece of equipment by far of any piece 
of equipment listed. The total validating in use is 988,000, and 
that's the highest of any piece of equipment in that surv^. 

Mainly, you will find these validators on small- and medium- 
sized locations. The figures on validators are astounding because 5 
years ago, they were practically nonexistent, and now there are 
over 1 million in 1991, and it uiows the incredible acceptance by 
the pubUc and the operator, in fact, the largest in the history of 
vending. 

There has been absolutely no reeearch by the National Automat- 
ic Merchandising Association or tiie Coin Coalition into the impact 
of the dollar bill on small- and medium-sized and even laige vend- 
ing companies, and the impact on our customers. 

Where is the game plan to show what would happen if the new 
dollar coin failed like the Susan B. and the metric system? What is 
going to happen to the small companies and the public, where 60 
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percent of our Bales on validated machines are made 1^ dollar bills 
according to a survey which you have? 

The big vending companies have bill changers, but the small 
companies serving accounts of small populationB---50, 100 people, 
maybe more— use low-cost validators, which have been excellent 
for our customers and ^cellent for sales, with increases at times of 
80 to 40 percent in validator machines. If the bill is eliminated, the 
small account will be destroyed. 

The U.S. Government eaumates a downsizing in the workplace, 
but the elimination of the validator will greatly reduce vending 
service to this downsized workplace. 

NAMA Eind the Coin Coalition talk about converting bill valida- 
tors and coin mechs which go side by side so that they can take $2 
and $5 bills. I will concede, maybe, that most validators can be con- 
verted at a reasonable cost of $100 to take $2 and $5 bills. But this 
is a standard coin mech. This mech holds 68 quarters, 98 dimes, 
and 66 nickels, for a total of say $26. 

This, combined with the validator, will service 100 customers 
coming up to a vending machine without the operator, myself, 
having to go there having to fill in any coins. Maybe more. If I con- 
vert to dollar coin, they have to put a coin tube here. If I'm going 
to serve the same 100 customers, now many dollfu* coins do I need? 

If I just take the dollar coin and the Susan B. as the same size 
relatively — and a quarter, it would take 66 or so, 68, $20, $15 say. 
But I don't need %15 to service 100 customers, I need 200, 300, 
maybe 100. Even $100 coins — so when you put in that $5 bill, you 
would get $4 coin plus change. 

You'd need a $100 coin in here. What does this do for the safety 
of my people who are servicing the machine by having to carry 
dollar coin if they have to? What does it do for the security of the 
machine to go ^m $26, $27 to $100 or $200 sitting inside the ma- 
chine? 

Another important question. How long will it take the dollar 
coin to float? Will it be a week, a month, a year, or never? My busi- 
ness will depend on that answer. If it never floats or it weakly 
floats, you Hnish my use of tiiis validator that's over here because I 
won't have any dollar bills. 

Here's a possible answer. Save the dollar bill, and if ^ou want, 
phase it out over 10 years, but don't destroy our busmess, the 
small- and medium-sized vendor. Have those people who want to 
use dollar coin use the Susan B. voluntarily, smd there are people 
in this room that are already using the Susan B. in their oper- 
ations. 

The Government saves by not having to get rid of the Susan B., 
and small- and medium-sized vending companies will not lose their 
superior ability with the dollar bill. Elimination of the dollar bill 
will destroy our service of small- and medium-sized customers. 

We ask you to think about what the public is goii^ to say about 
this. One other thing. One of the reasons the Susan B. did not fly 
was its size, and yet, we're coming up with another dollar coin of 
exactly the same size; maybe some different features, but the same 
size. 

I want to thank you for this opportimity to speak with you. 
Ilankyou. 
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[The prepfired statement of Phil Greenhut can be found in the 
appendix.] 

Chairman Toebes. Thank you. Mr. Barnard. 

Mr. Baknard. I thank you, Mr. Chairman. I won't take a lot of 
time because I know we do have a vote on the floor, and these gen- 
tlemen have been waiting patiently to testify. 

Mr. Rubin, I couldn't help but be astounded at the experience 
that you {ire having in your operation as far as the dollar bill 
versus the dollfu* coin. Could you say that this would be repeated 
every time we have a tnuisit company as large as jrour's, or even 
smaller than your's? 

Mr. Rubin. Yes, sir, there are several other lai^ transit opera- 
tors, including the Chicago Transit Authority and the Southeastern 
Transit Auttiority in Philadelphia that have, as we have, formally 
adopted a position in favor of this, and the American Public Tran- 
sit Association, which is the industry association for transit opera- 
tors, has come out and is a member of the Coin Coalition. This is 
an experience that is not unique to us. It's virtually every transit 
operator in the country. 

Mr. Barnasd. To be fair now, what about thoee that operate 
Metro systems like the Metro here, the subway systems? 

Mr. Rubin. My understanding is that — WMATA here is on the 
lukewarm side. They have put a lot of money into dollar bill accep- 
tors. They also, as I understand it — and we use the same equip- 
ment suppliers — they have the capability of changing their equip- 
ment — there we go. I have just been handed — ^what have I got 
here? 

OK, I'm sorry, I have a resolution of support of the Washington 
Metropolitan Area Transit Authority. Thank you for the upcUite. 
They are in favor of the dollar coin. 

tAr. Barnard. I've got to hurry along. Also, I want to indicate to 
Mr. Abbott — are you a member of any Eissociation like — that has 
similar operations to your's and do they have the same endorse- 
ment of the dollar coin? 

Mr. Abbott. The Randolph-Sheppard Vendors of America is 
made up of members who are like myself, who operate under the 
provisions of the Randolph-Sheppard Act and who are visually im- 
paired. Our organization is in support of the bill, of the dollar coin, 
with the provisions that are in the bill for a tactile surface that 
will make it to be able to differentiate it between other circulating 
coins. 

Mr. Barnard. Mr. Greenhut, are you familiar with the McCand- 
less Study of the cost and benefits of replacing the $1 note? 

Blr. Greenhut. I saw it tiie other day. It was mailed to me, yes, 
sir. 

Mr. Barnard. Done by a professor out of the University of Chica- 
go. •'■ 

Mr. Greenhut. Yes, sir. 

Mr. Barnard. My information is that his study reveals that the 
vending industry, Uie vending industry, would have a net saving 
of between $89 million and $142 million annually if a dollar com 
replaced the dollar bill, depending on what discount is used. Can 
you tell me why doee this study not apply to operators like yott? 
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Mr. Gebbnhut. Well, first of all, we're small- and medium-sized 
operators, so it may not apply; I don't know. But I did list in my 
printed testimony, two coin experts from two leading manufactu)> 
ing concerns, vending manufacturing concerns, who you could get 
all this information htim that, in general, have indicated to me 
over the last number or years, that they do not agree with the gen> 
oral savings that have been indicated by a number of people. 

Mr. Barnard. I had in my poesession, letters from 35 States and 
I entered those into the reconl. Why do you find that New Jersey 
seems to have a different opinion than the other 35? 

Mr. Gbeenhut. Well, I think one reason is that we're mztde up 
generEilly of smaller, and medium-eized companies, maybe; I don t 
know. We have been on this side of this issue for 4 years. 

Mr. Barnard. Was the vote a unanimous vote with all your 
membership? 

Mr. Greenhut. Absolutely not. 

Mr. Barnard. What was the latest vote? 

Mr. Greenhut. It was not unanimous, but I don't know exactly 
what it was. It was a biMrd of directors, 10 to 7, maybe, to establish . 
this. 

Mr. Barnard. I am Efympathetic with your position. Of course, 
it's going to impact on somebody. You know, everything does. 
Whatever we do is going to impact on somebody. But I just wanted 
to put that in perspective. 

Mr. Greenhut. Ckiuld I just say one thing? 

Mr. Barnard. Sure. 

Mr. Greenhut. If this — if the coin floats, nobody has any prob- 
lems. If the coin doesn't float, my business has deep problems. 

Chairman Torres. Thank you, Mr. Greenhut. There will be other 
questions. Mr. McCandless and Mr. Wylie will reserve their time. 
We'U run to vote and we'll get right back and probably finish up 
before the next vote. 

[Brief recess.] 

Chairman Torres. We're going to reconvene, and we'll start 
where we left off with Mr. Greenhut, asjdng a question of him. In 
the interim, I hope that our colleagues will join us. 

There is a move on the floor ctf the House to hold Members 
there. By using parliamentary strategies, they can prevent more 
votes from being taken by simply rising with laige quorums and 
things like that. So they may not be here, and I wiU proceed on my 

I have received information, Mr. Greenhut, that to retrofit a 
vending machine with a dollar bill changer, it costs about $2,400, 
and that a dollar coin receptor runs around $400. 

If this is the case, would you, then, be opposed to the change if it 
were phased in over a period of time. 

Mr. Greenhut. I am not opposed to it, if it is phased in properly. 
That is correct. 

Chairman Torres. Elaborate on properly. 

Mr. Greenhut. Well, they did haye a phase-in of 18 months in 
the last session. They just cut it to 6 months. There is no way that 
I am going to know in 6 mtmths which way the public is going to 
go BO I can fix my equipment, if I have to fix it. 
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There are three problems. You mentioned a coin changer. That is 
a dollar bill changer. It's a freestanding unit that you can put in 
I's, 5's, some combination of bills 

Chairmfm Torres. And it gives you coins. ^.^^ 

Mr. Greenhut. It gives you coins. For those operators thathave 
that equipment on \axge sites, the Veterans coin is going to be a 
tremendous thing. They can also use them witii Susan Bs ri^t 
now, find many people are starting to do that. In fact, one of them 
was sitting in the back before. 

As far as the machine itself, the candy machine or the pop ma- 
chine, the question is, I have a dollar bill validator on there. I can 
conveort that dollar bill validator from taking dollar bills maybe to 
2's or 5's. For a second, I'll say that's doable at some cost, which is 
probably $100, plus or minus 100. 

But tne big thing is the coin mech, which I put away, because 
that has got to have capacity to accumulate the aollEU* com in suffi- 
cient quantities to make cha^e of $5 bills. 

Now if I'm servicing 100 people between services now, and I want 
to service the same 100 people on $5, I have to be able to change 
100 $5 bills, which would mean that each person, if the then price 
was under a dollar, each person would get $4 coins and some other, 
]n>u know, quarters, nickels, dimes, whatever. I think I said that 
right. 

But that machine now has to have a capacity for dollar coins. 
And how many dollar coins are you going to put m it? 

I have 66 or 68 quarters in this mech now at the same size. If I 
put in 68, how many $5 bills can I change? Not very many. 

If I put in $200 coins, and the two would have to be up to here 
[indicatit^], or could it be designed, could it ftt in this space, then I 
can change more. But it just gets unwieldy. 

What is going to happen, my prediction is that if this goes 
through, then nobody will convert their machines, except in some 
kind of specialized situation, but certainly not at small- or medium- 
sized stops, and we will go back to the situation we had before the 
validators where SEiles were not very good and where people came 
up and were dependent on the change they had with them. 

And if they have dollar coins, fine, they're going to use them. 
But if they don't have doUsu* coins, how are they going to get 
change in mat stop. They're not going to be able to get it. 

Chairmfm Torres. Mr. Rubin, do you have any comment on this? 

Mr. Rubin. We're in a different situation. We are a recipient of 
coins. We don't make cheuige. We just take in what's there. 

For us, there really are no downsides to the loss of the dollar bill. 
Everything is positive all the way across. 

Just some minor things. For example, we move our money with 
forklifts every day. Four quarters weigh — well, a dollar coin is 35 
percent of the weight of 4 quarters. Just the matter of moving that 
mass of money is far easier with us, as we will have dollar coins 
replacing 4 quarters and other smaller denomination coins. 

We will have other things that will happen. Dollar bills, for ex- 
ample, when we hit a busy stop, the worst thing that can happen is 
the first passenger in line has a dollar bill, and they're sitting 
there trying to get it into the fareboz, and it won't take it, and 
trying it the other way. and folding it different ways, and we've got 
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people lined up trying to get on the bus, find the bus isn't moving 
because of tiie time it takes to get those dollar bills in. 

It takes us four to five times as long to board a passenger with a 
dollar bill as it does with coins. And that slows down our buses. It 
increases our dwell time. And when we slow down our buses, we 
can't carry as many people, and it costs us more. 

So we see nothing but advantages. Our equipment, fortunately 
for us, unfortunately for some other industries, our equipment by 
and large will hanoUe the proposed doUtu* coin now. Most of our 
validation equipment works on size or size and weight. There are 
certain machines that measure the electrical conductivity. That 
will need some adaptation, but I'm told it will not be extremely dif- 
ficult once a standfud is set. 

So we're ready to go. For the transit industry, it's all up, and 
there's virtually no down to talk Eibout the conversion ftx)m a coin 
to a dollar — I'm sorry — ^from a dollar bill to a dollar coin. 

Chairman Tokrbs. Thank you. Thank you very much. 

Mr. Abbott, would you have any closing thoughts on this, as I 
prepare to close the record? 

Mr. Abbott. No, I don't believe I do. Just what I had in my state- 
ment and having talked with a friend of mine out in the Interstate 
Plighway System. You know, he is looking forward to the idea of 
being able to use dollar coins in his facilities and others like him. I 
don't think I have anything else to Eidd. 

Chairman Tobses. I might just indicate to you, Mr. Abbott, Mr. 
Joe Kolter of Pennsylvania has just given me a letter indicating 
that he is going to introduce a bill that would eiid the visually 
handicapped or impaired to be ^le to read paper money. 

I — ^I don't know the details of it yet or the Eictual wording of the 
l^islation. But you indicated in your earlier statement about there 
being devised a way to identify paper money. And while I had 
thought about it, as you read your statement, you would probably 
have some kind of Braille device, but then you couldn't do that on 
currency, because then people could coimterfeit the Eimounte, I 
would suppose. 

What other way would a visually impaired person be able to 
identify the denominations on printed money? 

Mr. Abbott. OK. It would be possible, I suppose, for somebody to 
counterfeit Bnulle markings on bills. I would not think that it 
would be highly profitable to do that 

For example, if it were to occur at my place and somebody were 
to bring me biUs that were marked in a way that I thought it was, 
say, a 10 and really it wasn't, eventually I would locate that and 
would be aware that somebody was doing it, and then I would try 
to take measure to find out who that person was, and sometimes 
that takes a little bit of time. 

I was speaking with somebody a little bit earlier about Austra- 
lian money. Evidently it must not be paper. I got the impression it 
was some type of plastic, which is foloing and also very colorful, as 
the individual told me, and I would suspect that on those plastics 
Braille markings would hold much better than they would on 
paper money. 

But I think having it marked, you at least have a better chance 
than not having it marked, and if you have somebody who is going 
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to att^Qpt to cxiunterfeit it, you're probably not going to lose as 
much as the system that you have now where it's not marked at 
aU. 

And it doesn't just apply, I think — as I was listening to Mr. 
Rubin, is it? 

Mr. Rubin. Yes. 

Mr. Abbott. About all those lO's, 5'b, and 20'b, that might have 
been somebody's Social Security check by mistake, somebody who 
is not necessarily thought to be legally blind, but Em elderly person 
perhaps who has a loss of vision, who can't read well at certain dis- 
tances and things like that, where bills that were colored for exam- 
ple or would be an aid to those individuals, where bills that were 
marked would certainly be much better for someone like myself. 

I couldn't help but think that some of that money was done by 
mistake Euid not because somebody was in a hurry, because they 
just couldn't tell what the bill was. 

Chairman Torkks. Well, thank you very much. All three of you 
have been very helpful in helping us understand this issue, this 
problem. What I'm going to do as subcommittee chairman is keep 
the record open for anotiier 10 days, and that way enable our col- 
leagues, including myself, who will submit written questions to you 
on things that we c^dn't get to ask that will come up later, Tm 
sure, as a consequence of your testimony here today. 

Mr. McCandless and Mr. Wylie can t join us. They are on the 
floor. They stayed there, as has Mr. Barnard and our other col- 
leagues. 

I very much appreciate your patience today, all of you in the au- 
dience and the witnesses, for having put up with these votes. But 
it's been a good hearing. I think it's going to bear fruit, so to speak. 

And with that, I would like to thank tiie staff and all those who 
have helped us put the heaidng togetiier and this hearing is now 
adjourned. 

[Whereupon at 5:20 p.m., the hearing was adjourned.] 
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HOMORABlf E8TEBM e. TORRES 



HOUSE BANKMG SUBCOMUmS ON CONSUMBl AFFAIRS AND 
COmAGE 



Good morning. TTm SidMioinmMM wM now eam* to orIm'. Today th« 



Tha •ubeommHlM wiH first haar taatlmony from lour wHnassas on Um 
cob) radaalyi IM. Chakman Qonzaiaz and Sanator Cranalon hava 
champkMMd IMa bM In paat Congraaaaa and In ttM 101at Congrass 
ovar 2S0 mambara algnad onto to Iha t>IU. TaatHyIng on thia propoeal 
ara from Cliartaa Alharton, Sa cr atary of tlw Commlaalon on FIna Arts, 
Robart Lauvar, ExacuUva Dtrador of tha Amarlean Numismatic 
Aaaociatlon and formsr DIrselor of Iht Buraau of Engraving and 
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47 
Printing, EMzflMtti JonM a aeulplor and fonnw ChM Engravar at Hit 
U.S. MM and Eugana Eaanar, ttw Dapuly Hractor al tha U.S. Mint 

Tlw aaoond part of tMa haaring wM focua on a prapoaal to craala a 
dollar coin. I would tta to antor Into Iha racord Itia Congraaalonal 
Budgat Offioa oaSmato of tha ravanuaa ganoratod by tha Introduction 
of a dollar coin. Laat Congraaa Ihla aubcommtttoa comtiriaaionad tlia 
Ganaral Accounting Oflloa to conduct a study on tha doltar coin. Tha 
GAO datarmlnad that ttiara waa not conaldaratila public support tor 
tlM propoaal. Havarttiala st , it would gsnsrata an avaraga of $318 
mllHon dollara aach yaar for thirty yaars. CBO Indlcataa that In 1995 
and 1996 $68 and 224 mlllion would ba ganaratad, raapaeUvaly, If tha 
Mint bagan production In OctolMr 1994. Savings would contlnua to 
accrua, in Incraaaing amounts sftar 1996. 
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Ctoorga Abbott, PrMtdant of ttia Randolph-Shappart Vendors of 
Anwrlea and Tom RuMn, Controltar-TrMmiror o( ttw Soultwm 
Ctflfomis Rapid TraiMH DMrict wU tasWy on Itw martts of dollar coin 
and thalr raspacllva bu a lna a aa a . Lastly, «m will haar from Phil 
Graanhut, Praaldant Eaalam Vandtng Corporation regarding ttw 
downside to a dollar coin. 

I would Hke to move ahead oxpedMously and yMd to the ranMng 
minority mamtMr, Mr. MoCandls ss . 
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OPENING STATEMENT OF REP. AL McCANDLESS 
November 6, 1991 



Hiank yoiif Mr. Cluumiaii. 

Given the contentioiisness of the tiaiikiiig bill on the 
House floor last week and this week, and tliis mornings full 
Committee maik-np, tliis hearing will be like a walk in the 
park. 

I am not a co-sponsor either bill that we will discuss 
todi^. That is not an indication of opposition. It is simpfy 
an indication that I have not reached a position on thenu 

Both bills have some interesting features, and some 
potential problems. 

Vety brieffy, let me tiy to outline some of my conccnis. 



Wth r^ard to coin redesign, I have never been one 
iriio believed that change for the sake of change - no pun 
intended - is necessari^ good. Therefore, I am looking for 
a compelling reason to - here's that vrord again -- change 
our nation's coinage. 

As for the dollar coin, I am concerned about the 
mandatory elimination of the $1 bill. Outside of those' 
involved in vending operations and mass transit, I don't see 
mnch in the way of public support for what would be a 
foiriy dramatic change. 
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Cngrcss tends to be mad man nMCOn ttaii 
proactive. 

There is little doubt that the ultimate success or &ilnre 
of a $1 coin depends on public sunNWt. Yes, «c can force 
the coin on the public without giving them a choice — but, 
I question Congress' resolve to wiOstand the public 
backlash from such actiims. 

A $1 coin will provide some assistance for onr visually 
impaired citizens, but there will still be problems with 
distinguishing $2 bills from 5*5, 10*8 and 2(Fs. Hence, we 
need to continue our efforts to find a wortnblc and 
reasonable way to help the visually impaired to distinguish 
bills. 

Again, I make these comments, not predisposed, bnt to 
^ve the witnesses an idea of vrbut I consider to be the key 
issues. I hope they will address them. 

In any event, I thank each of the witnesses for being 
here. I look forward to hearing your comments. 

I realize that each of yon had to re-arrange your 
schedule on short notice. But, that's Congress for you. 

Thank you, Mr. Chairman. 
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StatvMitt of 

tap. JIB tatb* 

Iwfor* tht 

ttau» BtnktM SubcoMlttM en 

Consunar Affairs and Celnaga 

Dm Dollar Coin Act of 1991, H.R. 1I4S 

NowMbar 6, 199t 

{ORAL TESTIMHT) 

Mr. ChairHn, thank jrau for th« opportunity to tosttfy this ■oming 
before the subcOHltto*. 

Hardly a day goes by when you or I don't get Mil or read an article 
calling on Congress to reduce govemawnt waste. Except, of course, If that 
waste should be a ailitary base or a highway constructlqn project in your 
or aiy back yard. 

This wmlng we're not talking about govemaent waste in our back 
yard. Rather, It's govemawnt wast* In our back pocket--speclflcally, the 
one dollar bill. 

Any environaentallst will tell you that reusable! are better than 
disposables. Hell, a dollar coin is a reusable. It lasts over 30 years. 
A dollar bill Is a paper disposable. It lasts barely 17 aonths. It %ttm 
fitting then that the Citizens Against Govemaent Hatte (forawrty the Grace 
CoHlssion) and the Sierra Club both have endorsed H.R. 1Z45. 

Mat kind of waste are we talking about? A recent study by University 
of Chicago econoaist George HcCandless, no relation to ny distinguished 
colleague fron California, estlaates that the govemaent would save at 
least S86Z alllion annually If a $1 coin replaced the 11 bill. Let m 
repeat that: the goveniKnt could save S86Z allllon every year with a coin 
dollar. 
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Now, M can debit* irtiethar that aonty should bt uf«d to roduco tiM 
budget deftctt or used to fund affordable bousing. Both are laudable 
goals, but we can't achieve aithar of thea If wo don't realize these 
savings as soon as possible. 

The savings froa a SI coin extend Into other areas of the economy. 
Prof. NcCandless estlHtes that the mss transit Industry muld save at 
least SIM allllon annually. GovemMnts at the local and national levels 
are trying to fund transportation projects, -- and we're spending S1Z4 
■lllion a year flattening, turning right side up, and counting dollar 
bills? This Is ludicrousl 

In 1979 when the Anthony dollar was Introduced, there weren't nany 
countries that had gone through this coln-for-currency exercise. How, all 
the Mjor econoalc powers have coins with a greater buying power than ours. 
These countries have learned fro* the Mistakes of the Anthony dollar. The 
key lesson learned Is that the equivalent paper note aust be reaoved froa 
circulation, " the quicker, the better. As you nay know, Canada 
Introduced a dollar coin In 1987 and coapleted withdrawal of the dollar 
note by the end of 19B9. 

Clearly, the United States Is not on the cutting edge of keeping Its 
aoney aodem. As a aatter of fact, we're on the trailing edge. 

Because of the Anthony debacle, the public is adalttedly wary of a new 
dollar coin. But 1 would point out that a new coin has been unpopular In 
virtually every country where the change has been aade. The good news Is 
that after a short period, the public discovers the convenience of the new 
coin and resistance quickly drops. Ho country has reversed Its decision 
and returned to paper notes. 

Hhlle the Canadian coin dollar Initially aet with the s«*e opposition 
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tM could expect for • nw coin dollir tn this country, tt't •ccaptuco fraM 
riptdly after the co^wtlng piper currency was phiiMl out. In Cinede, 
public opinion polU thotiod that prior to tho Introduction of the 11 dollar 
coin in 1987, only i4X of the public liked the Idea. Shortly after It na 
introduced, approval shot up to SZX. Several Bonths after that, approval 
drifted back to 3». 

Tho danger In Hatting for public opinion to coalesce around a 
consensus before proceeding. Is the long lead tine re<|iitred before a 11 coin 
can be put Into circulation. 

I think the proble* is already evident to Billions of Mwrleant. This 
Hming, a coMMUter riding on express buses froa Staten Island to Manhattan 
paid the 14 fare with 16 quarters because buses In New York don't accept $1 
bills. That coHButer will deposit another 16 quarters to get hoae tonight. 
In Chicago's Loop, a shopper needed 12 quarters to park for tw) hours. In 
California or Arizona, a nigrant Norkar needed 20 quarters for a five 
Minute call to Nexlco City. 

I have Matched the Moveaent for a II coin groH druMticilly In the 
past few years. And I an pleased that diverio interest groups. Including 
the visually lapalred, coin-operated Industries, nass transit and groups 
fighting govemaent waste have endorsed this single piece of legislation. 
This unified support froa the private sector was nlssing during the 
Anthony's Introduction. 

I aa also encouraged by the support this idea has received froa the 
nation's editorial writers and coluanists. Over 50 such editorials and 
coluans have coae to «y attention. I know there are others. I suggest 
these editorials deaonstrate that when reasonable people have the facts, 
they will support this governaental action. Our role as elected leaders Is 
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to htip educata tha peopla trtiy this chinga Is necessary mm. 

Kr. Chalnun, Congress Is often chlded for not Ituting, for not Mkfng 
tough decisions. That crlttcfsa Is soaetiMS Justified. Hell, hera Is in 
•Maple of vhere Congress can load. Public opinion mn't. Gut the public 
win enthusiastically accept an idea that can save thea as taxpayers as 
aaich as SI billion each year and, as consuaers. Increase their convaniance 
and sava than annay. I'a convinced that m will hava a dollar coin. The 
only question Is how auch tiae and noney will we waste before we hive one? 



^d by Google 



Congressman James H. Bilbray 
Subcommittee on Consumer Affairs 
and Coinage 
November 6, 1991 

Mr. Chairman, thank you for 
allowing me a few minutes to speak 
about the dollar coin proposal. While 
T have no objection to the proposal 
per se, I would be concerned if it 
ended up affecting Nevada's economy in 
a negative way. 

As you know, Nevada's major 
industry is tourism. Central to this 
industry is casino gaming. Millions 
of tourists annually visit Nevada. In 
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riscal year 1990, gaming revenues 
exceeded $4.9 billion. In state taxes 
alone in the fiscal year ending on 
June \ 30, 1991, the) gaming industry 
paid $418.9 million in state taxes. 
Of the gaming revenues in fiscal year 
1990, over 60% was generated from the 
play of slot machines and other 
gaming devices . There are over 
136,000 such devices in Nevada 
casinos, of which 27,500 are dollar 
denomination . These devices wi 1 1 
accept only tokens or Eisenhower 
dollars. Because of the scarcity of 
Eisenhower dollars and their cost, 
almost all play is from dollar tokens. 
Dollar tokens are considerably larger 
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han the dollar coin proposed in this 
bill. The dollar gaming devices will 
not accept these coins or the current 
Susan B. Anthony dollar coins. 

To accept the smaller coins, the 
gaming devices would have to be 
retrofitted with expensive electronic 
coin comparitors. I want to make 

evident that it is not the intention 
of this bill to require operators of 
coin operated devices to bear the 
expense of retrofitting their devices 
to accept the new coin. 

I hope thererfore, that the 
Commi t tee and Congress will make 
clear, should this proposal be enacted 
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into law, that Nevada will not have to 
incur the expense of making it ' s 
machines accept the new dollar coin. 

Mr. Chairman, I hope that you 
agree with me on this important 
matter and I thank you again for 
allowing me to testify. 
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STATBHBirT OF CHARLES H. ATHBRTCW, SBCStBTARY 

or THB conassiM op fini arts 

BBFORI TBE SOBOOHiaTT BB W CONSmER AFFAIRS AND COINACB 

OF TBI HODSB BARXZVa COIHITTEB 

■KDMBSDAy, 6 NOVmBSR 1991 

Mr. auirawi and mmittmxn at tha Subcranltta*, on babalt of 
th* CoBMiasion of Flno Arta, I want to thank you for tfaia 
opportuniCy to taatlfy on a bill that would authorisa changing 
tha daaigna of our circulating coina. nia chairaan, J. Carter 
Brown, aakad aa to axprasa hia ragrats that ha could not bo hora 
today. Bocauaa of his Kaon intaraat in tha arta, and aapeclally 
in tha daaign of our nation'a colnaga, he haa bean closely 
following thia radaslgn initiative, as has tha entire coaniaaian. 

Out interest in oolnage nafctera goes back a long way, to 
1915, in fact, whan tha Cosaiaaion tirat took an active role in 
urging the Mint to develop new designs, an effort, I ai^it 
personally add, that resulted in Boaa of the beat-looking coins 
this country has ever had. 

The CoBBiaaion felt then, aa it does today, that each 
generation of Aaarloans ou^t to have an opportunity to express 
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lt» cultural valu«« In a varlaty of ways, and tha daalgn of our 
oolna ia urilqualy national In obaraoMr. At tha aaaa tlna, oolna 
hava an individual dlaanalon in tha aqparianoa of aaob and avary 
ana of ua, and ttaia adda anoraoualy to ttialr appaal a* a aaana 
tor axpraaaing a aociaty'a oultura. So it followa tbat tha 
CoMBiaaion is in gaiiaral an anthuaiaatic supportar of any 
lagialation that woiild prcaota thaaa anda. 

Having said this, I should navarthalass point out savaral 
raaarvationa tha Coaaission haa ovar tha lagislation bafora you 
today, i.a., H.R. 2636. 



Our principal concam ia that it aandataa tha ohanga of all 
oiroulating coinaga within a apacific six y«ar poriod froB tha 
data of tha anaetaant of tbia legislation. This is a tall ordar, 
eapacially if wa ara evar to aohiave tha daaign excellenca that 
ia appropriate to a national coin. That can only ba dona through 
tha kind of painataXing saarch that coaaa with a national 
ccMfMtition, if we are truly to reach all Kaericana in this 
andaavor. At tha sana tiaa our past exparianca dictates that not 
all of our aoat diatinguished artiata ara autoaatically attractad 
to such an approach, so waya hava to be found to engage thev as 
wall as rank and file citlBens. This will take both tiaa and 
■oney to accoapliah, aa well aa a strong coaaitBant on tha part 
of avaryona involved. 
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Secondly, the CoMalssion agrcM wltb the Mint that tha 
A>arican people a> a whole are quite fond of their existing 
coinage, or at the very least are not particularly excited about 
the concept of change. Therefore it would aeea prudent if thie 
legislation were to direct a Bore cautious approach by limiting 
changes to one coin at a tl»e, which would relate acre closely to 
the all-li^ortant factor of public acceptance. While the 
legislation could «ake clear the intent of vodifying the designs 
of all coins, it could leave open the schedule within trtiich these 
changes should taXe place. Thus If unexpected difficulties were 
to occur with one coin, the legislation would allow mama 
breathing rooa before going on to the next. 

Such an approach would aeea to be well-suited to the intent 
of the Congreas in aaklng the Bicentennial of the Bill of Rights 
a subject of the first coin to be redesigned. Since It would 
only be elnted for a period of two years, the Mint would have an 
excellent opportunity to gauge the public's reaction to the new 
issue and to learn In the process what needed to be done to aake 
the overall prograa of change aore acceptable. 

I believe that the key to acceptability gets down iMsically 
to the appeal of the coin to the public. This is a function of 
the subject eatter and the intereat it sustains, but aore than 
anything perhaps, is the intrinsic beauty of the coin. Give the 
juaerican people a beautiful new coin, and the chances for its 
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•noc*** ar« virtually assurad. 

ntl« conolud«« th* CoMBlaslon'a raaarka, Mr> CbalxBan. I 
would ba happy at this fci>a to aiwiMr any quaattana tha ooanaltta* 
way hava, aapacially In ragard to tha all-ljq>ortant funotion of 
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USTimR OF HOHUtT J. LIUVIR 



mcnnvB dirbctcr op ihb utsiacMi mdhibkatic assocutiom 



t BDBCOmiTTBB <M OGHStMKR KFTAHtS AMD C0IWU3 



or XBB nosB buocub, rnuKS um "»»!»■ aftairs 



OH H.R. 3636, A BILL TO lin»RBIIB U.S. CJBCOLaiMB COSM DKStCM, 



JUni H.R. 1245, A BILL TO UnaUUU A RB* SK&LL-8IIE DOLLUI COIR 
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Chalman Torras, Mr. McCandlaaB, dlBtlnguialwd 
th« Subco^lttaa, By noma !■ Robart J. L«uv*r, cxacutiv* dlractor 
at tha Jwarlcan Nualaaatic Aaaooiation (UU) . It !■ a pl*uur« 
to again appaar batora you. 

Tba AHA !■ tha world's largcBt, nonprofit, •ducational 
organization (or coin collactora. Wa hava Bora than 31,000 
Individual Hanbara throughout tha irorld and aor* than 600 ■wnbar 
clubs acrou tha Onltad Stataa. 

Tha UU, which la calabrating its cwitannial thia yaar, la 
ehartarad in parpatuity by Congraas. Ha ara vary proud o( our 
Congraaalonal charter and talc* vary aarioualy ita aducational 
alMa and aspirations. 

I an plaaaad that you hava anca again callad upon tha AM to 
coDsant on tha tvo bills bafora you — H.R. 2636, a Bill to 
aodamiza O.S. circulating coin daaigns, and H.R. 1245, a Bill to 
provida tor tha minting and circulation of dollar coina . 

Bach of tbasa propoaals has ganerated nora than a littl* 
intaraat, ao I irould flrat lika to aay tha AHA haartlly andorsaa 
tha passaga of tha coin ■odamlsation bill, and, strongly 
aupporta lagialation to craata a SBall-siia dollar coin. 



H.R. 2G36 - con ■ 

I will bagin with R.R. 2636, tha Bill to ■odamit* n.8. coin 
daaigna. Aa a Hanbar of tha ANA sinca 1985, whan I was Dlractor 
of tha O.S. Buraau of Bngraving and Printing, I know froa 
paraonal and profassional a;q>acianca that coina and papar aonay 
touch tha llvaa of avary Aaaricon. Bayond thalr avaryday usa and 
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tlMlr nualaaatic Intaraat, coins wid papar BoiMir ox* not only ou£ 
l*gac]r to hlatory and to futur* ganorationa, but alao tlwlr 
daalgna conatltut* an li^ortant atata«ant about what w* think at 
ouraalvaa . 

For thouaanda of jraara, colna hava told a gzaat daal about 
cultuxoa and aociatlaa. Much of tha inforaation tea hava about 
•arly Rom« co*«a froai Ita colnaga. 

In tha centuriaa aince, nationa and cultnxaa hava uaad tb* 
arMbola and onbl^Da on their coina to claarly and auccinotly 
display tha Imagaa thmf aought to projact to tha raat of tha 
woeld. At tha aa«a tiJM, baautf and colnaga hava long ba«n 
partnacs, dating to tha aaqulalta anclant Graalc and Roman daalgna 
that took portxaltuxa to naw haighta. 

Tha Inacxlptiona and daalgna on Jtaarlca'a own coinaga hava 
baan th* aubjact of Congraaaional acrutiny for naarly 200 yaaxs. 
Naxt March will mark the bicentaimlal of Congzaaa' flrat dabat* 
on tha portraltura and Inacriptiona that would appaar on tha than 
nav nation 'a colnaga. 

On* proposal waa to daplct Gaozga Waahlngton In najaatlc 
atyla, aa a king or aarparor, with hia naa* appearing on tha 
xavaraa, followed by a Roaan nuaaxal Indicating the chronological 
nn«ber of his praaldency. Hia portrait on O.S. coinage would 
wait until 1932, while Congress instead decided to place an 
aBbleaatic dealgn of Liberty on tha obverse of the coin and an 
•agla — long a ayabol of strength — on the reverse of hlgher- 
danoMlnation plecea . 

Those early United States coina show a grant deal of what we 
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thought about onrBalvaa aa a nation. By th« atairt of tha 19th 
eantiuy, juat a faw Taara latar, our aalf-taaga and tb* world 
vlaion had changad. Th* young Llbarty of Aoarlca'a aarly colnaga 
iraa raplacad by a mora natura but baautlful dapictlon of Libarty. 
Tha aagla, which lookad nawly-hatchad on this country's flrat 
coina, was raplacad by a strong, haraldic Bagla clutching an 
ollva branch of paaca and tha arrows o£ war in Its talona. 

AB tha yaars hava gona by, howsvar, tha dasigna on Aaarica'a 
coina hava lost nManing. As an axanpla, a coupla of years ago, 
Stephen Taylor, than AlU'a Praaidant, David L. Cans, now our Vlca 
Prssidant, and I wara in Pittsburgh for our annual Morld'a Fair 
of Money. I took an anscdbtal survay of Pittsburgh raaidants to 
aas if thay ware abl* to racognisa tha individuals on our varloua 
coins . Tha trick, of coursa, was not to lat th^ look at tha 

Ona raaponaa to this survay placed President Washington on 
the nickal and another said President Lyndon Johnson woa on tha 
dljae. Tha lesson was clean Anwricana take their coina for 
granted and don't look at then — portly because our coins hava 
baen around for so long that tha designs are nearly 
indistinguishable fro* on* another. 

Tha design on tha Lincoln cant is now 83 yaars old — even 
the ravaraa has baan with ua mora than three decades . Tha 
Jefferson nickal, first produced in 193S, and tha Washington 
quarter, initially intandad as a ona-year comDemorativa coin, ar* 
faithful raproductiona of the style that existed in 1T89. Thay 
reflect little of our nation's ever-changing heritage today. 
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Our Bor* rw»nc coin daslgna Includ* tiM Rooavvalt diaa, 
firat iasuMd In 1945) tha Mnnsdr half dollar, tlrat atmck 21 
r«ara ago; and tha poorly accaptad Suaan B. Anthonr dollar, fixst 
laaiMd in 1919. I will cOHMnt aora on tba laat coin in ralation 
to tha othar Bill bafoxa yon. 

Whan wa look at A*arica'a coins today, tha daatgna ara 
ditticnlt to coapaxa to tha coiiuga of yaataxyaax. Thia haa 
llttla to do with tha artiatB and angravaxa, aa BO»a of tha 
■odam coHMMOxativa coina producwl by tha Mint ahoir tha 
•zcaptional craativity, beauty and daaigna produced by tliaaa 
artiaana. For axa^la, tha randaring on tba Statua of Iilbarty on 
tha $5 commanocativG coin daaignad by Blizabath Jonaa and John 
Marcantia' buata of Praaldant eisanhovar on the $1 ccwMaorativa 
issue Bfaow dawonstrably that tha art of talantad portxaltnra on 
coinage is a aarriaga that can ba accoapliahad today. 

Looking at acaa of tha iMautiful daaigna of tha paat, as 
wall as BOBB of tha cont eap orary issuas, thara la aiiq>ly no 
reason why tha daaigna on Aaarlca'a coinage can't ba aodamised. 

I have brought sararal axaaplaa fro« tha xanovnad UA HOrld 
Honey Museua to show tha CoaMlttaa. I think you'll agree it is 
possible to design beautiful coins today that reflect our 
harltaga and tall the world who we ore. 

There is an old axiosi, *I£ it'a not broken, don't fix it," 
and there ia a certain BMOunt of truth in that. Howevarf things 
ara fixed without being broken, aven in Washington. Tha Supraaw 
Court Building was erected 60 yaara ago aven though ita foraar 
■eating place in the Capitol wasn't broken — ']uat crowded." 
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T)M Lincoln Mmmorlnl c«nt waa cx«at«d In 1959, aft«r Its nnbrolwii 
pr*d*c«aaar had baan In circulation for 50 7*aza withont ai^ 

I don't auggaat that AMorica'a coinaga or bwrlcan aoiiar la 
larolcan. H* all Icnov it'a the noat wldel]r acc«pt*d loxm of 
»on«tax7 axcbanga arar in racordad hlatory, but I think it naada 
fixing. 

Giva knarican artlata, aowng tha n»at talantad in tha worldi 
tha opportunity to craata truly baautlful colnaga that «11 
Aaarlcana will ba proud to hava circulating. Alloit our coins to 
tall tha changing atory of Aaarica to tha world. Va vlll ba 
lattlng hlatory alip thcough our hands if «• don't sadaslgn our 
coinage to raflact our harltaga. 

H.R. 1345 MEI SULL-SIK DOLUJt COIM 

Tha Bill bafora you, calling for a snall-aiaa dollar coin, 
is a case vhaca aoaathlng is broken and needs to ba fixed. A 
anall-aise, dollar coin waa , and raaaina , a logical coin. 
Treaaury atudiaa, private Induatxy atudias and even the leaa- 
than-Btudious know it ia, conceptually, a good idea. It would ba 
convenient, coaa«rcially useful, a aonay savar and, it gold in 
color, readily distinguishable froa other coins. 

However, the Susan B. Anthony dollar coin vag dooaed to 
failure because logic does not dictate tastes and acceptance of 
conauattra or uaara. Tha perception vaa that the Anthony dollar 
coin was too siailer to the quarter. There was, understandably, 
a belief that this ainilarity In weight, slse and color between 
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th* two coins Nonld and did eana* andlvca eonCiuton. Of cooraa, 
no on* avAT coatoMmm • $1 not* with a 91O bill, avan thongli thaf 
ar* th« mtmm alia, »*lght and color. 

Tbls Bill bafora you todajr would eraata a gold-colorad, 
dollar coin and alao would pxovlda a aaani of diatlngnlahlng Ita 
daaisn for ttta Ttauallr li^elrad. 

Tha Aaarlcan WnaJMatic Aaaociation strongly aupperts 
lagialation to craata a BBall-slsa, dollar coin and to aaaist tha 
vlaually lapalrad. I cannot orar aaphaalsa tha li^ortanca of a 
tactlla dlf farantiatlon for a larqa-danowlnat Ion cola. Ra'ra all 
hara to fix afianthlTig that's brokan. 

I will allow othara to apaak an tha laaua of accaptanca of a 
naw, ■nail— alia, dollar coin. Bowavar, bafora I concluda ay 
raaarfca , I auat nota that tha Bill ondar conaidaratlon today alao 
would contlnua tha printing of dollar billa In ahaat fox> for 
collBctora. niara ara maaf papar aonay collactora aMong tha 
AlU-s aaBbarahlp, and thay land thla effort. 

Hhila tha UU Board of Govamora haa not takan a poaition on 
tha allvlnation of tha dollar bill, its Mabara have vraatlad 
with tha iaaue for wowa tl«a. JUIA'a Praaidant, foraer executive 
director and nationally ayndicatad coluaniat Bdward C. Sochatte, 
racogniiaa tha problaaa tha pxopoaal raiiaa, aaylngi 'The 
alienation of tha dollar bill ia inevitable. It la tha taak of 
Congraaa, beginning with thla Coaaittee, to enaure that tha 
dollar coin ba viaually dtatlngulahabla fron our other colna and 
to include an allegorical rapraaantatlon of Liberty. ' 
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U I wr, I wmld Ilk* to sup m^ tram tte official 
op In Ion* of tbo MMk, and i^oak fzoa ^ porsonal pocspoctlvo. Ite 
•llmlnatlon of 1:1m dollar bonk noto aitd tb* nbatitxitias of tit* 
dollar coin aaka ocoikmIc a*n— ■ A dollar coin will laat loDgar 
In clrcnlatlon, and it can ba oaad boe* widalr for vanding 
■achin— pnrpoaaa. 

Pnrttaaraora, I an * avara that tit* anAcr of (1 tallla th* 
Bnraan of Bagraring and Printing aoat now pe o du ca ■! laailj 
conatltntaa 40% to 50% of our naticm'a papar *OB*r- peodncrtljOo. 
Tba niiP*T of dollar bill* printad "-~-"j an aaila 7 billiadt 
with a projactad S-yaar incraaaa to ov*r 12 hi^Umi anmially. If 
th* pareantaga of dollar bank nota peodnetlon rnnr Iniiaa to 
incr*as*, *■ a^actad, than «a, aa a nation, will ha** to laroat 
b**wlly In capital aqni^ant and prodoction of $1 banlototas that 
haw* a cizcnlatlon lif* of onlf IB BCNttha. 

Whan tba clrcnlatlon Ufa of a coin la IS T*ara, on* onn 
onlr conclud* what Moat ba dona. Vba old, aaall-aisa, dollar 
coin la brokan and ahonld ba flz*d. 

Thank yoo for thin opportunity to off«r thaaa wiova to tha 
CoaMltt**. If tha ua ^ut ba of Cnrthar aarvlca to yon or your 
ataffa, plaaaa contact aa. 
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Stat«Mnt of Elliabtth Jsnai 

Sculptor, Phlladalphia 

(foraar Chlaf Sculptor and Engrawar or tha 

Unltad statat Hint 1»S1-1»9D) 

for praaantatlon to tha 
Houaa Bonking Subeoaalttoa on 
Conauaar Arfalra and Colnaga 
l»fl 



Mr. ChainMn and HBotect of tha Coaalttea, I graatly appraclata 
hiving baan Invltad to thU hearing, iMch for aany - not Juat tha 
proftuionaily Intarastad likt ayaair - adrauM an Imuo' of 
•Ingultr laportanca : Nn circulating coinage for tha ilnltad 
States. Its visual appc a r a nca aill ba affaetad by your delibaratlons 
and tha bill you ara roraulating. Uhlla you cannot guarantae tha 
outcoaa, you can eraata tha nacasaary conditions that tha naw 
coinaga haa artistic aarlt. Coins csn ba wiks or srt, mtk* of 
tha Nldast disUibutlon, Utarallv In tha pockaU of avary taarican 
and or savarat ganeratlons or Mnlcana. 

I also asXcoae tha opportunity or this hearing to prasant for the 
raeord tha statsMnt I ptapsrad ror a siailor haarlng ctllad by 
Sarator ProMiln in April 19SB, Tha ravisions tha than Director 
of tha Hint, Oonra ftpa, insisted I aaka wra contrary to ay 
convictions, end in this ethical conflict I decided not to ippees 
et that heating. 

Nhat MSs then and is still ay opinion, Is that the tlae has coae 
ror a change or the U.S. coinage. It is nstursl, st least for sny 
creative person, to want ones ean tlae given expression, I have 
Made ny opinion publicly knoan froa the beginning of ay tenure SS 
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Chief Sculptoi and Engravtt In 1981, ind I have been equally out- 
spoken ricm the beginning that I fevoi co«petltloni for npat coin 
Issues, especially audi laportant ones as • nea circulating coinage. 

Over the years, hancvar, I have Imcom Increasingly aMie of the 
dlffieultlet in conducting proptr coepetltlona and establishing 
optlnal conditions to obtain designs of sKcellenca.Ttus I said in 
ay atatcnent of 198S t "I real any change of coin dasl^ requires 
great cue and dellbetstlcn". Considering the tline that passed you 
•ra Indeed saving aith caution. 

As I am here to offer >y caments on a pattleular bill (H.R.U36} 
I can only aay that it follo«s the traditional pattern of all coin 
bUla I have aaen In the last ten years, and as such it lades in 
ay opinion specificity. It ought to be Mre detailed and eddreoa 
tha proceas t hoa the theaatic tequlraawnta ahould be understood, 
hOM the artlats should be chosen and their deslgna be Judged, or 
Mho tlwiU be consulted in ertlstie aetters. 

Indaad, I believe there la need Tot eddltlonal expert a^ica In this 
reapact, beceuae the CoaeiisBlon of Fine Atta la not (nor ahould be) 
speclellied enoui^ and Is only involved in the rinel Stage of the 
approval process. Therefore I Mould r ec oawend Instituting a panel 
of acknoMledged oMperts fron our greet ausauas, our aost prcstlglout 
nwltMtle and aculptuie aaaociations. 

In thia context I aould llhe to point out the pracadmt of the vltll 
role Uwt the Merican Nwlaoatlc Society played In tr» davelopB«nt 
of our country's coinage for aany yaaia. Friw Its cantamlal publication 
of 1999 one learn* of the Society hevlng sponsored a contatt tar • 
U.S. one doller coin In 190S; arranged e confaranea fOr fiva of Ita 
■sabers, Including Victor Brannat, Mlth President Rooaawaltt carried 
on a corraspondtnca Mlth Theodora Roosevelt about Uw Saint-Oaudma 
coinage etc. In 190T the book reports the Society's tl^ for a aora 
ertlstlcslly conceived coinege, end with the govemaant racoffilzlng 
%r» MlsdoM of the Society's ergiMnts it flnelly took the first 
steps to redesign the frsctlonal coinage in 1»13. Aaong the results 
are three of our couttry's most besutlful coin* t the five cent 
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Indian Head or Buffalo Nickel by Jwea Earle Fraser of 191S, the 
Mercury dime by Adolf Helnaan of 1916, and the standing Liberty 
quarUr by Hemon Ha0«il of 191£. 

In view of this hlatotlcal record I wuld sugoest that the taerlcan 
NuattMtlc Society be Qlven e forael conaultetive role In aJl eetters 
p*italnlng to the redeelgn of the U.S. coinage, itfiethar of Its am 
or M pert of the proposed edvlsory penel. itiat I see as the panel's 
particular valut, Is that It* eeatm could be Involved In the 
process fro* the outset.thet they could bo of assistance In the 
orgenlzetlon of coMpetttlons i Haw to vrlte guidelines, itiiO* artiste 
to invite, Mho to choae for Jurlas, etc. 

The U.S. Hint Itself aust hove at som point considered such a panel, 
fox it refers to previous Intentlone in the preaa release for the 
Blcentannlel of the Constitution coins In Februery 19S7 i "The 
Treeeutar alao annouicad thet the Traeaury Oapertaent hes decided 
not to ptocoed «tth plans to fora an eihisoiy eoonittee on coin end 
current design, Inataad the Depertnent mill rely to a greater 
extant on the advice of the Owdssion of Fine ArU to guexvitee 
the quelity of future deaifrw'. It is not herd to gueu i*v th* Mnt 
round the eKlttlng arrangaaent in the and ptefeteble. 

As history tells us ert Is mre often then not bom out of the 
struggle rIUi constraints, ■hereee vagueness on the part of the 
client has rarely helped en artist, and he wuld not find such atvpoit 
In your Ull althar. lU theaatle re^rsasnts seea to ae vary vegue 
Mlth teepect to the theaee Indicated for the reverses es aell as 
to their coupling irtth ths eiiistlng or to be rtdaslgned obverses. The 
lattM aspect Is partlculerly ptoUaaaUc , and vhlla I sa «oll 
aaera that coaproalsas are the llfk of politics, I aould alah our 
cowitry's nsa colnaga to hav* a unified, haraonlous dssl^i resulting 
froB a dasr, logical prograa. 

In fact, both bills, the present (H.R. 2636) »6 Uw proceeding 
{tt.R. 1776) of 1987, sUtt Out »ith the Bords "to eodemlie'. Hiy 
ttmn are ae perpetueting the obversesT For flscsl putpeses or fear 
of public reectlon? 1 believe eny urbiewd studies Muld find either 
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of these hypothetlcil reasons tnromied. Other coixttrles c^tsnge 
th«It circulating coinage often or ever so ofter. I feel ttiat 
these bills and years of w>rk are going only half way. 

Can Na aodamize only by half? For enaple, ahlcA naN thiaas nouM 
be cn4iM with i^lch prasUant? And Muld iMtevat titaaa be 
■tanlngrul vlth that particular president? Why ahould ttw Blcefw 
tamial of the Bill or Rights ba on ttw reverse of tha quarter, 
Hhlch honors George Washington, aho tad llttU to da Mlth tt« BlU 
of RI(^s co w pa red to 3tm* Madison, nho has never been chosen fOr 
a circulating coin? 

The occasion of the Bill of Rl^nts Bicentennial, of courset raelUtates 
the coinage change, and the reverses' thaaes are thus an obvloua 
tfwlcc. But are there not equally aoMntous achleveaonts this 
country has aadi since that are Mtrttv sUiJects for tha coinage or 
the tHsntyfirst century? Only one atteapt has been Mda to daU to 
eoMNMirata a tadmologlcal achlivwent of this century • out landing 
on tlw Mxm. HOMavar, It Mts Joined «lth • totally irrelated Bub>et, 
• auffragatta, irfme legacy dated back to tha turn of tha eentuty. 
Not enly lis tha coin's tire confusingly sMlar to that of tha 
quarter, but even eore serious Mas Its Incredibly Incongnjaue=and 
aesthetically poor desifr thet caused the Infaaous dabocla of the 
Susan B. anthoty dollar. 

Can your bill prevent a siallar alsMtcti? Does It provide for a - 
haraonlous artistic and thaaatlc relatianshlp betMan tha obvarae 
and the reverse sides, riilch is one of the basic prlndplaa of coin 
design thrautTwut MatoryT Tt» bill aays that tha existing portralU 
of the praaldHtta aza to be conaldarad for "ladeslgnPto give thwa 
a aota aodetn appearance. Is one vtlst going to design and axaaAa 
tha reverse, and snothar artist to rannbUh the prasldsnU' portraits? 

1 cwt only agree alth Or. ClaIi>.SteranallI's testlMrv at tha hearino 
in July 1M9, rfwre tfw said : "...to add a nSM tevttae to an old 
flbvaraa seew to w artistically vary objactlcnebla, especially itan 
the tao ports eera creeted decodes apsrf. Equally convincing Is 
Or. Claln>sterv»lirs conclusion thet -eccoivllshed artlsU senaltlva 
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to the present day Ideals and aspirations of this cointry, mv) 
andOMed Mlth a raflned creative spirit to represent the* In k\ 
Inspired style muld be the key to successful design changes". 

In case, tiOHever, that the bill should be passed as It stands noa 
•nd the prasant obvtrses be retained unchanged, I would like to 
Mka one suggestion: Since by noa Victor Brenner's portrait of 
Lincoln hes becOM an taerlcan icon, it should be preserved as Is, 
hOMever not on the one-eant piece, but on a coin aora aDrthy of 
this greet president - the nev one dollar coin. 

Another issue of Importance for the design of coins should be 
discusMd In the context of this bill and hopefully settled one* 
and ttit elli Miat our eolna heve the dancalnatlon spelled out In 
■otda or *l|^t m not take the step no* of using nuwrals? They are 
comon practice In alaost all cointrlee of the aorld, they have 
been uiiad on U.S. coinage of the last century, and they heve eleo 
appsttvd'ln aoM of our coMMaoratlve lasuea of the iMOs. Not only 
Mould they be easier to recognize, especially t>y ever aore foreigners 
here, «ho do not apeak English, but nuMtals Muld also laprova 
the eolna' daalgn. The cluttering of the aurfaces by the various 
inacrlptione required by la* mmU be scwhet reduced to U» 
benefit of the daalgn. 

* related issue I elreedy dealt alUi in ey I9es ststeMnt concerns 

■Jflsaw i l i lng, that le the pleceaent of Inscriptions on the coin's 
. rl», Mhldi WHjld gain eten aore spece for the actual coapoaitlon. 
Ironically, this entire secUon ns delated by Uw thv) Director 
of the Mint, Donna Pope, itfio, hONewer, on e eubeequent visit to the 
Rusislan alnt discovered adgaaerfclng on their coins end atartad to 
rtlntroduca it hate upon her return. Mry countrlea, as close as 
Cenede, heve eaployed this device reyilarly, even, the U.S. Mnt 
Itself used it not only on SeinUCeudene' coins, but as recently 
as the 1960a rot foreign coinage produced at lU PhlledalpUa facility. 

In order to provide sons beckground to the proceeding canents I 
Nould like to add a Tea ronarks about the actual design process. 
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A9 soon as a bill ns stgnad Into Iw ttw Engraving Division was 

askad by tha Director's ofrice to submit driHlngSi an often 
CKceeded alnlnui of threa per side or each coin. These drawlnga 
Here to be rendered In a highly finished font, a procedure ahich 
I as a sculptor qjestioncd M soon tsl Joined the Hint In 1961. 
I believed ttwtwartlst'aaketch ulth #11 clanants'ln place should 
be entirely sufficient, for the composltlonsl aspecta of the design 
vara all that Mttarad at this Initial stage. Besides I felt that 
•ketches Mere nore Indicative of the artist** thinking, iMle 
engravers iilth particular Illustrator skills easily gave • fslse 
impression. This nlg^t m11 enhance their chances for alnnlng • 
dtslgn, but eost slick diaalng* turn out to be too tao-dliwnslonal 
to be well trwulated to a aculptural mdiiM. And It is indeed In 
the slcM sculpting process that a talent piov** Itself, ttveals 
Its sanslUvity. 

For this rsBSon I Mould augoutOat the invited srtUU M mU u 
tha Mint staff are eakad to subait plssttr iiodala of their dastgns 
for tha neM circulating colnags. It alll also eneble the Jury to 
fons a better Judgwant seeing tha designs In a mdlta Uwt batter 
spproKlaates Vm an) result. Obviously they will still havt to mM 
the ntcassary reductions of acala in their alnd, but thay art elosar 
to resllty ttwi ardiltecU' cllenu. Mho are usually canfnntMt 
with wtre difficult aadels. Mhan tha Miming artist la not • 
sculptor, aa happened in stverel instsnces during ay tenure, the 
production Mdels have to be executed by the Mint aUff, Mhich 
rarely laprove* the design, but often proves that It Mas not 
sultsble for a coin In the first place. 
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Uh«t chttacterlKd Uit dmlgn process stthe Mint thtoughout ill 
■ttges MS Isck of tl«e. The lUfr hnj uswally r«t won trun ttw 
or thTM HMk*. to do tha necessary resterch md to produce the 
required renderings, rftlle continuing to perfn* their regular 
duties' TTw rinel deadlines aere alMeys detetMlned by the dates- 
for lAlch tha first strike ceraaonies Mre set. What dlsMyad in 
particular outside artiats aas that tM tiaa reserved fttr tha 
approval procaducasMSsat laast three tlaas longer than tha tlaa 
tfwy M at thalr dUposal.It is this dlecrepwvy whitfi is ragrattabla, 
rather Vrm tha ttct that .all thing* take thalr tin* In Washington. 
After a langthy ewdnatlon Mt hcedquertars, which aada tha pr*> 
salaetion and often raquitttad changes, tha dtaMlngs aara fenMrded 
to the Traaaum ror r«wla«, then to the CoMlsslon of Flna Arts 
for Ita racB—andatloft, and lastly to tha SaeraUry of the Treasury 
for hl« final eholca. A case of notoriety, iMch even aadc tha 
prasa, aay serve to Illustrate the Hint's scheduling heblts. The 
. flrat'stika canMny for tha Bicentennial or Congress coins aaa 
eat for Jurw K, 1969, iMl* tha outside astuts laealvad their 
iflvitatlona after Oacariwr 12, 1988 together «lth apologias tot a 
^inuary M deadline, Hhleh gave thaa aore or less than tw Miks 
dapandlng on Mhathar or not they aere trilling to tacririca the 
yaar-and holidays' to produce tha requested three pairs of tfratdnge. 

Such traataant of ranoaned artists can ba called pr es uiptuoua and 
■ntagonirlng, and In tha laast It la cotnter-produetlva, baeausa 
no first-rate profuslonsl Is going ta sccspt such traataant tMlee, 
especially In vlaa of tha Ion ront«eratiBn the Treesury Is offarlng. 
Equally prablaaatle are the guidelines, which are sent along with 
tha Invitation*. Mainly tactnlcsl In nature thay ouf^t to fuirni 
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their necciMry purpose to the advanuge of both, artist and client, 
ThOH fron the Hint, hoMver, seen entirely Mlf-servlng, to Hkc 
life eaatei for the Technology Division, to facilitate the proof- 
poUehlng process, and oitanslbly to help prolong die life. 

Mhan these fjldelinas deal Mlth artlsUc eipects of the design one 
can only call thae alsgutdad guidelines, because their prescriptions 
beg for banality vkI nrng* to thwart right at the start the creativity 
or sora of the aost telented artists In the country. Here are aoM 
quotes fton the standsid edition of the "Hon to suppress Innovative 
ideas' book) ■CautlonI No inscription can touch outer adga of design'. 
While one can agree nIUi "Business Is genetelly undesirable for coin 
aeatbetics and proof polishing", it la hard to SMllow the nextadwice 
"If naaded.bosliwss Is best done syMatriceUy, eapedaUy in 
circular syMietry". 

It -ItavNote serious aettet to think, ehich of out famue coins Muld 
not have bean produced, lAocauae .thsy Mould Jiot have eonfomed t? today's 
guidelines. The Indiwi Hsad • Buffslo Wckol coaos lanedlatair to 
■ind, because the ait wrk on both aides nearly bursU the tnuidBry 
of the circle. Salnt-Caudsns's gold half eagle Mould not have been 
ecceptable either, because ttm classic Creek profile and the taarlean 
Indlw headdress btfiind it fon a toUlty aaywetrleal eovosltlan. 
Both Mara circulating coins, and rfiile production dtaand aas then 
Buch ICNer, so rss also the state of coining tactmilogy. One of »r 
OMh designs aould elso heve tanlned In the dreaer, if the yildelines 
Mould rave been alreedy in force In 1969. Not only ie the design 
of the obverse of the Statue of Liberty five dollar gold coin toUlly 
asywwtrlcal, but also practlcelly ell of the dealgn runs into the 
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tlm. Vet this dnlgn • thsnks to coUaboration aith th« tednilogy 
Starr - sgcceedKt to produce a tecdvUcally perfect coin, the first 
ever to receive the hlgtwst designation since the grading of coins 
hed tieen Introduced. 

I reailte the Mnt allJ ISMedlatley eeke the objection seylng tH* 
RBs a ca w wo r a t lve coin and therefore not suitable for mss production. 
My point la ttwt today's tUta of the art tedvwlogy should adapt 
to ehetevet outstanding design alght ein a coepetltion. ITia ertrs 
effort MUld pnAably pay of f - ay Liberty coin us sold out before 
date of Itsue, rtilch has not occurred since In any other en— anratlve 
prograa InsplU of greatly reduced ainteges to entice the collector. 

Since the Inception in 1»87 of Invited ccafietitlons it seen that 
there has been no lepraveaent In design results. In the last several 
yeere the comeiwiatlva coins resulting froH coepetlttons seea to 
be filled vlth syabols and graphic alSMnU, an advertlslg style 
that Is playlrq to "the Mrket". Ttw trouble is all the artists tcnoH 
by no« what Washington oants and the ertiats supply It. The result 
Is no connemoratlve prograa has been hl|^y successful to this day 
since 19W. In short, eore evidence that the design and selection 
proceer wkttiedienged. 

As It turns out all the coapetltions have been called so in niM 
only. Hho hes ever haerd of e coivetltlan althout a Jury7 ttilch 
coMpatltlcn has not guaranteed the lucsrtlallty of the Jury by 
keeping the entries anonyaous? Also the Engtevlng steff'a entries 
■ere uauelly sutnilted ixider codn signst but i4>an tM occasions I 
MS fMctd by Tiaedquerteri to tisclose the naaes the very dsy the 
dreHlnge Mte delivered. 

Slallerly leproper conduct on the pert of the Hint's, rvmlng the 
coepetitlona hes elready been brou(^ up in a congieasional hwrlng 
on July 12, 198>, aa Mil es In Imuvrable artlclM in the coin 
neMSpepers and Mgaiinet. There mts heated debates and rebuttals. 
In one neMpaper report entitled "Ciyitroverty erupts at coin redesign 
taarlV the tUn ChairMvt Richard Lehun Mked the Director of the 
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Nlflt, Donna Pope, to iupply tne Subcomlttn Hlth copln of the 
design selection procedure saying "I assuRie you have one or do you 
Jutt mcke It up as you go alono?" In the tame hearing a past 
pttsldeotorthe IkMtlctn Hedalllc Sculpture Ateoclatlon (Amsa) 
•aid "Thara are eutrantty no written polictea or 9ildtllne« Tor 
enaurlng that coin* are Mil designed and that coin design 
coMpatltlona art conducted properly". And the concluded that 
tiUa procMt haa "lad to aldespread disillusionment aMong V» 
artistic connuilty, ahich generally belltvts that U.S. coin detign 
competitions at* not conducted fairly". She aubstantlatad thas* 
claim by giving details of know iaproprletles. 

Evan tha noat recent coapatltlon for the 1993 Olyaplca - the 
Nlnnlng daslgna wen announced this October - ms not conducted 

properly notnlthstandlng the exlstanca of a "saloctlon panel" 
«lth four outside experts. This ms an optn national eoapatltlon, 
and about 1100 drtnings mt* sutMltted. Tw of tlw axpert panel 
BMbera toM ■* tlwt It aaa difficult to narroa the field ikM 
to the thirty tha rules asked for, b«c«no tha general artistic 
lavti «as so lo«. niey could barelycbooaa eic^teen, and thon the 
panel had to com 141 Rith aix ulnnlno daalira for tha three coins, 
and did 80 »ithout any enthuslasa. The currant president of AMSA, 
a panel ■ewbat, suoMd it up to m: "The conpetltlon ns a ala* 
guided attaapt to dsMcrstlze the procass. and the entire 
eoMpetltlon mm wrongly devised". 

It MM obvlaualy alao badly handled ertarwards as or« of tha alx 
flrwl designs published in a newspaer ahowad one drawing that the 
pwwl l«d dlacarded, but that tad been ralnststad without ttia 
maiters'knottledoi.Also tha Cosaassion of Fin« Aits, which as usual 
was to rtvlaa the desltrit, never saw tha* until aftar tha Sacrataty 
of tl« Treasury had already approved thaa. ttilla this al^ have 
bean tha fintcaaa that the Comisslon literally had to nbberataap 
thi official salacUon, iU Cholnon, j. Carter Brow, U known to 
hava often caquastad the Hint to subalt their chocan designs earllar 
to allOM a thoHM^ review by the full COMSlsslon. 
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Mr. Chalnwn, I h«v* ONlt upon this ttotttUUt sltuitlon «lth 
gnat nluctanc*. It Is • Mttn of peruntl and prarvulonal prtdt 
not to glv« tho slltfitMt lifiiuslon of htiboring roMntaents. I 
haya also ttrong feelings of loyalty to nany flna and davoted 
fonat coltagua* at tha Hint. Still I fait ecapallad to than 
«tth you and Uw Mabtis of tha Conilttaa ay exparlancat and to 
laptasa upon you tha aarlouanaas of yom task of creating ■ nev 
united SUtea colnaga. 
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This propoaad Isgislatloa raiasB again tlw quaatlMi irlwtti«r 
n«« coin d«algn« ac* dsaicabls. I hav« £ro« ttw first daya 
of ny appolntaant aa Chlat Bngravar aald In i^lio that I favor 
n*w dvBlgna. In atatlng this I hav* prlnarlly «xpraBa«d ay 
point of viaw aa artlat, (or any artiat worthy to ba ao callod, 
■uat vlah to a«a tha apirlt of hla ganoratlon axpraaaad In all 
art. Somm of our coin dvalgna ara aavaral ganarations old, 
all (with tha axeaption of the HalfDollar) ara wall paat tba 
twanty(tva-y«ar "atatut* of llBitatlona" Congraaa dacraad aa 
tha parlod for ooin daalgna to raMain unohangad. 



I would alao lika to aantion that I aa on record as well for 
•aylng that coin daalgna of aucb inport should not ociginata 
in tha Mint alona but ba tha rasult of wider ooapetitlon. 
As far as I ayaelf aa concerned, having won tbraa out of four 
* Inter-national Coin Award" for U.S. coHoaaorativa issues, I 
always waleoaa tha ohallanga of coMpatltiona. 



Hhila I aa in favor of daaign changaat I would like to aaphasiaa 
that t considar our current colna adalraJjly wall daslgnad, in 
a rare coadBlnation both attractive and dignifiad, and generally 
•uperior to aost colna issued by other nations in this century. 
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II* ««a ba prond tliat onr past goyrn— nt« xaoognltad aad m»t 
tfaalr aaatliatie ^llgfttlon In this r«Bp*at, it im prab*bly 
tha Boat ««Btli«tlc obligation any govamaant has, baoanaa It 
holds tha Monopoly of this art fora, whioh at th* sava tlMa 
is also tha only art for* that r*aoh«s avary eitisan, that 
assoaas a praaanoa in th* pals of avaryona's hand. In th* li^t 
of thaaa widac iapllcatlo&s I faal that any changa of ooia 
daslgns raqviraa gcaat eara and dalibaratlMi. 



nia Cicst and foraaost task in ay mind is to com* to a valid 
dafinltlon of what aakaa a ooin a work of art, bacansa only 
than can wa ba sura to choaa again tha bast. Bv*ryon*, arcist 
as wall as exitle, cmitaaplatlng th* probl^u of n*« coin daslgns 
would do wall to rafeash th*lr aaaorias of tha Graak coins of 
antiquity. In thair slapllclty boldnass and baauty thay hava 
•at th* standarda for all futur* oolaa, - and, by tha way, 
Inspirad dlractly Prasidant ntaodox* Roosavalt to call for Salnt- 
Gaodans' faaons dasigns. 



nia aoat raaarkabla aapact of Greek coin dasigns froa our point 
of viair la that thay wara ooncalvad at tha aaaa small aoala 
at which they ware exaoutad. Oalika onr coins th«y ware not 
developed f^> dravinga and aodala of a larger scale and than 
brought down to coin aise by aaana of aaohanical reducing 
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d«vi«««. Tbia dir«ot approaoh lHpll*s • dlffarwnt BMital 
attltndM whlohaoospta Um oonatrklnts of sis* and B«t«rl«l 
at tiM entaat of tba eraativ* prooaaSf which In factt on* aoi 
eonolada, banaCltad troa thaaa llaitationa of tha Badlna. 



On tba othar hand, tha Sraak coin aculptora wara laaa aacuabarad 
by offlelal raquiraaaata than thalr aodarn countarparta who 
hava to Inoorporata a aoch largax nuabar of aablaaa and 
Inaarlptlona In tha daalgna. niaaa alaaanta aarloualy Halt 
tha optlona of daaign aclatlonaf and aoMatlaaa avan pra-aapt 
tha Introduction of a na« thaaatlo faatura, aa tha ravaraa of 
tha aluttarad Banjaain Franklin Half -Dollar of 1948 daaonatrataa 
whara tha Libartr Ball had to co-axlat with a miniaturized 
haraldia aagLa. Hara laglalativa aaaiatanca could facilitata 
ovr daaign affortai tor inatanca by paraitting in futura laauaa 
to uaa a ooln'a rla for ooa of tha aandatoey inacriptlona, 
Thia la an altogathar traditional aolution, lAich waa aaployad 
In tha Saint-Gaudans 30 Dollar placa, iriiara tha lagand "B 
pluelbua unua* ia iaacribad around tha ria and irtilch la atlll 
uaad in Canada and aoaa othar oountriaa today. 



Hhatavar thaaatlc or taohnlcal raqulraaanta tha coin daaigning 
artlat ta aakad to fulfill ha haa alwaya to ba coaaoioos of 
tha tha ooMpoattloaal lawa that govam arary daaign caatrictad 
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to * cirenlar £l«ld and ■nb]*ct to • c«nt«r doainatvd dlapositlon 
of solids and voids. In addition tli* crtlat haa to datoralno 
tha scala of tha Intrloata alaaaata in his cospoaltlon, ao that 
thay hanMolsa with aa^ othar and with tba alsa ol tbs coin. 
And wlilla ba la laboclng nndar tba exiganolaa of tha axtraaaly 
low rallaff tM baa to raaain avaxa that lAat ha is craating 
ia naithar a fully thraa-dlBanaional objact, nor a truly two- 
dlBanalonal ona but, avan woraa, a two-aldad objact. Ita hybrid 
natura daaanda, not only for tachnlcal raaaona, but avan aora 
ao for atyliatlc conalatancyr a balancad ralationship batwaan 
obvaraa and rararaa, an aqnllibriuM avidant In tha flip of a 



Although tha ranga of thaaaa artiata ara uanally aaksd to 
rapraaant on a ooin la llaltad, ha anat intarprat aach glvan 
thaaa in a way that labuaa it with unlvaraallty. that tranaalta 
ita Maaning in a taxm Inatantly understandable to avaryona. 
Siallarly and notwithstanding tha artlat'a right to a paraonal 
and oontaBpoeary Interpretation of tha glvan tbaaa - he haa 
to treat It in a way that iapliaa tiaalaaanaaa that raiaaa tha 
raaultlng form above the level of the faahlonabla and aphaaaral. 



It ia In tbla easpaot that tha difteranea batwaan tha coina 
and tha aadal ba o oaa a a^aoially obvioua, baoauaa tha latter 



^d by Google 



g«n»c«lly daals with specific thaaaa oc ooubIoiib and addT«s««i 
lialtad «idi«nc*B. But th* wJal also !■ in its dasign aobjact 
to dlffarant mlaa* daapita tha gaoaeally oironlaz ahapa and 
two-aidad natura it abaraa with tli« coin. Ragrattably tha dia- 
tlaoticm batwaan tha two art focas aaaaa to looaa its validity 
and racantly «van onr coMiMBorativa colna bava bacwa Mora and 
■ora aadal-lika. Xat, tiaa and again It baa baan provan that 
a aadal daaign oannot jnat b« raduoad to yiald a aatiafaotory 
coin. 



In this connaction I would lika to point out that tha praaaat- 
ation of a coin daaign through a larga, aspartly shadad or 
colorad drawing can ba Boat Bisleadlng, bacausa many of its 
appaallng faaturaa will not aurvlva tha tranalation into tha 
aaall hard aatal anrfaca of a ooln. Tha jurora of coin daaign 
eoaq^tltiona should aqnlp thaasalvaa with raducing glaaaas to 
gat a nora rvallstlo parcaptlon. nay also abould raqnira tha 
coapatitim participants to aobalt In addition to drawings, 
plaatar «odals. Tbasa would not only allow tha Jurors to arriva 
at a battar asaaaaaant of the daaigna, it would alao bonaflt 
tha artists tbsaaslvas by gsttlng thaa nors clossly acqnalntad 
with tha Intrinsic probla«s of coin dssign. 



I an Bantlonlng tha co^loxlty of thaaa artiatio aapaota to 
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giv* an ld«a of th* dlftlculty of Um teak and tharcwlth of 
tkB laportanca of a«l*ctiD9 th* bast artlBt. The Boat •ftlclant 
way of obtaining Um baat daalgn txom tha choaan artlat atill 
saaaa to ba a coapatitlon. ovar tb* laat hvndrad yaara tbara 
hav« b*«n scvvral co^Mtitiona for mw coloaga bald In tbia 
counter* In faot two of Um four colna «• coMaonly oarrr In 
our poclMta, tba nlckal end tba quarter, are tba roault of 
national ca«p«tltians, aa ara soaw of our paat and aoat baautlfnl 
colna, aucb u tba Paaoa Dollar of 1921 and Adolph Nalnaan'a 
aplaodid Walking Lib«rtr Half-Dollac ol 1916. 



In ay opinion an opan national coapatltion •«■■• Inadviaabl* 
for two rMBons: It <tould b* bi^ly inofflciant aa tba biatory 
of coBpatitiona baa abown, and it would also ba oountar-produo- 
tlv* aa it would datar tba beat artlata £roB participating. 
Only in a llMitad invitational competition will thaa* artlata 
feel that tbay are coapatlng aaong tboir aquala. It also baa 
to ba adaittad tbat only if tbay ara offered a raaunaration 
tbat approxinatea tba pricaa they ara raoalving for aiKilar 
work in the aarket, will the beat artlata feel It worth part- 
iaclpatinci. Sat, the canae would warrant auoh axpanditurei 
aa it would warrant every other effort by tba org«nl»era of 
the coapetitioa to attract the ontatanding artlat fc^ every 
field, acnlptora, paintara, arohitaota, deelgnera, «• wall aa 
the eatabllahad apacialiata, the Mdalllata and th« angravera 
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o< tlM Mint. 



■qtully iHportant lor sucli • coBpatltion to cttrcct tlM bvat 
•rtlsta la to glvo thaa tho guaranto* that tiMir work will ba 
judged by a apcclallat jury which carefully asaaMblad fro« wall 
known azparta In thia flald to Inclnda artlata, aeholara, and 
oritioa varaa in nn»i— atlca In addition to tha rapraaant«tivaa 
of tha goyarruiant. ma jury ahould chooaa f^p aaong tha anmi- 
yaous antriaa thraa wlimara, and thaaa Nlnntag daaigna ahould 
be anfaaittad, vith turthar lai iiaaaiiilal lima by tha Fine Arta 
Co— laalon, to tbe Sacrataxy of tha Traasnry for hla ultlaata 



I hava already tonchad on tha probl^w Inherent In the binary 
nature of eoina, but I want to aaphaaise again that it ia 
iaperative - and aa an artiat with a lifetiaa of ■edallio 
uperianoa I repeat iaperativa - that both obverse and ravarsa 
of each coin be designed by the »mmm ortiatf aince no two art- 
iata' handa are alike their stylea are bound to ba incompatible. 
Of conraOf having one axtiat daalgn both aidea doaa not by Itaelf 
gnarantaa a oolna haiaonloua character, bacanae not avan the 
best artiat con reconcile inco^petlble theeaa, aa the example 
of the Suaan B. AntbMiy Dollar illuBtrataa> iriiaea tha ooablnatlon 
of her portrait with the unrelated eubject of the Apollo apeoe 
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flight x««ult«d In * Boat loharsoalenB eoln. 



To oonelud* ay rvMarka on ooapatltlons I wonld Ilk* to aak* 
til* r»oo— nd Btlon that tbm ontlr* qiMstion bm atudlsd In dapthr 
p«rfaapa along tho Unas of tha Boat naafnl "Handbook of Arcb- 
Itactural Daalgn Co^^atitlana" pobllahad thla yaar tof tha 
JMarioan loatltuta of Xrchltacta hara In Waahlngton. Idaally 
a nlnilar affort should be aada to produca a dstailad and 
InatnictlTa aat of gnldalinaa for tha coapatition participants 
aa iMll as for tha banafit of tha ]nry ■■■hara. Thaaa gnlda- 
linaa oof^t to inoloda a brlaf survay of graat coin dasigna 
and of tha orltarla which aatabllahad thalr aaathatle rank, 
but iMuld of ooursa daal nalnly with tha tachnlcal apaciflcatlons 
and thalr ratlooalaa avary ooapatltlon participant would naad 



IRilqultona as coins ara thay ara not as alvpla to nanuf actnra 
as It aaaas, and tha raalliatlon of naw daslgn Involvas a nuabar 
of oapradletabla factors. How will tha aatal flow Into tha 
naw dla? How will tha rallat of ona alda affaot tha fill of 
tba rallat an tha cttaar sld*7 Miat tonnaga will ba raqulrad 
In atrlklng tha naw coin? Bow long will its dlaa laat bafore 
thay ara worn out} For axaapla, to ■aat production daaands today, 
tha Hint has to pcodue* about 100,000 dlas a year. As opposed 
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to a —All lAlch can hava a t>old hlgb r«ll«C pcodnoad by a down 
or Mor* BtrilMa fro* tti* prass with th* help of intarBlttant 
aaaaltng at*p«, a ooia bas to b« pra>a«d in a ooa-strtk* 
oparatlon, otharwla* no Mint would ovor aaot Ita prodnotlon 
quota. In oar oaa* In Phlladalphia alona this aaonnta to Uilrtr 
■llllen oolna a day, vUl* tiM pxo]«ot«d flgnra for all Mlnti 
will rsacA alxtaa billion nut yaar. 



Tb« alngl* atrilM prooaas la Ilka a law of natura, and all dailgn 
conaidaratlona aaaa datarnlnad by It. Am languaga apokan Inald* 
tha nlat axpraaaaa itaalf In Uwnaandtha of an Inoh, and avary 
raliaf faatora la Judgad by Ita coinablllty. rortunataly taoh- 
nology can ba nada to llva up to challanvaa, for it tha taohnlial 
caatTlctlotta vara indaad unauraountabla thia nation would bai 
for axaiipla, without Ita raputadly »oat beautiful coini tba 
Salnt-Gaudana ' original Bodal waa ao axceaslvaly high that it 
waa in tact uncolnabla but, knowing that it waa Praaldant 
maodora Rooaavalt'a paraonal a^ltlon to raatora claaalo Oraak 
baauty to Aaarlcan colnaga, tha Hint's tachnlcal ataft ultlaatalj 
aada all posslbla afforta to bring the raliaf within oolnabla 
dlaaosloaa. Thua, although ^aolfloationa cannot b« but praolae 
and strict, thay ahould, howavar, contain provlalooa that would 
aaka it poasibla to a ooo— o d ata an artistically outatandlng 
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If tlM prapcratory *Mrk la dm* vcpmOXttooBlj, crit«ria for 
Um ■•laotlon of artiats and jnrora aatabllahadf and tta* coavat- 
Itlon ■aehanlaa proparly davlaad, and if all thla prooaada 
raoothly and laads to proavt final oboieas, I paraoaally aaa 
no vrdbltm that fora that ■oaa n t on tha oouBtry oonld not hava 
ita first nav ooln within a yaar. Aftar all, ira go back to 
original plaatarai that la to aar «• start fro* acratohf aaoh 
raar for tba annual dianga of data on our ourrant oolnaga. 



Tha propoaad bill S.l77fi alraady atlpulataa that tha firat coin 
to ba radaalgnad wonld ba tha Quarter with tha approprlataly 
I aiiiiMaaiiilail thaaa of tha "Oonstitutloa" for tha rararaa. Aa 
far aa I can aaa, thara la no particular aaqnanca In whloh all 
otbar eolna ahonld nadargo thalr ohangaa in tha aaviaagad tiaa 
pariod of aix yaara. Iff I nay vaka a paraonal recoaaendatioa, 
bowarar, I would auggast tha hava tba Ona-Cant cola changad 
tha laat, bacansa than alao tba Dnltad Sataa nay find It advla- 
abla to fallow tha oxaapla of Oraat Britain and Ca n ada and to 
Introduca a Ona-Dollar coin In llau of tba currant bill. Tbla 
Ona-Dollar coin ahonld in ay oplniom than carry tba portrait 
of Praaidant Linooln - alavating hln to tha bighaat dana«inatlon 
and tbaraby to tba plaoa of honor ba daaarvaa. 
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ST A TBHEWT OT ELIUBBIH JOHIfi 

jBoaxvER or tbb omnD stfiMs miht 

QriOM 10 THE SBHATI BAMKZHG CCMOTTB 

Hr. Chairman and NaMbcra of tha Coaaolttee, it la aqr plaaaura to 
be here In aupport of Hra. Pope 'a teatlnony praaentlng tha 
Departnent of tha Treaauty'a position on S.1776, a bill to aodlfr 
United Statea cicculatlAg coin deslQna. 

There are two aapects to a coin] one is its utilitarian purpose, 
which is to meet the needs of domestic connerce aa a aedlum of 
exchange. The other is the artistic and aymbollc neanings oC a 
coin. With this in mind, I feel that any change in coin dealgna 
requires great care and deliberation. 

Frora an artlatlc point of view, the first and foretnoat thing In 
my mind Is to oona to a valid definition of what makes a coin a 
work of art. In this regard, I think we would do well to refresh 
our memoriaa of the Qraek coins of antiquity. In their 
■impliclty, boldness and beauty, they have aet th« standards for 
all future coins. By the way, they directly inspired freaidmt 
Theodore Roosevelt to call for Augustus Salnt-Gaudena' famous 
dealgna, one of which we have just recently used again on our 
American Eagle Gold coins. 

The most remarkable aspect of Greek coin designs is that they 
were conceived in the aame amall scale in which they were 
executed. Unlike our coins, they were not developed from 
drawings and rnodels of a larger scaib and then brought down to 
coin size by ineank of mechanical reducing devices. It implies a 
different mental attitude which accepts the constraints of sise 
and material at the outset of the creative process. In fact, one ' 
must conclude that the designs benefited from these limitations 
of the medium. 

In addition, Greek coin sculptors were leaa encumbered by 
official requirements than their modern counterparts trtio have to 
incorporate an ever increasing number of emblama and inscriptions 
in the designs. These elements seriously limit what la available 
to the artlat and ■onetimes preempt the introduction of a new 
thematic figure. An example la the reverse of the Benjamin 
Franklin Balf -Dollar of 1948, where the Liberty Bell had to 
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eo-«xlat with • ■lat«turii*d baraldio mmglm. BtmilMrlf, I was 
ragulrad to Ineluda an cagla In ttM Nt. V«cnon daslfln on tha 
ravaraa of tha 19S3 Oaorga Waahlngton oeMMMoratlv* Half-Dollar 

Hhat«««x tbamitlc or technical requlrenenta the designing artlat 
la ukad to fulfill, the artiat must always be conBcloua of tha 
coopositlon laws that govern every design. The artist la 
restricted to a circular field and. In particular, must determine 
tha aoala of the elements in Its composition so that they 
honmiiaa vlth each other and with the alie of the coin. Tha 
artlat must labor under the exigencies of tha extremely low 
relief required for a ooln In order to ensure that upon tha 
striking of the coin, the metal will move to fill the high points 
In the design and provlda an appropriate Image. 

Tba ranga of thaaaa artists are usually aakad to repraaant on a 
coin is limited, and they must Interpret each glvan tbasM In a 
way that gives It universality. The coin must transmit Ita 
meaning in a form Instantly understandable to everyone 
Similarly — and notwithstanding the artist's desire for a 
personal and contemporary interpretation of the given theme. — 
the artist has to treat it In a way that implies timeleaaneaa. 
Coin designs should not be shortlived, they must rise above tha 
level of the fashionable and ephemeral. It is in this raapaot 
that the difference between coins and medals becomes aapacially 
obvloua, because the latter generally deal with apaclflc thcnea 
or occasions, and addraaaaa limited audiences. 

A Madal alao differs from a coin because Its design is subject to 
different rules despite the generally circular shape and 
two-sided nature It shares with the coin. Regrettably, the 
distinction between the two art forms seems to lose its validity 
and even our commemorative coins have recently become more and 
more medal-liXe Vet, time and again it has been proven that a 
medal design cannot simply be reduced and yield a satisfactory 
coin for circulating purposes. 

In thia context, I would like to point out that the presentation 
of a coin design through a large, expertly shaded or colored 
graphic type drawing can alao be most misleading, becauae many of 
its appealing features will not survive the translation into tha 
email hard metal surface of a coin. I am mentioning the 
complexity of these artistic aspects to give a general Idea of 
the difficulty of the task. 

I have already touched on the problems Inherent in the binary 
nature of coins but I alao want to mention the desirability of 
having both obverse and reverse of each coin designed by the same 
artist. Since no two artists hands are alike their styles are 
not necessarily compatible. Of course adjustments can be made, 
and having one artist design both sides does not, by itself, 
guarantaa its harmonious character, becauae not even the beat 
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artist oMi cseonell* thatMs, >■ tba wtam>l« of th* Siuan B. 
Anthany Dollar illuatratas, whsr* a ooMbinatloii waa ua«d o£ b*r 
pOEtralt with tha unralatad aubjact of tba Apollo apaoa flight. 

Ubiqultoua aa colna ara, tbmy ara not aa aliq>le to ■anufaotura «a 
it ••«■•, and the raallsatlon of a new design involvas • nui^ar 
of unpredictable stepe. Bow will the natal Clow into the naif 
dia? Bow will the relief of one aide affect the fill of tha 
relief on the otbar aide? What tonnage will ba raquirad in 
■trlklng the new coin? in addition, aa Nra. Pope nentioned 
earlier, how long will a die laat before it ia worn out? Aa 
opposed to a Madal which can have a bold high raliaf producad bf 
a doBen or nore atrikea from the preas with intemittsnt 
annealing steps, a coin has to be stamped In a one-strike 
operation, othervlae no mint would ever meet its production 
quota. For axanpla, in Philadelphia thla amounts to 30 ■llllon 
ooina a day, and the projected figure for all U.S. mints will 
reach 16 billion next year. 

Tha need for a single-strike process is like a law of nature, and 
all design considerations ara constrained by It. The language 
apokan inaide the Hint expreaaes itself in thousandths of an 
inch, and every relief feature Is Judged by its coinabillty. 
niua specifications for coin designs should be precise and 
■trict, yet contain pEovlslons that would make it poasibla to 
aocosnodate an artistically outstanding design. 
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H.R.2636 



To modomue Unitad SUto Buoalating ooiii de^gni, ot wfaioh one n 
win ban & theme at the BieentAnnUl of the Bin of RLgfata. 



IN THE HOUSE OF REPRESENTATIVES 

Jinn 13, 1991 
Hr. QoNZALBZ (for himself uid Hr. Tobhzb) introduced the foUowing bill; 
nhioh wtM referred to the Conunittee on Banking, FinuuM uid Urban Afhin 



A BILL 



To modernize United States circulating coin designs, of 
which one reverse will have a theme of the Bicentennial 
of the BiU of Rights. 

1 Beit enacted by the Senate and House ofRepnsmta- 

2 tivesqf the United StateaiifAmmea in Congress assembled, 

3 SECTION 1. DENOMINATIONS, SPECIFICATIONS, AND DE- 

4 SIGN OF COINS. 

5 Subsection (d)(1) of section 5112 of tiUe 31, United 

6 States Code, is amended by striking the fourth sentence. 

7 E^a 2. DESIGN CHANGES BEQUIBED FOB CEEtTAIN COINS. 

8 Subsection (d) of section 5112 of title 31, United 

9 States Code, is amended by adding at the end the follow- 
10 ing new paragraph: 
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1 "(3) The d«dgn on the reverse nde of the half doDar, 

2 quarter dollar, dime ocnn, fire-oent ooin and one-oent coin 

3 shall be selected for redesigning. One or more coins may 

4 be selected for redesign at the same time, but the firat 

5 redesigned ooin shall have a design oommemorating the 

6 two hundredth anniversaiy of the ratification of the Bill 

7 of Ri^ta to the United States Conslitation for a period 

8 of two years after issuanoee. AAer the two-year period, 

9 the bicentennial ooin shall have its design changed in ac- 

10 cordanoe with the provisions of this subsection. Such sdec- 

11 tion, and the minting and issoance of the first sdocted 

12 coin shall be made not later than one year after the date 

13 of the enactment (tf this paragraph. All such redemgned 

14 ocnns shall conform with the inscription ret^iirementa set 

15 forth in paragraph (1) of this sobseotion.". 

16 SBC.S.DBSICa(ON(nVKBaBSII»OrCOIN8L 

17 Subaeetion (d) of section 5112 of title 31, United 

18 States Code, is amended bgr adding at the end &b follow- 

19 ing new paragraph: 

20 "(4) Sut(ject to paragr^h (2), the design on the ob- 

21 verse side of the half dollar, quarter dollar, dime coin, five- 

22 cent omn, and one-oent ooin shall oontain the likenesses 

23 of those current^ displayed and shall be considOTod for 

24 redesign. AH such ooin obverse redeagns shall conform 
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1 with the inscription requirements set forth in paragr^)h 

2 (1) of this subsection.". 

3 BEa 4. SEIA?nON OF DESIGNS. 

4 The design changes for each omn authorized by the 

5 amendments made fay this Act shall take place at the dis- 

6 cretion of the Secretai7 and shall be done at the rate of 

7 one or more coins per year, to be phased in over six years 

8 after the date of the enactment of this Act. In selecting 

9 new designs, the Secretary shall consider, among other 

10 factors, thematic r^resentations of the fbUowing concepts 

11 &om the Bill of Bights: freedom of speech and assemblj^ 

12 freedom of the press; freedom of religion; the ri^t to due 

13 process of law; and other appropriate themes. The designs 

14 shall be sdected by the Secretaiy upon consultation with 

15 the United States Commission of Fine Arts. 

16 SEaLBEDUCnON OF IBE NATIONAL DEBT. 

17 Subsection (a)(1) of section 5132 of title 31, United 

18 States Code, is amended fay inserting afto* the third sen- 

19 tence the following: "Amy profits received from the sale 

20 of ondreulated and proof sets of coins shall be deposited 

21 by the Secretaiy in the general fond of the Treasoiy and 

22 shall be used fi>r the scde purpose of reducing the national 

23 debt". 
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«««BUtaJ, KOVMbW *, 1**1 

Mr. Chainun and MMOMr* of tha subco^lttM, I thank you for 
your invitation to pr«««it th* viam of tha Traasury Dapartaant 
on tvo colnaga bills: H.R. 3636, a bill to modamisa circulating 
coin daalgna and H.R. 1345, a bill to provida for tha ainting of 
ona dollar circulating coliu and to alialnata tha dollar bill 



Sinca 1988, ttiara bava baan nnaaroua bills tbat bava baan 
Introducad In Congraaa wbicb call Cor tha radaaign of U.S. 
circulating coinaga. Lagialation baa baan pasaad aavaral tlsaa 
by tha Sanata and ona bill waa rai^rtad out of tha Houaa BanXing 
Coaalttaa in 1990, whan it vas appandad to a bousing bill. Givan 
this continuad eongraasional intarast in coin radaaign, tha 
Treasury Dapartaant aK>raciBtaa thla ^iportunity to sbara vlth 
you the concama wa hava with this lagialation. 



Sinca its astabllshaant in 1793, tha Mint has Buccaaafully 
fulflllad tha Nation's davand for coinaga. Our coin daaigns 
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durinq this tiB« hava «abodi*d tba ■mtiBuita of our couiAry 
while, «t th* ■«■■ tiaa, undarBcoring tba ■tsbllity and ■ 
of ttia Nation's aconoNlc ayataB. Tha daaigna on tha tiv« 
circulating coins, axcapt Cor ttaa Blcantaimlal laauaa In 1976, 
liava raaainad unchangad ainca tha introduction of tha Katinady 
half-dollar ovar 35 yaara ago. 

niara is no indication, othac than aoaa In tha coin collacting 
eoaaunity, that thara la public dlaaatiafactlon with our currant 
coin daaigna. Thay ara vell-acccpted , handaoaa, and tlvalaaa 
daaigna. Tha Jaffaraen nlcXal daaign la aa approprlata and 
fitting today aa it waa irtian firat introducad in 1938. If 
H.H. 2636 la anactad, tba naw daaigna ahould raflact thaaa aaaa 
charactariatlcs. It la aapaclally li^artant that aiipla tlaa ba 
provldad to fully conaidar and craata coin daaigna that will ba 
of laating quality and which will ba aa univaraally accaptad aa 
cur currant daaigna. 

Hblla it la poaalbla, ovar a aix-yaar apan, to i^^laaant naw coin 
daaigna aa praacrlbad In ttaa lagialation, tha Mint naada at laaat 
15 aontha fro* anactaant to iaaua tha firat coin with tha naw 
daaign. nia undertaking is in no way alailar to i iMaawii ■! Iiia 
coin prograas whara wa ara abla to raact quickly to prodoca a 
eoaparativaly saall nuabar of coina. 

Spacifically, thrae months ara nacaaaary for tha salaetlon of 
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artwork, if Hint parsoiuMl or * liaitad daaign ce^^tltion ia 
usod. An opwi coHpatltlOfl, lAleb glvM tu tta* bre«d««t saloctlon 
of doaigiw frea tAlch to choe««, would roquir* an additional 3 



ACtar tba salactlon ot daalgna, thraa aontha ara raquirad to 
davalop tha daslgna froa artwork to coin dla. nia davalopaant of 
dlaa for a naw coin daalgn 1« a langthy procass. Finding tha 
right coMblnatlon of rallaf, crown, and aharpnasa of datall on 
thasa dlaa la not an axact acimca. If a trial atrlka falla, tha 
antlro davolopsantal preoaaa aay bava to ba repaatad until 
auccaasCul . 

Six aontha ara than naoaaaary for crucial taatlng. Open 
conflation of a •uccaaafnl trial atrlka, a largar nuabar of dlaa 
ara taatad In a llaitad production run. If dia Ufa la 
unaecaptabla or otbar problova arlaa which aaall acala taata did 
not ravaal, furthar refineaant of tixe daaign would ba raquirad. 
ma objact of all thla taatlng la to anaura that tba dlaa ara 
capabla of achlavlng tba long Ufa raquirad to produca colna 
affiolantly. It la ii^orativa that propar dlaa ara davalopad 
baeauaa any inafflcianciaa will l»a coatly and tha Mint la llkaly 
to Buffar frca thaa for aany yaara. 

Laatly, thraa aontha of production ara naadad to alnt an adaquata 
invantory of tba naw coins so that tbsy can ba ralaasad 
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throughout Um Nation at th* •«■• tia*. Introduotion of oach imw 
daalgn shauld prmtarably traBBanc* at tba beginning of th* 
aal«nd«r y«ar — - irtwn dsaigna ar* nozMtlly Bodifiad for th« nav 
data. A mid-yaar ehanga is also posslbia if wa hava anough tiaa 
to produca aufficient quantitias to avoid craating a nualsaatic 
rarity. 

Tba bill raquiras tha first coin radaaignad to baar a dasign 
coaaaaorating tha Blcantannial of tha Bill of Rl^ta tor a two- 
yaar parlod. If this lagislation is anactad, wa would propoaa to 
Introduco tba coanaBorativ* dasign on tha quartar tha first yaar. 
Tha taiporary daaign ehanga will add a mmlsaatic charaot«r whl^i 
will proapt an Initial Ineraaaa in daaand, followad by a fairly 
•taady withdrawal of tha coin ovsr tlaa. For a long-tara daaign 
ehanga, tha Mint astlsatas a saallar Ineraaaa during tha flrat 
yaar of introduotion, fallowad by no significant Ineraaaa In 
daaand for tha radaaignad coin abova noraal raqulraaanta until ■ 
yaars aftar tha ehanga, whan tha old daaigna will bagin to ba 
pullad fron circulation in incraasing voluaa. 

Bxiating coin production capability, togathar with plannad 
aquipMant porebaaaa and Modifications, if fundsd by Congraaa, 
will allow tha Hint to aaat normal daaand and any ineraaaa eauaad 
by daaign cbangaa for tba naar tan. Dapandlng upon coin dasand 
and othar factors, tha total appropriation ineraaaa tba Mint has 
projactad it could naad rangaa froa «10 to $12 ■lllion, with f3 
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to $4 million zwqoirvd in tb* first year. Ttw first yax fl«ur«a 
includ* S3 million for « public Kmrmamm* eaapaign to «l«rt th* 
public to tb« n«w immi^nm. 



tttmlng to th* propoaad dollar eoin lagialatien, H.X. 1345, tho 
Treasury D^Mrtaant doaa not anih»sa aiUwc tha alialnation of 
tba ana dollar bill or tha Introdnetion of a ona-dollar coin. 

In fact, Amarieana pcafar dollar bills evar coins. This position 
is sa^artad by modara day oCterts to Introdaes dollar coins ~ 
tha Eiaanhowar dollar in 1971 and tha Susan B. Anthony coin in 
1979. Both failod bocanss tha prafarrad and eonvanlant dollar 
bill was availabla. of tba as? Billion Anthony dollars producsd, 
approxlsatoly 404 millimi raaaln in Mint and Fadaral Kaaarva Bank 

Raaaarch confirms th* public's praforanoo for ths dollar bill* 
In tha 1990 Ganaral Aoceunting Offlea study which was 
coBniBsionad by this Subcaamlttea, intarviaws and focus froths 
conductad by OkO found that tba Amarlcan public ovarwhalmlngly 
opposas abolishing tba dollar bill and raplacing it with • dollar 
coin. In addltloa. a ealltq) poll condastsd last yaar sbowad that 
59% of Amarieans opposa laglslatloa craatlng a dollar eoln. Only 
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15% favor tb* «llaiiwtloii oC th* dollar bill and Ita raplaeaaant 
with a coin. 

TtM prafarwic* for bills over coliw has also baan McpMriancad fay 
foraign govarraiMntB. Foralgn alnts that vara aurvayad statad 
that ttia kay ingradlant in achiavlng circulation of a high 
danoBination coin ia tha allaination of tha corraapondlng papar 
currancy. Tha alaaant of cholca mat ba ra>ovad for a coin to 
auccaad. Rowavar, It wiat ba a^phaaicad that ttaa Traasury 
Dapartaant oppoaaa th* allaination of tha dollar bill. Mhlla 
foraign govemaents vara obla to forca circulation of coina by 
aliainating tha papar currancy and waatbarlng ttaa atoxas oC 
protaat wbicb followad, aoat of ttaaaa conntriaa hav* 
■^rliaBantary foras of -govanmant which Baka it aaaiar to suataln 
an unpopular daoialon. 



If, howavar, Congraaa anaota thia bill, ttaara ar« a i 
factors trtiicta should ba conalderad prior to tha iaauanca of a naw 
dollar coin and allaination of tha dollar bill not*. Hltb ragard 
to production, tha Mint naada at laaat thirty aontba frea tha 
tlaa of ttaa bill's anactaant to tha oo^Mncaaant of issuanca of a 
naw dollar coin, niis is assantial laaasd on aany of tha raaaona 
I diacussad with ragard to tha oraation of a naw coin dosign, 
such as aalaction of ttaa artwork, dla Ufa tasting, ate. In 
addition, tha bill calls for a naw alloy, Uiarafora rasaarch and 
daviHo p a an t to obtain ttaa optlaua alloy, coining and color taata 
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on Um' alloy, w««r taots on tb« alloy, and vanding BacbliM 
capability tasting ara critical praraqulaitaa. 

Tba bill furthar raqnirtta that aix Bontba attar tba dollar coliw ' 
ar* plaead in circulation tba Tadaral Kaaarva will ba problbitad ' 
froB ordaring iww ona-dollar billa or placing ona-dollar bille 
Into circulation. Any dollar bill notaa that cona to a radaral 
Scaarva Bank will ba withdrawn. Tharo ara approxinataly 
S billion ona dollar billa in circulation. Six aonttaa is oii^y 
too abort of a tina pariod for meh a rapid axdianqa to occur an 
it would ovaEwhalm Mint production and atorago capabilitlaa. 
Nbila it ia unknown irtiathar damand Cor dollar coina will oqual 
ttut for dollar billa, and whathar tbara will ba a danand for tba 
•3 dollar bill, a aufficiant aBOunt of tiam ia atill nacaaaary ao 
that an ordarly tranaitlon can taka placa. 

Tba requiraaant in H.R. 1245 that tha coin aball ba gold in color 
and ba a clad coin having aivilar natallie antioountarfaltlng 
pn^artiaa aa axiating U.S. eolna givaa tta concarn. If a ona- 
dollar coin ia to ba producad, wo aak that Congroaa allow tba 
Traaaury Dapartnant to ehooaa tba apaei float iona of tha coin. 

Tha coat of manufacturing will dapand on tha coat of natal and on 
tba alloy uaad. Howavar, va aatinata that initial costa to 
introduoa ona billion eoina would raquiro appropriationa of 
approxlnataly $9 - $13 nillion — for raaaarcti coota, aquipaant. 
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IncrcaBad production coBts, and a public avarcnaai 



Lastly, and «oBt laportantly, v« turn to tta* cost savinga that 
■■y b« raallsad Bay using dollar coins Instaad of dollar bills. 
Pr<90iMnts clais that ths dollar coin would rasult in annual 
covarrownt savings of $130 pillion, i4iila GAO found savings of 
f318 ■illion annually, coaputad CFvar a 30-y«ar pariod, it tha 
coin succsssfully raplacad tha dollar bill, thm Traasnzy 
OspartBsnt agraas that if Uia dollar coin succsssfully 
oireulatas, thara vill ba cost savings. But sinea thara ara a 
graat kany unlaiowns, such as dasand, usa of Um two dollar bill, 
and BStsl costs, pradicting cost savings with confidanea is 
difficult. 

It is i^ortant to nota that tha CAO analysis indieatad an 
avarags annual savings of 9318 Billion ovar thirty yaars. 
According to CAO calculations, govamsnt coat would actually 
incraasa by $80 ■illion during tha first yaar of dollar coin 
production, savings would ba $13.3 ailllon in tha aacond yaar 
and tha Isval of $318 million would not ba raachad until 13 yaars 
aftar production of tha coin Basgan. nia bulk of tha savings 
rssults frOM saignlorags ganaratsd froa tha production of coins. 

It should ba notad that ths projactsd savings flguras a^ly 
Strictly to tha Govsmasnt. Cartain handling and procassing 
casta now boms by ths Covsmasnt would ba staiftad to tha private 
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••otor " buika, coin wrappar*, and ■raorad carrlcra — If tlM 
dollar bill is replaced by a coin. 

Nr. CliaiEBan, prior to concluding, I would Ilk* to aiqtraaa tlM 
Adsinlatratlon'a support for H.R. 3337, a bill to authorisa tha 
Minting of up to 500,000 silvar dollars to coiaasorata tha two 
hundradth annivarsary of Uia Hhita Housa. Surchargss would ba 
paid to tha Wilts Housa Endowaant Fund to ba uaad aa a psraanant 
sourca of sun^rt for tba Nblts Housa collaetlon of flna art and 
historic furnishings and Cor tha saintananca of tha historic 
public Eooas of tha Nhlta Housa. Tha liaitad sintaga in this 
prograa and tba popularity of tha Mhlta Housa as a natiraial 
syslMl, causas us to baliava thara will )m a sail -oat of thasa 
coins, tfa viaw it as a positlva addition to tha Mint's 
nuaisBatlc program. 

This concludas sy praparad stataaant. Again, w« appraciata tha 
opportunity to tastify on thaaa laglslatlva itaaa. I will ba 
glad to anawars any quastlons that you aay hava. 
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DEPARTMENT OF THE TREASURY 



Oecari>er 2, 1991 



ni* Ronorabl* Estcban E. Terras 
C3ialraaii, SubcoMMlttaa on 

Consu>er Affairs and Coinage 
U.S. HouM of Saprasantatlvas 
Room 604, O'Kalll House offlca Building 
Nashlngton, D.C. 20515 

Daar Mr. ChalrBan: 

This Is In rasponsa to your raqusst to answer 
additional queations as follow-up to ay tastlaony l»a£ora your 
SubcoBBittae last aonth. 

I. nia Coin Coalition, the trada association advocating tha 
dollar coin, has stated that a naw dollar coin should ba the saws 
Bile as tha Susan B. Anthony. Mas tha size of the Susan B. 
Anthony one of the factors which contributed to its failure? 
Should any proposal to Introduce a naw dollar coin have unique 
dlaansions, partiaps soaething SMallar and thicker, like the 
British pound? 

It is OUT c^inlon that whlla color, slsa, etc., »ay hava 
contrllratad to the lack of popularity of the Susan B. 
Anthony coin, tha pradowlnant reason why tha coin was not 
successful Is tha tact that Aaericans prefer dollar bills 
over coins. As long as the dollar bill Is in ciroulation, 
the dollar coin will not be popular. This position is 
supported by modem day efforts to introduce dollar colne — 
the Eisenhower dollar in 1971 and the Susan B. Anthony coin 
in 1979. Both failed because the preferred and convanlant 
dollar bill was available. Of the B57 nlllion Anthony 
dollare produced, approxlaataly 404 nilllon revaln In Mint 
and Federal Reserve Bank vaults. 

The preference for bills over coins has also l»een 
axparlancad by foreign gov«n»ants. Foreign Mints that war* 
surveyed by the GAO in its atudy stated that tha key 
Ingredient in achieving circulation of a high denoainatlon 
coin Is tha allMination of tha corresponding paper currency. 
The alamant of choice mat ba raaovad for a coin to succ:aad. 
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Ths uB« of unlqu* dlaMwlons, such as making a imw dollar 
coin thlckar or aaaller, 1b a passlbls altcmativ*. Until 
m bav« doiM thorough t«>ting and ■valuation, howavar, wa 
ara not in a position to atata an opinion. 

3. Mould It help tha Mint to have legislative authority to 
conduct polla, research, and/or public relation ca^aigns batora 
launching a proposal such as H.R. 1245? II not, Vby not? 

Vea, it is very banafictal to conduct polls, reaaardi, and 
public relations canpalgns. It would be helpful if tha Mint 
had explicit authority and funding to do such work Ha 
should mention that surveys relating to coin programs are 
generally considered a collection of information subject to 
the Paperwork Reduction Act (PRA] . Under the PRA, an agency 
aay not engage in the collection of information, whathar 
mandatory or voluntary, without prior review and approval by 
ONB. 

nia Mint's need for information is diffarant than most of 
tha Information gathered by the Government, nia Mint naads 
intonoBtlon for technical business use — marketing and 
sales rather than for more general ado in 1 strati va 
government use. Any research conducted by the Mint Is 
llkaly to be small in terns of the number of subjects and 
narrow in focus The impact or inconvenience to Amerioa 
oitisans, tberatore, would ba minimal. 

The costs associated with polls, survsya, or public 
relations for our reimbursable coin programs ara chargad to 
the particular progran. With regard to similar activities 
conducted for circulating coins, like the dollar coin. 
Congress would need to appropriate the necessary funding. 

3. I understand that American paper currancy is backad by D.8. 
Treasury bonds held at the yaderal Reserve, while no asset 
insures U.S. circulating coinage. If a proposal such as H.R. 
1345 vara anactad should it ba insurad by an assat as is tha 
paper dollar? 



Coins are not backad by bonds, as are paper currancy Issued 
by tha Federal Reserve Bank, as coins are a direct Issuanca 
of tha Dnltad States Govammant. tha coins' atatua aa lagal 
tandar Is the holder's guarantee. There would be no naad 
for "Insuring" coins by tha issuance of bonds. 
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STATEMENT OF GEORQE ABBOTT 
ONE DOLLAR 001)1 ACT OF 1991 
MOVENBER 6, 1991 



HR. CHAIRMAN AND HEWERS OF THE SUBCOHHITTEE, 
THANK YOU FOR THE OPPORTUNITY TO TESTIFY THIS 
HORNING ON THE ONE DOLLAR COIK ACT OF 1991. 

HY NAME IS GEORGE ABBOTT, AND I AH SPEAKING ON 
BEHALF OF THE 1,000 HEHBERS OF THE RANDOLPH- 
SHEPPAHI VENDORS OF AMERICA — AH AFFILIATE OF 
THE AMERICAN COJNC L OF THE BLIND. WE ARE 
BUSINESSMEN AKO WOMEN WHO OPERATE FOOD 
CONCESSIONS IN GOVERIWENT OFFICE BUILDINGS UNDER 
THE PROVISIONS OF THE RANOOLPH-SHEPPARD ACT. 

I OPERATE A CAFETERIA AT THE NATIONAL INSTITUTES 
OF HEALTH IN BETHESDA. SOME VENDORS OPERATE 
SHALL SNACK SHOPS AND STANDS. OTHERS OPERATE 
VENDING HACHINES. THUS, UE HANDLE CASH IM A 
VARIETY OF SETTINGS. THE NATURE OF OUR BUSINESS 
IS KURRY-IP AND CASH-AND-CARRY. SPEED AHO 
CONVENIENCE ARE ESSENTIAL. 

MOREOVER, AT THE CASH REGISTER, A COIN IS FASTER 
TO HANDLE THAN A PAPER BILL. THUS, A COIN HELPS 
ME TO SERVE MORE CUSTOMERS DURING THE BUSY LUNCH 
HOUR. 

VENDING MACHINES UDULD BE MUCH MORE EFFICIENT 
UITK THE USE OF A DOLLAR COIN, SINCE BILL 
ACCEPTORS ARE SLOWER AND FINICKY. AND A SI COIN 
WOULD EVENTUALLY ALLOW MACHINES TO MAKE CHANGE 
FOR A $5 BILL WITHOUT USING A HANDFUL OF QUARTERS. 



ABERDEEN, SD 57i|01 
(605-229-U129) 

m HOT M$T*jo»,ira Ml Aovemvfie. 
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KWE IHPORT/UfTLr, SILL ACCEPTORS ARE QRENSIVE, AMIIIG SEVERAL 
HUIDRED DOLLARS TO THE COST OF DEW NACHIIIES. BUT THE COST OF « 
FACTORT-IIISTALLED DOLLAR COIR HECHARISH MWLII BE COIISIDERABLV 
CHEAPER. HOST VEHDIHe HACHIRE OPERATORS REALIZE THAT THERE 
WILL BE SOME SHORT-TERM COSTS DURIRO THE COHVERSIOD PHASE TO A 
SI COIR. HOWEVER, THE VAST HAJORIH OF VEHDORS SUPPORT 
H.R. 1245. 

SPEAKIRG FOR THE VISUALLY IMPAIRED, ALL PAPER HOREV FEELS THE 
SANE. A tl COIR WOULD HELP HE TO MORE EASILV COURT AND VERIFY 
REVENUE. OUR MEMBERS DID NOT LIKE THE ANTHONT DOLLAR BECAUSE 
THE RIBBED EDGE WAS IDENTICAL TO THAT OF A QUARTER. FOR THIS 
REASON, H.R. 1245 CALLS FOR 'AN UNREEDED EDGE* AND 
TACTILE FEATURES OR THE SURFACE THAT AID THE VISUALLY IMPAIRED 
TO DIFFERENTIATE THE tl COIN FROM OTHER CIRCULATINE COINS." 

AS ONE WHO RIDES WASHINGTON'S METRO SYSTEM EVERY DAY, I KNOW 
ALL TOO WELL THAT THERE ARE FOUR DIFFERENT WAYS TO INSERT A 
BILL INTO A BILL ACCEPTOR. UNFORTUNATELY, THE MACHINES WILL 
ONLY ACCEPT THE BILL IF I GUESS CORRECTLY. MANY VISUALLY 
IMPAIRED PEOPLE — AND A FEW SIGHTED COMMUTERS, FOR THAT MATTER 
— AVOID THAT PROBLEM BY CARRYING LOTS OF QUARTERS. 

THE DOLUR COIN ISSUE IS NOT A HANDICAPPED ISSUE. THE 
RANDOLPH-SHEPPARD VENDORS SUPPORT A (1 COIN FOR THE SAME REASON 
AS THE NATIONAL AUTOMATIC MERCHANDISING ASSOCIATION, THE 
NATIONAL COUNCIL OF CHAIN RESTAURANTS AND THE NATIONAL 
ASSOCIATION OF CONVENIENCE STORES. DOLUR COINS ARE FAST AMD 
CONVENIENT. WE URGE YOU TO QUICKLY PASS H.R. 1245, BUT ONLY 
WITH THE PHASE OUT OF THE SI BILL. HAVING TO HANDLE BOTH SI 
BILLS AND SI COINS WOULD BE A WORST-CASE SCENARIO. 
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of tba Willi II— IU«a. I ttppraelat* Uw 
immtlmoajr on th* iaportano* of <" 
tba tmitad 8t«t«s CoogrMfl on brtwlt of tlM * 



cmartHBi^ to pr«i«Bt l««l liwn on tho iaportano* of Ub dollar 
eeiB to r ~ ■" * "■ " ' .----.. 



a tho CcMitzollor-TTOuaror of tho 
SOBtbom Ckllfomia Sapid Trwwlt District (8CSTD), tbonglonal 
txwwlt oparator for Loa Aimalaa Connty, Callfcnmla. SCBTD is tba 
tblxd lazyaat transit oparator In tba Dnltad Stataa, eparatlng owar 
a,400 bosas, 54 light rail vdiiclas, and aocm, Anarica's nawast 
nbway s^fstsn. 

nm transit oparators in tha Dnltad Stataa strongly sup po rt H>B< 
1245, tlia dollar coin lagislation. Ms ballava that it will radoea 
our oparating costs, Utaraby allowing ua to add additional sarvica 
witboot tax or fara incraasas, ^ssd up our oparatlona, and 
allmlnata many currantly troublaacna altuatlons. 



Xn ny paaltlMi, I aa rasponslbls for tha collactlon and procaaaing 
of farabox ravanuaa. Our adult cash fara la currantly 31.10, ao a 
larga parcantaga of our cash paaaangars choosa to pay thair taraa 
by currancy, rathar than coin. in a typical waak, wa racalva 
approxiaataly $3,000,000 caah for faras, of which approxlaatsly 
$3,000,000 Is In ths ton of currancy, alaost all dollar bllla, and 
approxlaataly (1,000,000 ia In colna. 

OOXW 1 

w noc 

tta boat way to lllustrata tba dlffarancaa batwaan coin faraa and 
auKxancT faraa Is to follow tba fara eycla at SCSTD. IB this 
zagard, SCSn) Is typical of nost transit oparators. 



«a start with tba initial eellaetion of tba faraa on a bos. itaa 
oldsr ganaratlon of faraboxaa do not sapsrata ourrancy froa coins. 
Im a raault, passangara paying with ourranoy hsva to fold up tbair 
billa to gat than into tha holaa in tba topa of tba faraboxaa. 
Ibia oansaa ssvaral problaaa. First, tba foldad bllla taka up a 
lot of mp*om, BO that far^oxas oftan ovarflow, caualng tba bus to 
ba rsnovsd fron aarvlca aarly or, altamativaly, forcing «• to 
_-. ugara to rids for fraa. 
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DBllan bills, ■igsriilly feUad dallar bill*, >lse twv« « v*ry 
nnfoEtonat* fw a iic y to )«■ farabeotM, agMln musing th* rsaoval of 
bnsss froa sSLilaa maA/ar ttmm ridss. 

Th* teldlag of Um bills also alloiM soas at our aor* orsatlvs 
pasawtgsrs to tssr bills In bslf , fold tbss so tbst tbs tsarlng Is 
not vlsibls, and drop In a "balf" dollar for a dollar** worth of 
transit, ftaaa "half dollar bastards, " as thay ara know in tba 
industry, ganarally giwa ns oas "balf in tha aoming and ths otbar 
^balf " on tbs rstum trip in tbs vvaning («> > dif f srwit bus) . Tba 
transit agoncy than sost aaUdi up tbs dollar bill halvaa to d^eslt 
ths currancy in th* bsnk. This giant jig-saw possla can rsqaira 
sswsrsl psopla, fnll tins, at larga aganclaa, a vary aj^anaiva 



ACtar thasa foldad dollar bills gat to tha cash counting roa«, thay 
aust ba oarafnlly nnfoldad and stralgbtanad. niis is s 100% asnual 
procsss and vary ai^anaiva. I^rga transit propartlss hava ottan 
had half S dosan or aors full-tlaa a^loyseB iifaosa sola job was to 
unfold dollar billa and Btat:k thaa in pscka of 100. 



Transit faraa of a dollar or aora ara not at all unlqua to tha 
nation'a lazgaat citiaa. in Euraka, California; Fraahold, Now 
Jarsoyj and Junaau, masks, to naas only a few, th« baaa transit 
fara is $1.00. In Fitctabnrg, Hassactiusatts ; Llttla Rock, Arkansas; 
Kobils, Uabana; Colmdms, Ohioi Knoxville, Tennassaa, El Paso, 
Texas ) and >any othsr ■adii^sizad and ■sailer cities, express bus 
faras ara Si. 00 or aora. In total, 132 of th* 306, or 43%, of th* 
transit oparators in an Octobar 1990 study had a fara tor a i iisaiiii 
trip at $1.00 or aora. As for tha rast. It la asraly a natter of 
tlaa bsfors Inflation eatobss tv with tbss. 

f » umj. A> 



Host transit pr«parti*a that ralsa thair faraa past «.ao or $.IS 
sooB find thaasslvas awssh in dollar bills. In alaost all oasss, 
tbsy soon procur* cos of th* nsw gansration of alactronlo 
r*glst*rlng farabootaa that aoc^t dollar billa. Tbaaa naw aachinas 
ar* a fantastic l^wmaasiil ovar trying to bandla dollar billa In 
oldar farAoxaa, but tbay haw* problasa of thair own. First, tbsy 
gsnsrally coat a ■'■'—*" of $4,500 par far^aox — at least $1,000 
aora than tha aost aavsnaiva farabooc thst doss not aooapt dollar 
bills — aora than $3,000 aora par farabox than a si^tlsr strongbox 
without s let of fastness. 
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Saoond, whil* tbmmm MinliliiM •!« far b«tt«r at handllitB dollar 
bills tban tlw oldar farabona, tbay ara tar ffroa parfaot. It oao 
•asily taka an avaraga of thxaa aaoonda Bora for a onrranqr 
pasaangar than a coin paaaamgar to board tha bua and pay tb« fSra. 
Shia axtra ti>a can slow dawn oar boaaa aignlflcantly, uhlcti ralaaa 
our oparating ooata and ailraa tranait aaaga lasa daairabla. Oldar 
bllla can ba a raal prctolaa, raqniring aaior attaapta bafora tto 
farabox wUl aoo^t Umm, It it will aoc^tt thtm at all. - 



Thaaa faraboxaa ara alao aoacaptlbla to braakdowna. At 8an>, m 
find that tha dollar bill warttaniaa ia by tar tha aoat trooblMOM 
part of ttaaa* aachlnaa, coating bundrada of thouaanda of dollaza 
annually In axtra aaintananoa coata. In ordar to claar Jaaa faatar 
and kaap our bnaaa in aarvioa, wa a^tloy raving troublaabootara to 
raspond to farabox troublaa on tba atraat. 

oom an vnn anaiM to luou nm ami nnuMwmwM md maur 

Bf contrast, coins ara vary aaay for paasangara ~ and farabmtaa — 
to handla. It's ai^ly a aattar of putting your coins in tba hola 
on top of tba farabox. Handling coins ia far laaa coaplax, ae 
ttaara ia vary littla that can go wrong. Coin only faraboxaa ara 
■any ti*aa laas troublasoBO than currancy-bandling far^oxaa. 

Doujut BXLu an u»% mud nocMOD !■ m cm torn, a mx 
nmttin psocsh 

Ttaa biggaat axpanaa of currancy procaasing only coaaa into play, 
howsvar, whan tha nonoy roachaa tha cash counting rooa. I'va 
attachad savaral pieturas to iliuatrata hew things am bandlad at 
SCRTD, wbicfa is typical of anat tranait oparatora. 

Currancy auat ba hand sortad, flattanod, countsd, and bandad batora 
it can be dapoaitad in a bank. Soaa tranait oparatora pr^ara 
tbair own currancy tor dapoait; otbara, including SdtTD, bava 
contractors psrfora sohs or all of tbia fnnotloa. 

kt SCRTD, tba papar la dnapad ca larga tablaa tor band procaasing. 
targa bills ara idnttifisd and put aaida and tickats ara pullad out 
and abra^tod. «a tbaa put dollar bills into larga plaatlc baga of 
t4,000 aacdi, by waigbt. Wm tban "aall" tbaaa baga of bills to our 
casb counting contractor at a littla laaa than $.99 an tba dollar. 



Coina, en tha otbar band, ara bandlad alaoat antiraly by high 
ap aad, bigh volwM Mscbiaaa that do alaoat all of ttaa woA of 
aorting and counting, tba bigg aa t manual tasks ara du^log ttaa 
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■oiMy in at tb* front «id of th* ■■ofalfwrr and zwaawing th* fall 
b»ga oC ooliw mt. tha othar «id. n»tM cmt atxn f>- i— ^ ttin fllM 



Jknotbatr ootMldantloa la aaanrlty. Back In tha daya wbwi all faraa 
war* paid by BOln, wa bad a vary al^la my of aaklng It dlf f lonlt 
for aiqrona to waU out with Bonay on thaa — wa aiaply Inataliad a 
■atal dataotor at aaoh Mttraaoa. Anyona who triad to «llp aonay 
throu^ tba door would ba qraotad by a loud warning lauisor. 
Bowavar, no oaa has yat Invantad a papar dataotor, ao awnirity ovar 
curranoy 1» far *ora difficult than coin aacurlty. 



& dollar oein i» jnat about tba parfoct faro nadia for a tranait 
oparator. Boarding la vaxy faat — « pasaangar that paya with four 
quartara boarda aucb faatar than a paaaangar payinq with a dollar 
bill, but a aingl* dollar ooin la faatar atill. 

Ooina talc* np laaa rooa than dollar billa. A dollar ooin takaa up 
tor laaa »f»em than four qnartara. This la an Inportant 
eonaidaration in tranait aarvioa, bacauaa a full farabox vault 
■aana that tha bua baa to go back to tha garaga. 

nM sis* and waight aaving* of a dollar coin ovar any oth*r coin 
coabination haa laportant conaidarationa for us in dasign of oaah 
counting rocna and tranaport of funds — wa now aova our aonsy 
around by forkllft. 



Ul of thaaa raportad advantagaa oC dollar coins ovar dollar bills 
for tba tranait Indoatry ara not tbaoratical — tbay ar* vary raai. 
My eountarparta at Canadian tranait oparatora bav* raportad axaotly 
thaaa typaa of adYantagaa wbMi Canada oonvartad froa dollar billa 
to dollar colna. lb* track racxird ia vary claar ~ dollar coins 
work. 



Adding It all up, wa baliava that wa can aav* a^roxinataly 
$3,500,000 par y*ar if tba dollar bill is r«plac*d by a dollar ooin 

(Our calculation ia ■ "" — '--■- -■ 
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mis $3,Soa,000 !■ alaaat: •xaotly 1% of our wmwl cpcratlag 
■ubaldies. Ito oan ua« thw vxtra fnnds to wcpand our ■azrloaa bf 
■bout It, adding about 34 bm w to our ■obodul* without <nm «ttr« 
dollar of additional taxoo or tar* Incroaaos. Oivon that MRD 
oparatoB tha Boat oy ore rowdad baa*a of any lazga transit qp«rator 
in tho Onltad StatM, tbaaa 34 bnsM will b« aeot walooM* — thay 
will carry about 4,300,000 «Ktra pia— itgara aaoh y*ar. That's a 
let of antra transit sarvioas that ara vitally oaadad for not ana 
•xtra oant froa aithar th« taiq^yara or our transit rtdar* — not 
to nsntien tba obvious bmatits of oongastlon raliaf and claanar 
■Ir. 

gooD jou XM tiutn xo ""— --■ 

Much of tha 93.5 ■illicNi dollars aavliiga will bs in tbs fon oC 
raducad staffing rsqulra»anta ■ Bowsvar, tha Introduotim of dollar 
eoina will not dacraasa tbs nudwr of jobs, but will aotnally 
rasult in nora, and battar, jobs. 

Sinca wa will uaa tha $3.9 Million aavinqs to provide sora transit 
sarvioas, wa will also ganarata on axtra $3.5 Billion In far^ox 
ravanuaa troa naw passangars. niia additional farabox rawanua only 
cosss about bacausa wa can transfar tha nonias wo now apsnd to 
proesaa eurrancy to oparatlng busas. This glvas as $6 nillion to 
spand on additional transit aarvica. 

Ttim total allnination of dollar bills will eventually result In a 
reduction of about SO positims. We expect that tan of these will 
be SdtTD positions, and the elisination will occur over a period of 
two or Bore years as dollar bills are phased out. The IncuBbents, 
under our rules, will alnost certainly not be laid oft, but will 
bid on other positions that will open up due to our nozaal 
attrition — ten o^>loya*s is not vary difficult to bland in to a 
workforce of almost 9,000. 

By adding nore service, wa will increase our aaploynent by over $0, 
a not gain in total positions. Mcnrs isportant, thssa ax* good, 
long-tan jobs, wall paid with good benefits and opportunities tor 
■dvanca»ent ~ bus operstars, nschsnics, service attendants, aM 
first line nanagenent poaitione. 

nterafors, the conversion to dollar coins will allow SC8n> to 
^karats nera cost-effectively. Mot only will we provide nore 
ssrvloa to our riders, but «s will increase both the quantity of 
jAs and the quality of sarli new job. Given that 794 of the SCBTD 
work force is ninority, tenale, or both, this job expansion for 
SCRID la an i^iortant force in isprorving the econonio prospects of 
the nany conninities that ws serve. 
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Th« Majority of tlM transit op««tars vill iwad little. I t Miy , imw 
■qulpaant or procodnrofl to butdlo dollar oelns> At 8CSTD, oar 
faraboxas, rail tlokat vanOlng ma^laaa, and cash rooa aqalpaant 
all la dollar coin e^abla now. Ontil tha wcact q^aelfloatlona of 
a iMV dollar ooln ara flnallaad and tlald t— tad, thara will ba 
aoa* dagraa Of tmcartalnty. I aa confidant, howavar, that this 
will bo a ▼«? Kinor ianta for tba vast >aji>rity of tranalt 
oparatora and, I an^act, otbar organiaationa that vill handla 
large voluaaa of dollar coins. Itoa advantagaa of dollar coins 
cartainly tar ontwaigh any poaalbla ona-tiaa aat up coata and 



In conclusion, ttta Sootham Calltamia Rapid Transit District, and 
tha transit Industry in ganaral, strongly support tha dollar coin 
lagislatlon bacausa it can cot our costs, allcw us to bettar sarva 
our public without additional taitas or highar faras, and craata 
good now jobs in our i i—rnill j Na urge favorabla considaration at 
this Boasura by tba 811I11 i^lttaa and Congrass. 
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BliHlnatlon of Cnrrwicy Counting Cantz«ctar 
FttM (two million dollar bill* por WMk at 
currant av«r»9« £•• of t.oas* p«r dollar bill) $2,371,000 

Bllaination of caab Oouating Poaitiona 
(nat aavings of 10 poaltiona «t an avaraga 
•■ployBant coat, including friitg — and 
ganaral and admin iatratlva coata, of $44,500) 445,000 

Reduction in Farabox Haintananaa Coata 3SO,0O0 



Savings Fax Farabox by Buying Boxaa 
niat Do Mot Bava to P roc aa a 
Currancy 

Dividad by: Daaful Ufa of Faraboxaa 



Total EBtimatml Annual Savinga «3.«B«.ooo 
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Introduction: Counting ourronoy and counting coin* axa v«ry 
diffarwit op*ntimw with v«ry diff«rwit ooat vtructuros. Counting 
currency ia oxtraBBly labor Intanaiva, ■low, and tborafor* higb 
coat. Counting colna la klghly autoaatad, vary faat, and 
inaiepanaiva. 




Pictura it kt SdtTD, ttw flrat at^ la to rowiva tha currancy and 
coins froB tha larga aaatar vaulta that oona in froH cur twalve bua 
operating dlvlaiona. Tb» p^tar. Including all currancy, goaa into 
tbeae high-tad) omitainwa — thia gaAaga can containa tha 
pravioua day'a currancy collactiona tram our Divlaion 3 — about 
$20,000, In thla oaaa (for a Sunday — twlca as auch on waakdays). 




Picture 3: Tha paper troa the trash cans is than duq>ad on large 
tablea and sorted by hand. Tha caah count clerka aaparata out 
larga bills and tickets. Tha ticXata are shredded, the large bills 
are put into a separate container, and the dollar bills are put 
into large plastic bags. 



^d by Google 





,db, Google 




Flctur* 5: ThB fillad bags ar* thwi put In racka, awaiting pick-up - 
by our currancy counting contractor. At tha contractor, tb* bags 
ara welghtad, wiptlad, facad (atackad In avan rowa with all of tha 
bill fronts facing in tha Ba>a diractlon) , bandad in atacka cf 100, 
and than daposltad in tha bank. 




Plctura 6: Counting coins is far easiar, fastar, largaly 
autoaatad, and such lass ai^kaiwlva. ni« coins ara dui^ied dlractly 
fro* tba luster vaults Into our coin sorting aachlnary. Aa you can 
ses, thsss aacbinas process thousands of coins nt the save tiae, a 
vary cost-aff active process. 
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PiotviT* 7: Th« coin counting aacdiliwry autoBatioally ■«rta and 
counts th« coins. Th* only ■anual ports of tb« ^sratlon (Mcoipt 
Cor olaaring jaaa and T*)^lir«) arc th* duivinc) of th> coins Into 
thm hoppar at th* front and and saaling tb« full bags at tba and of 
ths Una. 




I tban takan dlractly to tbs 
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AUTOMATIC l-IKRCHANDZBXNS COUNCXI- 
OF* NEW aKKSKY 

M Stat* Cowtetl art HatiMaJ Att^aatie ttorc*witfi«i*t M>MiatiM 



PMllp arMnhut, ChalrBvi 
7*1 N atllH H Lindwi, NJ 070U 



Ha thank tha Coaalttaa for haarlng our taatlaony. 

Ha apaak on bahalf Bf tha Autoaatlc Harchandlalna Council of Maw 
Jaraay of Nhleh I a* on tha Board of Dlraetora and tha ChalraMi 
of Ita Bava tha DoIlM- Mil CKacutlvo C p— Itt— and Eaatarn 
Vandlns Corp of nhleh I a* tha Praaldant. 

Ha ara Btrengly agalnat tha allalnation of tha Dollar Bill dua to 
tha lack of raaaarch by tha National Autoaattc Harchandlaing 
Aaaoelatlan(NMM) and tha Coin Coalition Into tha lapact an 
■•all, oadiua and larga vandlng eoapanloa. ttiat Nlll it coat our 
cuatnaara and our coapaniaa and hOH Mill It affact aarvlca to our 

Ha hava aubalttad to tha Coaal ttaa ceplaa of tha Autoaatle 
Harchandi aar Btata of tha Industry IWO publlahad In Auguat IWl, 
Tha AutHiatic Harchandlaar la ona of tha laadlng vandlng Indtwtry 
trada publtcattona. 



I. 1*90 ^fa^ding Salaa 



I tha folloMlng for 

a. Bill Valldatora e3.4X of tha eparatera hava thaa en 

b. Avaraga bill validator par oparator 14«(tha hlghaat 
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ntMbar by far of any plae* of aqulpMint llatad). 



Mainly on mmII and MKllua alia leeatlona. 

Tha figuraa for valldatora ara utcMindtna Mhan you conaldar thay 
Mara virtually nen •Hlatant flva yaara aga and hava grawn to 
alwMt 1,000,000 In uaa in IVtO Md ovar 1,000,000 In IWl. 
1,000,000 in flva yaara ahoiia Ineradlbla aeeaptanea by tha public 
and tha oparator In fact tha largaat In tha hiatary sf vandlng. 

■urvay ahawad tha felloMlng for Dollar 

a. 73.3X of tha eparatera uaa thaa. 

b. Avaraga Chanoara par oparator la •(MALL)- 31. 



1. Abaolutaly NO 
of tha Dollar Bill on I 
caapanlaa and aapaclally our cuatoaara. 

Nith hundrada of thouaanda of Dollara having baan apant by tha 
Coin Coalition and tha tha National Autoaatie Harchandlaing 
Council on lobbying aaaaingly no raaaarch Into tha iapaet that 
tha ollainatlon of tha Dollar Bill en anall and padiua alia 
locationa haa baan undartakan. 

I plan to ahon Mhat HOwld happan If tha 
.Ikad tha Buaan B and tha aatrle ayataa. 
Nhkt la going to happanad to our aaall coapanipa and tha public 
Hhara MX of ow aaloa on Validator aachlnaa wa aada by Dallar 
Bills according to a racant aurvay by tha Autoaatie Mrchandlaing 
Council of NaM Jaraay. 

Tha raaaon vandlng rnapanlaa kaap 'apandlng en Dollar Bill 
Valldatora ia alaplai Thay werk and no ona ballavaa that tha 
Cengraaa neuld atlalnata tha aoat nidaly dreulatad currancy In 
tha USA and bring In tha Dollar Coin Hhieh tha public haa 
rajactad. Juat aak tha public. 

Thla ia net Canada, England or Japan It la tha USA. Tha Coin 
Coalition Mould Ilka you to ballava that Ma ara tha only country 
that doaa not hava a Dallar Coin, A llttla raaHrch Mill ahoH 
that thla is not ae and that thair ara aany dlfforant aonatary 
ayataaa through out tha Marld. Alao aany paopla in Canada ara not 
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hwpy Mlth tha chMig*. 

I lUBBBit you contact tMO HuMLary bparta Mho can talk 
■Htan>lv«ly on this aiAJact. lath ■witlaaa) ara nlth tao ot tha 
laadlng Vndlng Hachin* NWHrt^ctia-ara Mhleh Mnufaetura thair SMn 
Mil Valldatora and Ull Chanparai •• 

■andy Hureh ■anlor Vlea Praaldaat KoMa Intamattonal 

Frank A. Novak ■anlor VIca Praaldant DlNla-Narco. 

Thair Inftaraatlon wltt ahoa you that tha aupppaad saving to tha 
Bovarnaant by tha Coin Coalition la virtually nananlatant In 

part dua to Incraaaad printing eaata for tha tha Tmo and Plva 
Dollar Bill and M araatar dlavpawwica Df Dollar Coin than 
aatlaatad. Juat coa^ara tha coin ua aga of tha niefcal, Oimm and 
Buartar to tha naa Dollar Coin and tha lack of aavinga la 

Tha big vandlng coapanlaa hava Bill Changara buti.tha aaall 
coapanlaa aarva thalr accounts through Iom coat Dollar Valldatsra 
•#ilc^ hava baan aHcallant for our cuateaara and sacallant for 
•alaa Mith Incraaaaa of thirty to forty parcant In validator 
■Bchlnaa. If tha bill la allainatad tha aaall account Mill ba 
daafcroyad. Our Bovarnaant aatlaataa a doMh ailing In tha nork 
placa but tha allainatton of tha Validator tdll graatly raduca 
vandlng aarvlca to the doansliad aorkplaca. 

Tha Cain Coalition and NMHt hava talkad about eonvaralona ts Tmo 
or Flva Dollar Bllla for Valldatora wid Coin Haeha. Ma eoncada 
that it ia probably poaalbla to convart aaaa valldatora but hoH 
do yau convart a Coin Hart. 

Ha hava a coin Hach hara te ahaw yau. 

Thia a Nara aach It halda nlekal, Dliiaa wid Ouartora. Hhan you 
put in a Dollar Mil in tha validatar- It aakaa changa through 
thia aach. It halda •2B.ao In ch^tgm. *■ aMrtara, TC Dlaaa, A* 
Niekala. It flta vary tightly In a vandlng aachlna. 

It aarvaa bb-b than lOO cuatoava uaing Dollar Mlla althout 
running out of changa. If Ma go te Flva Dollar Bills hna aany 
cuatoaara Hill it aorva. Four or flva. Ha tharafora naad It to 
accunulata Dollar Coin and mo noM naad a Nickal Dlaa and aiartar 
and Dollar Coin tuba. Hon aany Dollar Coin do Ha naad to aarva 
tha aaaa 100 cuatoaars. Hall aayba «100 or «200. tma Hundrad 
Dollar Tuba HOUld only halp ZS out of our original custaaara. At 
«Z00 Dollar tuba Ma could aarvlca SO cuatoaara Inatead of 100. 
HoH ia thia going to Mork In a faw short aontha. It l|i iapoaalbla 
to convart and if aa da It Mill coat us *1000 par aachina 
including aachi valldataTi coin and labar and tha aqulpaant la 
not dsvalopad yat. Look at thia aaoo plua froa a aocurlty 
atandpoint aittlng In a aarhlna Froa an oparatloi 
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■ taking an •■eallwit •yatac and raplaelng It Mlth 



Hdw 1«i« Mill It taka tha Dollar Coin to float a Moak a aenth a 
year or nmvwr and Mhat will happan to our Buataoara and coivanlao 

Mhlla thlB li 



1. 9aMm tha Dollar Dill. If yeu want phaaa It out 



2. Hava thoaa paepla lAo nant to uaa tha Dollar Coin uaa tha 
■uawi > VBluntarlly. 

3. Tha Boiarnaant a avaa. and uaaa tha luaan B and saall and 
aadliw alia vandlng ceapaniaa Hill net loaa thotr atvartor 
ability mth tha Dollar Bill 

Many eaapanlaa ara now ualna Uia Stiaan B Mlth graat auccaaa Ilka 
Patrick Sliding, Boodoan Vandlng Vandrlta ahd vartoua tranait 
ayataaa. Thaaa ara aupportara of tha Dollar Coin and thay aro 



Thank yeu for tha opportunity to apaak. 
Philip Braanhut 
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AUTOMAT I C MERCMAND I S I MQ COUNC I L_ 
OF MSW i3ERSEV 

4 Stat* CoimeiJ o/ N*tioa«J Attssatic fftrcAantfivinff ^•sciatian 

S A'u'E THE DOI_l_AR B 1 1_L_ COMi-l I TTEE 



During th« Bntlra Dollar Bill dabata tha lack of raaaarch Inta 
any aapact of tha quaation at tha lapact of tha altatriallon of 
tha Dollar Bill on vwidlng uparatar* and th« public h«a provan te 
ba vary dlaturblng. 

In an attaapt to start to raaady this attuatlon tha follOMlnB 
Initial ras«arcti tMS undartakan. 

I OBJEDTIVEB 

Tha initial objactlva aaa to dataralna ahat parcantaga of vandlns 
•alas in validator Machlnas Mara balng aada by coin and by Dollar 
Bill a. 

A aacondary objactlva naa to obtain InferMBtlon on tha uaa of 
Valldatora alona and valldatora In locRttona with Dollar Bill 
Changara for poaalbia futura uaa. Alao 'Inforsatlan on nachina 
typa waa gatharad ao tt alao could l^a analyzad for poaalbla 
futura uaa. 

II nETHOD 

Ttia mathod uaad waa to dlatributa tha attachad aaapla forn to tha 
Board of Dlractors of tha AliCNJ and aak thaa to fill out thaaa 
forma for thair validator aachlnaa Hating Machine typa, dollars 
collactad, coin collactad and total collactad and If their naa a 
bill changer In this location. B oap of thia inforaatlon Maa to ba 
uaad for futura analyaia If naadad. 



Ill Raaponai 
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tanth g«v* us an evarall pareontaBa of bills uaad of SOX 
■aehlna lnfar*atlan. This tanth eoapany has tharafora nc 
tncludad in th* fellDMlnB rawilt*. 



A. Ml ( 

Nuaiiar o* Hachlnaa 1001 
Bllla CBllactad (74,179 
Celn CBllactad «S1,*03 
Tat*l CBllactad tiaBtTK 
Pwcantaoa af lllla 9fX 

B. Hmvy Sill Chanoar Uaaaga Cnapanlaa 
Nuabar ot Huhlnaa 380 

Btlla Collactad •232B1 
Coin* CallBctad caSAM 
Total Collaetad «4A940 
Poreantao* of Bllla SOX 

C. Ceapwiiaa nlth <oh Bill Clwigara 
Nuabar of Hachlnaa HI 

Bllla Cellaetpd asovaa 

Ceina Callactad •27914 

' Total CBllactad •7W42 

I of Bills MX 
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D. Tha «vw*gB hIm for t^« . 'Of,;. Dollar Bill Validator 
■achinaa waa •125.&S. Thim figura can ba eoaparod to your tatal 
aachlnaa or yaur nan validator aachinaa to dataralna how auch 
valldatora Incra aa a aalaa. 



FroM practically laro Dollar Bill uaaaga in IVSB to S9X of all 
aalaa In validator •aehlnas In l«91 ahoaa tha ataggorino 
accaptanca of Dollar Mil Validatorp avon In caapanioo aith 
Dollar Bl 1 Changara. If you taka bat tha haavy Dollar Mil 
Changar Conpanl** ybU find an ovarMolalng Dollar Dill uaaga of 
bSX of ■■!•> occurrad in Dollar Billa. Our Boncluai'jp ia that 
this ahoHa tha traaandoua public accaptanca of tha uaa of billa 

Thia aaana that If tha Dollar Bill la going to bo aliainatad 
without craating total havoc for tha vanding Induatry aapaclally 
in companiaa with a ainiaal uaaaga of Dollar Bill Changara than 
atapa muat ba takan to dataratna hoM thia changa ia going to ba 
Implamantad to craata tha laaat troubla for tha aparator. It la 
also Important to know hoM long auch a changa ovar Mould taka and 
ita poaaibla cenfualon to tha public. A back up plan ahould alao 
ba in placa In tha eaaa of rafuaal by tha public to uaa tha naw 
Dollar Coin. 

Tha aoat auprlaing thing about thaaa figuraa ia that thara ara no 
othar figuraa to coapara thaa with in tha vaniilng induatry 
becauaa no othar roaaarch haa aaaaingly baan dona in tha taat 
four yaara. 

Thaaa figuraa cloarly indlcata that a graat daal of In-dapth 
raaaarch ia naadad on all faeata of tha quaatlon of ahathar to 
aliainata tho Dollar •111. 
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Tothccdttoit 

We really ippredited youc May 

issue packed wilfa intormacioa on 
Ihellcoin. 

In regard to your -Pint Prmf 
column on the Jl coin, you tlale. 



will hfippm to tilt quality of swia 

Sl-bill or S5-bill changers camiot be 
supposed. In iheer numbeis. prob- 
abJy more iban a majority of ail 



oUkts will use eitbei 12 or S5 bi 



mil. In fact, tl 



ise vtndois ibould b( 
ilingency plan jun ii 
- lOflbccoinbils. 



We believe tnat a laige amount ot 
researcb is needed lo support the 
climinBtion of Ihe SI bill. So far, 
NAMA his not produced any facts 
suppoitmg [he eluninedon of the bill 

We believe your magaiine could 
piovide a gieil service lo readers 
by coming up with facts. 



Whit'iidKo 
eadi ope of vilidMiK' lo t2 and or SS 

billa or botb? Wbac are Ihe labor 



this period of indeciiioa? Whii if it 
What will happen lo meager 
vending profits as defined in the 
NAMA Operating Report? 

What is more efficient for an 
operatoi >o use — SI validator or SI 
I changer— from the tland point ot 
: our routepeople. mechanici, eouni- 
. ing roucn'i, And particularly dienls? 
Do the research necessary to 
prove whether Ihe tl bill should 
be phased out in 18 monttis like 
the old bill, oi in sii months in the 
new bill. Is ■ longer period necel- 

loi who believe* 
a u*e one right 
H'. uy .irn; sunn B. Anthony, 
e GooAnan Vending. Vendrile, 
[rick Vending and othere do. 






IBll- 



il appropriate researc 
! really appropriate. 



PreiMent, 

CrysMI Coffee Service, 
NewJency 

Geraldiae Zihii, K & Z Veadtag 
llm Cillley, B W Slelsom 
Robert Sfaiget, B « FlndoMiiea 
Carol Kane, B & C Vendii^ 
> Ken Davta, Parkway VcDdlng 
I Sukdy Kapbii, Beico Salei 
' Pliilip GncnhHt, 
Enllrra Vending 
Many Fab*', MAC Vendliic 
Jeff Krauie, Ameclcui Vending 
All of Ihe above are on lh< 
Board ot Direclari of Ihe 
Aaiomallc Merchindliing 
ConmeO oTNaw luaey. 
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'EAST£RNl vFNDiMG coijiownon 



T OF ThB BUESTION) •• to Hhat thim Hill t 



3. ThB only NAfM' ■Mfaai-Uilp vat* wMad at ID i 
rid Bf t)w DbIIbi- Bill •nd IS sgalnat. Hon 

tHD atatvB MBTB Includad than tha Sava tha Da 
hava had a cl-aar Aajarlt^' Only by allalnatlng 



4. Tha at» o* tha hm 

(>« tha big objKtior.i 
s« tha CBln. Thla «t 



VM ■■■UrtntM. Such 
F all aaMiara o* NW 



Ml v aftaetad b y allalnatlon of tl 
J. lEASTERNl m.-»*v..-™j-«-v.ci 



r of Batting 
In tha NWW 
ad It ttiaaa 
forcaa HDuld 
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2.5 billion' X 2.6* x 20 years 

COST OF COINS 

3.8 billion' X 6t X 1 year 



J1.3 billion 



.-.5;. 6 million ! 



COST OF BILLS 

2.5 billion x 2.64 x 20 years 



COST OF COINS 

7.6 billion x 6« x 
1 billion'' X 6* M 
1 billion' X 2.6* X 



20 



$1.3 billion 

$456 million 

SI. 2 billion 

1520 rnlllion 

$43,8 million cost/yr. 
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IEAST£RNi VEMDIMG C0PPOBM10H 



FAX So. 925-1 



DOLLUt COIK C ELIHINKTION OF 
DOLIAR BILL 
FOR GJtO 



PBESBNTBO TO GkO BY: PHILIP GREEHHUT 
EkSIERN VEHDIMG CORP. 



kPBIL 3, 1990 



lEAST^RNl 
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I^ASTERNi vEhDiMG coppoi»vnon 



AMML 2, IVfO 

COIM gUESTIONB FOR IIMVriBATtON Wt SAO 

hmmn brought to nur attantlDn 

d ttiB nm Dollar Coin 



C. Ona of arguiMntB la tha gmt >mvlng by ualng colna 
Inatnd of Dollar Bllla. I loiia var turn hava racantly baan told that 

Dvar 1B.20 Bill on individual quartara hava bavi alntad ovw tha 
laat tiMnty yaara. H* ara told thla ia ovar 70 for avary Ban 
•Maan and child. Tha nuamtibft la i* colna laat for tiMnty yaar 
Hhara ara all thaaa quartarm in circulation? 

D. If lOOX of tha public aceapt tha Dollar Coin thara ar* 
probably «•« problaaa. But if avon a aaall nuabar of poopla 
■Hitch to tha Thd Dollar Bill and othara aHltch to thp Flva 
Dallar Bill aaall vandlng coi^anlaa will ba thrown into a atata 
of confuaian and naaaiva aconoaic laaa. Ona graat dangar la that 
■mal accounta Hhich tha vwidlng comnunity n thair hiatDrlc 
Hudson nctltluta Raport aaya by tha yaar 2000 arm going to 
bacoaa ■ hjggar and biggar part of tha aarkat plan Mill atari to 
daaand Bill Changara for all thair Tm and/or Flva Dallar Bllla 
MO Hill -ba out of bualnaaa. Thla la tha raal dangar hoH alll tha 

■public raact aapaclally aftar thalr vota against, tha fluaan B. 
What HilVba tha long tara and abort tara affacta of thla action 
tci allainata tha Dollar BUI. 
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B. Today thalr 



mdrads of thouaandm In 



■ and th*y ara 



D. What ha* baan thalr 

E. Miat has bmm thalr 



1 vandlng •*!••. 
> vandlng pmfltm? 



F. Vandlng profits bcfora taxaa hava gon* froa l.BX to 
4.9X<Saa NAnA Oparating Ratio Rava''t by Prlca Hatarhouaa for last 
•averal yaars) n Uia laat vavaral yaars during this ■«•■ parlod 



■ by altMnatlon of 



9F Dollar Bill! 
F tha aattar. Vat 



:ha Dollar Bill, 
lonabia tool* *e 



clatad Cain nachaniaiw(*30 

•uaa of tha capacity of tha 
ina by paopla. HI 1 1 this 
OH many Dollar Coinb Mist b« 
■una nufflbar of Flva Dollar 
1th BUI Valldatora. TTfia 1> 
no anaiiara on thaaa 



Vklidatora ara auch • salaa ganarater that ovan aany 
th Dollar BUI Changara hava aactiina* aqulppad lilth 
itora. S2X of our aalaa coiaa froa 2SX of our Mwhlnaa ahlch 
all contain BUI Valldatora. 
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lar coin banko of 41va, ■!■ 




on location. Thay atw> 


ulr* on* bwik In trwialt of tha ... 


a a«>iint and DM bank o* 




ins aach Dollar or Flv* 


I Mr Changsr to hav* a arga 




culatlon. (*1SOO-*ZOOO or Mora par c 


nangar Apprex . 


C. Any claia that validator* caua 


a Bxcaaalva MTvlc* calls 




xnat tha dlffaroncas ar> 






K ara -jmry aim ar. Paopla talk ■ 


!out"h™ "aopta havo , to 






N. But tha aama procaaa la uawl for 


tha 811 Chartoar. Thair 


n>«ny nthar aubjact* th^t paopl* ap 


ply tD valldatora such aa 



alntanacB Hhlch ^ply aqually to Oiangara 
1/ Location Paraaatara 



■ra ara usad in largar locBtlona Hhara tha 
to buy a auch aor* ■Hpanalva piaca of aqulp— n t 
■raounta o* aonay In clrculatlonlaaa abova). Tha 
>t add all changa to ba uaad and cannot uaa his 
- changa bacausa It la always In bills. 



B. Valldatora ■ 
vandor having to buy 
having to kaap aona) 



■allot 



t ths 



jnav and Hlthout 
Ika in circulation. Tha aonay ia 
)lvsn to anothar. Tha Silla bac 
■ and vu handlsd in ths aonay 



validatoTB dapandlng on tha alia of tha location. Ha can start 

with ona and add ulth mora latar. Valldatora can Ineraasa aalaa 

in tha aaehlna thay ara in and also In othor aachlnas. Ths 
validator la a saloa tool on aach aaehlna. 



. Billa collBi 



'alidatora ara addad 



B. Bill Changar Nonsy Is usually 
vandlng coapanlaa collact Changera avr. yt 

raplacsd and eountad thraa tlnan par waali 
■•china la collactad bni:* ^ Haak with twe 
tha bills trm handlsd Is ths day at ths E 
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no balancing out of changar banks. Thara ia alot at antra caah tn 
transit Hlth Dill Changara and vandlng CD«p>ny th*ft •Npoaur*. 
Tha Validator caah axpoaura la tha aaaa faWfora validators and 
aftar aKcapt for any Incraaaa In aalaa. 

C. Raaaarch Hhlch NONE has baan don* Mill aaBlly mhoH th«t « 
validator la aaalar on tha oparatlon than a bill chanflar and aora 

VI Many •■pacta at thla Hnola quaation hava not baan ravl aiiad and 
thlar Impact on tha vanding coaaunlty haa r 
Hay such • najor atap ahould ba by 
organization or avan by NATW. 

A. RHBBrch ntd Hliathar it la avan faaaibla for a coin 
■lachania* to bo nada to accunulata and atora a larga anough 
■upply of Sol ar Coin to giva changa of Flva Dollar Bllla. Tlia 
only unit which wi 1 accuBulata Dollar Coin auppoaadly haa 
Inadaquata atoraga and still aaaaa to ba unavailabla -for taatlng 
in aplta of advartiaing. 



C. Uhat Hill tha aacha and tha nmi validator chtpa coat tha 
oparator. Gur figuraa including labor will ba in ancaaa of SIOOO. 
Wa faal that n» ahould hava tha hardwara bafora wa ara put in a 
no Hln situation by *1 i mi nat i on of tha Bill. Thla will cost ay 
■•all coapany «200.000 without tha coat of tha coin in storaga. 

D. 32X of our aalas coma from Validator machinas which 
25% of Qur va idator machines «hich wa can prova to anyona who 
litt e h gher this relationship would ba Bupar produCtlVB, 
rad nil f we d dnt hava tham. Ma naad raaaarch into thla bafora 

VII with tha graatly toutad aavlnga to tha taxpayara a portion of 
thla savings ahould b* put aslda to aid tha vanding community arfio 

■will be forcBd nto tremendous aiipansaa. If tha public dosa not 
accapt tha coin. If tha public doaa accapt than no help would ba 
naadad. B'ut if wa suffer economic hardship that soBS of us sxpsct 
than wa should rmcalva aithar tax credita and other aid out of 
tha tax payar savings so that our aqulpmant can ba changed and 
our busineesas can aurvlva. 

VIII Urn find it very strange that soma of tha paopla calling for 
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M* coinara already using tha Suaan B Hlth graat aucca 
ding Compviiaa could tharafora 'Usa tha Buaan B and kaap 
lar Bill and hava tha baat o^ bott> worlda* A puah for tha 
tha Susan B nam night find * gra*t Oaal aora accaptanca t 

did l»t tlna. 



A. Ua ara not against tha Dol 
tha allalnation of tha Dollar Bill 
tha tachnology is availabla to aod. 
ovar SIOOO par aachina and 1 
traaandous cost aany of us mI 
aliaination at tha Dollar Bill. Our 
Join in tha accaptancB of tha Dol 
tha Dollar Bill for this to mirk. 



3ught « 



r busln 



Coin but sra raally againat 
Unlass It can ba shOHit that 
r aachlnaa Mhlch can coat 
can ba halpsd in this 



las in tha dac 



EASTERN VENDINB CORP 



OMzcdoyGoOgle 



, dE 

f^ASTERNi VErnpiMG corpokatiom 



Aprtl 2, 1990 



VENDIKS DEFINITTCMB R]R THE SAO 

I BILL CHANGER, DOLLAR CHANGER 

Thia la ■ frsB atandlrig laachlnB that haa ■ coin bank of 
BBveral hundrsd ni AatlarB. It !• daatgnad to Chang* aonay auch 
ds One DqI ar Billa, in mamm caaaa Txo Dollar, Flva Dollar or for 

Snme App indliions Bvan higher danominatlon Bills into Coin or 

II COIN MECHANISH. COIN ACCEPTOR, CHANSER, fCCHB, COIN CHANGER 



TDaaa ar* 


pl>ead in 


•vary vindin 


mac 


ina. Thav accapt 


tha 


coin from our c 




Dldar Dn« g 


V. no changa. NaHar 




■ill snabls you 




product -nd 
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III VALLIDATOR, BILL VALIDATOR, BILL ACCEPTOR 

naw vand^ng machlna and aeaa but not all older luchinaB. 
cuatoaar nay place a bill uaually a Dollar Bill Into tt 
Validator. Tha Validator will raad tha bill, store It and tall 



lEASTeftlV/ 'ALW.T. .T •,B„n ■ 
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: and tha coMputar • 



rovan to b> highly sccvptad by our cuatiMMTB aDd 
F ovar SOX h«v« b«HHi raportad natlontalda by 
parators. Evan • SOX Incraaaa Mould ■hOH that a 
ai tha Qraataat placaa of aqulpaant to mvur ba 



IW hONEV RDOM 

A rooM In Hlilch aonay ia cDuntad at a vandlng coapany. Hodarn 
coin cuuntar aachlnaa Mill count aliiad coin collactiona from 
■BChlnaa and aort than Into bage of nlcklaa. dlaaa. quartarat 
halvaadf any), dollar coin (If any) in ordar to gat tha aonay 
raady to go to a banh. A na« aachlna alao In uaa la uaad to count 
Bllla Hhich auat ba prasortad by hand Into aaparata danoalnatlona 
If any bafora tha bill countar can glva an accurata count. 

EASTERN VEKDINS CORP 
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IMPORTANT FACTS RELEVANT TO PENDING ONE DOLLAR COIN LEGISLATION 

The following facts and points of view ate offered to h«lp our 
Congress not make another serious error in order to please a few 
special interest groups. 

o The Susan B. Anthony dollar coin cost our government 

30 million dollars several years ago. Therefore, Congress 
should consider cautiously any proposed change to our 
coinage that could result in another serious error. 
Coins are not popular with the American public, and we 
may have to throw away the 900 billion Susan B. Anthony 

o Supporters of the Dollar Coin legislation belong to the 
special interest groups who stand to benefit from the 
proposed Sl.QO coin, such as mining states and manu- 
facturers of coin acceptors. 

o Mars Electronics, a manufacturer of coin acceptors, has 
made a study that concluded the average American carries 
only 5! cents in change. The annual cost to our Government 
to keep 52 cents In our pockets is $124,000,000. 

o In the past, operators of vending machines struggled to 
make a living because vending machines only took coins. 
Isn't it ironic that Dollar Bill Acceptors have made 
vending machines more profitable and more convenient for 
the public, and there ate people who want us to obsolete 
the dollar bill, going back to coin operation only. 



If we eliminate i 


;he dollar bill, it si 


lould be dc 


ine at 


a time when the 1 


five dollar bill has 1 


secome the 


most 


popular bill for 


making purchases, nol 


t when the 


most 


popular bill is 1 


:he one dollar bill. 







n is substantially less 
supporters lead 
everyone Co believe. Assuming tnat the life of a quarter 
is 20 years, then the 18.25 billion quarters minted over 
the last 20 years should still be in circulation. This 
is over 70 quarters for every man, Kcman and child in the 
United States, where are they? 
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Coins cost nor* to transport. 
Coins take up nore space- 
Coins must be carried in bags- 
Coins are difficult to count. 
Coins become lost. 

Coins fall to the bottom of purses. 
Coins are put in jars. 
Coins are saved in piggybanks. 
Coins are not useful for purchasing. 
Coins are used mostly for change- 
Coins wear holes in pockets. 
Coins are expensive to produce. 
Coins are expensive to us*. 
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The accompanying da tV. summarize 1966 production of 
U.S. coins and bills b^the U.S. Mint and The Bureau 
of Engraving and Printing. 



19Se, there were nearly twice as many 
.ns produced as bills, which is sutprii 
view of claims that coins have a 20-y( 



The face value of all coins produced in 
198E represents only ,7 percent <T/10 of 
one percent) of the money produced, yet 
accounted for A3 percent of tne total 
cost of money production. 
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LL BUCXH0L2, GOOOHW VENOWG NC.. READING. PA. 



Our future depends on $1 coin 



# 




Abraham Lincoln once laid a (lory aboui » 
Mississippi River steamboil with a 3-foot 
boiler and a 6-rool whistle. Every time the 
whistle blew, the engine stopped 
This story prelty much sumc up my 
' m of a small minority of pcopk in ■ 



dlDonotenpecl 
the rest of us in this great industry to 
slagoatc because you refuse to spend ■ lew 
bucks to uperade youc equipment 

Now IS the time to shed our addicdoD 
lo apathy, gel offourdulR, and invest a 
lew hours in our industry by visiting our 
congressmen in person, eyeball to eyebaU. 
It's easy. It's lewarding. You can hdp 
make history by participating in this 
cnisade to change American 

In addition to the anti-coin minoiily. 
there is some apathy in the vending 
industry. Some say ihai validators are 
xvonderful and that bill changers are good!. 

So nby change? For now yon may be 
right, bill what about the riitnre? As o«r 
prices Increase, hoir DO, earth will openlon 
gifc change for larcer bills? 

Thirty years ago, iTl asked you lo 
change our quarters into paper, you'd say I 
was crazy. Now we have paper quarters. 

If yoii asked me a year ago how I felt 

perfect Now I'm beginning to have a 
disturbing amount orprobletns. 

If you think validatiirs are a pcrfed 
solutioo, try spending a Tew lunches eadi 
week al your vending accounts. You'll see 
exactly what I mean. Customers will be 






from nowT Are we sitting or 

lime bomb? Something is licking oi 

On the oiher hand, a S 1 coin worm 
perfectly. I dispense 14.000 each week and 
pa back about ID.OOO in my machines. I 



The 






this) that if the SI bill ii re 

puUic doein't accept the SI coin, at 

■"""" . willbe ruined. Iliii state 

. That people, would 
dnsequinenMidSS 

Dui» only i» pure foUy. ! ■^■-■V.KV^'fi^- 
Look at Cuida, BtoB Ihe coin ii DOW an 
ovemdictiiiiiig success and the bill has bccB 
removed Whafs mcR n^ie loU thttir.!> 
ritniirta was lb do it i0un, they iwuld poue 



tic by saying that although validators 
alright, it's loo eipcnaive to change 

ichinea to accommodate SI coins. Tliey 

n dropped this aisument lately when 
great they realized (hat evea the smaUesl oper- 
ator has enough cammon sense to know 
they rnuil have an eleclronic coin mech 
(already with SI coin capability) lomale 
with their validator. 

The Susan B. Anthony Jl coin was not 
successful because of its similarity to the 
quarter and because Jl bills were allowed 
10 continue being printed. 

Ijt^ lake a hMk at U anMbo- my. Ten 
year* afo the Cofwraa o( the Unlltd States, 
nprtaendng 200 milUoa people, dcddcd m 
needed a St coin. B wn hilty ia derign. 
Naiw,aftcTlOMKycHioftallilioa,lba , 
need fbr a n cofei is eftn more Gompdltag. 



an attempt lo flallen ihem. Other custom- 
ers will stand in line straightening out the 
dog-ear bills. Many bllli will be rejected. 
Customers will be fcusualed, but will 
not complain. They're used to it Isn't that 
embarassing? We have created barriers 



I am appealing lo everyone to sec their 
coogmiman now. Years from now when 
you talk to your grandchildren, you can 
tell them one of two things. 

You can tell dien thai you played an > 
ioipcnant part in the SI coin they non- 
dulanlly ^uiy in '' ' 
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More at stake with new $1 col 




daHetitbat.ayailfiOOret. 

lut MnnI THV* Hda Ibouh li pnSU ThsqgeMioanfllycaawidawntolhis: 

bMbmttUmtbjOH'iMntnUmfl WliMllwpubUcwBldowilhaDewSl 
bllIu»ilon.lflUtktlMctM,«*rart* cois?WkU|itncaluBwOluNlluu«Sl 

' - ' -iBpnOtiudwibiu ccio. the ngdHniUsl H Ull nd Ihe S] 

•UteairilMnMBb bU? If n«a a nmU pensuw nf 




Biil,don'l> ,. .. 

uie die Solu K Anlhoiiy SI 
coin on ■ volunUnr bBuI, UkB YOa'R 
doini? Tliu inll trt die com oft am SI 
mu luppenn wm wui uppcp lo our coin ud euble thie vcndon who wul lo 

protKudequiUyiDaiiroinaaieriervkE uKiSlcato louKilnow.DaiatUuj 

We concede thai vilidtlon can Ukeai would ilM pui lu in i DOBtion to nve the 
Icul in additional bill it one time. Bui 
wbich bill wiSl tbe public uic? Haw wilt 
w« know what to conven our dollar bill 
fcceplan to — S2 or Si billiT Or maybe imiU- and mcdiiun-Kte raidiiii com- 
we (bould not convert them and tee if panio. im 

the public uiet'lhe cuin, Tbil il a major 

ctainietobemideinonlyllmonthL fUapGniiiha'ipoiiiloiiwaittrUltiilii 

How much buiineu will be Ion from the ammaiim wllli Harry Maury rfJack A 
hUhly popular dollar bill acceptor! thu JUfla Crtam. FluladdfUa, md Cart 
itud uKleuT Will we be forced lo n Zdm afKAZ Vtndiiif, Scmii Xiw, NJ., 
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LETTERS 



diuiry covU be pui in 



Laitrs may br rdiirdjor rrasom of lime. Pmlimi 

space. WiUioul luch i giinc plio, in- Emleii Voidiii CKf. 

Fltaie sind your Irlicn lo: Edi- ditdmt hirdwiic modilkitioni lo Uada, NJ. i 

diser. c/o Edgrll Communicaions. indpirouidoUwcwubkcUieydo Edacr'i hou: Ya. a raau plan li 

7S00 Otd Oak Blvd.. Clpi^and.OH i^uaAcrs, ind modiAcalioiu u live nectBory. It should adaraiUieajn- 

44IJ0.~Theedilon. dolln bill Kceplon foi SI ind or arns laiad by Pkil CrtttAitt—bul 

{who knows) SS bJJU. Ihc induiuy a workable II coin can Hilp win ike 

will be ia decD (rouble wiita rciud fonu 

Dollar bill •o/ufaUn divA' arr 

howl vcrv artexceltefushon-unnsohdl0tt,bul 

,. .. , =e (alli for worit work so veil afierirtfiatum has 

We renived ihe November iHue ilic dollir bill vilidiian and dcR- pushed most vend prka atoteSl. 

of American Auiornalic Mrrrhaa- nittly well below UK lervitt lecord Already. "se)f/eediiv" roln lldnt 

diifr And 10 (By the lc»1 were very of our dollar tHll chanten. En Sad^ are nearly empty by the lime blU 

disiLrbedbyjour"Re(l(tiioin"ed- one of the reaions wt hive been slacken are Jull. and Ike lubes nifl 

iioiiil jxnaining to ihe dollar bill puLting ihem in ii the eicelkm per- be depleted even faster wkenporoitt 

and the dollar coin. focmiDce isord. insertlvntlbUlsforaSI.OioriI.IO 

Your ediloriil «ira Ihe save-Uie- Our cuHomen vole every day tend On the mallet i^smiceeaUs. 

bill people ire ihon-iig' - ■ ■■- -• ....■....■ ... ... 

looli al ihe subjeci a lime o 
Finl, ii ii a quwlion of pfovidi 

1>t bill channels are not RruKiilly 

leaaible- Fiif 1 and foremon, ii u a vancc, rather ihin after the fici faster than ihe Kviemnent, and it 

'jdofpfOvidingeiGelleDccof when it it too lite. We certainly will be years b^ore the SJ bill is rt- 

. ._ ..._._ 1 ■ — .t_..j. t_.._ _^^..^i. i^^-,;-^j com lo placed by a a«n. operators and mail' 

_._ :h properly ufactureri should research ^at 

/e believe UuItioodginM plan done u the outcome will nol be u hardware modificaiiam wtUbenee- 

n-iighltd. Unfonunilely, we J 1 coin. limgprocessoflotbyintforallcoin. 
no well-ieseatched (imc plan Lastly, thii it no) Canada. Enf- 




InanindiuirylhilhuiOHlfoni thai the Sunn B. ftiled wu the i 
2.S percent to 3,2 percent lo over 4 ii(nen' bull, nol the public'i (aulL To Ihe edilar: 
percent net profiu before tmei in If the newcoin ij|ood, then ii will Your editorial on the SI coin in 
the lut leveral yurt. a good pne be KECpUd and will srsduiUy re- the November inue ml only nukn 
plan should call for Ihe prolection of place Ihe dollar bill and il will not jood lenB bul will probably be of 
theiefrifile profits. lnacl.»neDr have lo be fiinBd on the public. isnsidenblebelpuwetrytomotB- 
these incrosing proGtl cover ■ pe- So br, no one has been able to liie Ihe vendins induilry towird 
riod of incrtasine uic'.of the dollar show what iigoing to happen lo Ihe backing Ihe effort in Confiemiten 
bill validator and may be in pan industry if lonie of the olhcr alter- things stin moving in the next lew 
(iitibuied ID use of the dollir bill miives. such ii 12 or IS bills, be- monihi. 
viliditor. These fngile piofii gains come commonpUce miher than the Eicelknl woit. 
may be lojlififtir number of Uie new coin. Will people really like ear- 
American pubHeteftue 10 use the J 1 lyinlmorecoini? What will happen 

stead use S2 and SJ bilb. So br, the SI hill would be reintroduced! 
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tZ. PLEASE RATE US CM I^EPINB aUR MACHINES FROM RUNNINQ L. .,...-,. 

EXCQXENTIFULL 9SX GF THE TIME) QOaDIFUU. BOX TD VSt^OPJ'-nm 

TIME>_2 FAIRCFULL TOX-BOZ OF THE TIMEJ 

PODRtLEES THAN 70X DF THE TIME} DO NOT KHOU7_____ 



14. PLEASE CHECK HERE IF YOU DESIRE AN EARLY HEETIN3. 

14. PLEASE Uler ANY aUBGEBTIONS YOU HAVE FDR OUR 
SERVICE IN ANY AREA TO YOUR EMPLOYEES. f 

15. On* i>«UB th«t la BMBTBlng !■ « puah far tha ralntroductlDi 
of tha Buawi'-B Anthony Dollar Cain and Uia FORCED altalnatlur^of 
^m dollar bill. YES THE ELIHINATIDN OF THE DOLLAR BIU.''BYS|l9r~ 

. Ua Mould appracjata your voto on thla •attar. ^'i^^S& 

A. I-'FAVOR REINTRDDUCTIGN OF THE DOLLAR COIN YE97_ 

■ ■ 3 '^'^^ 

, i favor the keepinb of the dollar bill. yes ? , -*! v 

'.■ : - 4l.'. 

bVpU ,^OR':ytllJR HELP FROM ALL OF US »ERE AT 




^d by Google 



MEBCHANPISEB 





Di.itradb, Google 



STA1E OF TK MOWnrr REPORT 



Recession slows 
growth in vending 
to1.9peroent 



Total sales vc^ume 
for \he industry 
rises to over $21 .9 
billion In 1990. 
Automafy; 
Merchandisers 
annual survey 



rha reeaMioii (hit got i Arm TBipoi 
(tip od (be U^. ccddomy bi from over 
1990 ipared tew IdduKriei, 300 open- 



icMBdtm- piled bj 

diitr'i 13tk AdouiI Sti(e of (hi S s m ■ i t 

iDduny Repot. umI nke tar vend- Matkellnt. 

iKieue of 1.9 percent over 1989. QWa,«NA 

•— ---•■"-^-BdtaJliOioo. hie (be a- 




'■ Sdte of modirici' 

the IndiBtiy Report ii 1 umple nr- Uou made 

vey beied on (be nmnbet of nntyt (o (be mi- 

returned and pcnonal inlerviewt vef 

wi(h indiMry ofBciab. It b throsfh neat SMd 

•' "-"-m of the tn lh(t oer- that had ■ 

■ appropriately, the dlHer- 

aulu an opiniana eaeriMfte | 
centered on the inforaxion gi(h- 
crcd Iron the teqiondeno — 

AMomnie Mtrrhmdltr^ hot oA- maeblaei | 

mate o(lbeS«Meo( the laduMty. are aol 

Hie nmy Ibnn wa* pablihed hi tracked ta 

the April imie, and milled to the lUi rcpon 

naliDnal and aonte large mdcpBadnl of fnOJiDe opcralon. Ban. re 

eoii ipa nita acroat the United Slalea. raali and huiineuei thai opcrii 
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II cmlegny whh 323 p»nM ol 




their own machloei ud the ec ' 

. . * P«f«e»t ol ia 
Utile involvemeni in nercbiDdiw hid wta ia txnm of M-1 M 
veadjof m nM kiduded ia dw uoi- 19 perceM of Ibc louL TIk exln- 
._~.~..^ Mived litae opeiilan, or 3 peramt of Uw 



ThBiuTT«]i eiclBdM BichiDci 4aip*R<Moftlie*aiwDc 

openurf b]r uA dfiak botdlat oooi- _ 

pnki. OBCiN ttrai«b hdUat vcod- "" *" 

b|dMioH.DMalbraiaddaa,wdi The indiutiy volume for IWO wn 

n an Ktabaoei. k Unbcd u> uiiiti S2I,9g2JTDJ36. an iactuM of l.V 
pBccDl over m9. The nki <iOhate 
Id I9B9 vn SZt J73JM3^1. (&■ ^ 






iag opecMofi ■cUuUjr cxpeiiencad efihe 

dedbei ia nvena iiatt ulm. Since ifnii 

oIMm ma mar 4 mrmi in 1990. 1990. wtaUc ioo4 

(be ladaMry^ mIm inerene caa be dfinnn feh ihi 

UlribMad in aoM opecaun niiin| bjierin 
pricee icnMi the board OB lie prod- Tbe 

iKttioldiatkdrauiftlaci. ■>» M|t 

ReceaiM ako dwafed ibe prod- ba«a Dm lii|Mt n 

ua mtU np of*e InduWiy law ye«r. e«moiy in nwdbia linra ISW. Food 

lbM(fatiatae«lraid>.Saineaia)Of taki f>pr«Matad S6 bVoa of nln. 

pointi foaad in ihe 1990 report or2T.TBefc*aiat 

^ Food fell a* the UijeM revenue- nka eale|«y la« . . . 

ntoda dn g cation iaiimdia(. perteat of touUulet. Confectioni 
rCold bcveratei looli ooei the comug 
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The Whole Pie 

1990 Industry Volume: 

$21,982,370,236 



yew. accouDlinf !« 25.6 perceni 
toul veodim ulo. 

ffect Ihe reccnk 



d Hits. Cigircltei declined igiin. 
3.T perecni al loliU tales. 

Diiry iieini decretud 12.4 p«r- 
en[ in 1990. Silei rigum in thii teg- 



larget iccounU Irim Ibe number of - . ^^ 

empioyees. Ihe demind foi food ii ■•»"■"•" f "" 

(educed. Vel. the rise in cold drinks When ihe vending pie ii broken up 

and coofeciioni would not be ■■ according io the liie of the open- 

aQcctcd Bi much by the dedinei. lion. Ibe industry falb uilo a dearer 

Hoi beverages definitely fcJI Ihe penpeclivc. Among small operalon 

accounled lor 7 pemni ol the vend accaunied far 40.2 perceni and 36.4 




J, Google 




HI cent of tbc mIm. with contecllow 

ihowini li.6 percent of uln ud 

iJd facidUl3.1pennL[i«iA»r(H«to 

~ Pf)- 

FoodwB 



cold bevcTif et ■ 
ipccttble IT.T pcRcal of u 
Larfc opcnton ikk moni in whik eon' 
food. coM driRk* lad coafeciiom. peramt o( 
CoU Iw i mmi tUied *boM 3U per- 
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bnmn by incwini w ■ ihide *otainwins|4.fMdiiMinina 

Tke inrwik of dw mutid drink i^mted iliqi wen Involved m mm- 

MCMr ^ifa CMM M th> apeaee of ml taoduivice.Tliiiwn down from 

ciqi driab. La(gia( Gq> ulei hu 21 percent in IWD. 
■any la the ladailry coacerned, Cxeiini and ipeciil cvcnti 

eippciillY openUn lAo OMke |ood recorded ■ lolil itlei volume of 

proawmpmfnmlbBfmaeL IIBI. 7 million in 199a The number 

Cnp uka decUned lo S696 nil- of oparelon involved In the dtcr- 

lioa. 1b| and ipedtl eventi rote 12 per- 

Ttae donind ftnm cmlonien toe cent lut year. In 1990. 28 peicenl 

the hoKlBeT food itemi oaalB»ed 10 of the operiton wete involved In 

keep juke* end the Jake drinki m oteiini and ipecial eventi. The 

"le of Ihe lop-Kilin| hem) in Ihe increue in the number of openlora 

sntor'i prodocl line. Jnice* and ihow* ih*t vendon were lookin| 
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Over tk« IM Ibnc «n m 
IcmmI prodMti hive DitaRd frooilbe 
poctij ibchrai lalo the vaodlDi 
Ruditan, nd lUi KfBBM of iMMf 
•citIm coallaaci to fira well in 

The overall eiaoedrpiekijted 

lal9n,wtt 




k 14 per Of 
OawifftiBliUliM 

LMt yetr, dM MolWtiaM eal^oiT 



let votamelo 1990. wtt e«t)M. Toul Hfaeal Ml 
apemor doiq S3T.641 ».« HUloa In 1990. Tt 



HedteaOiaaiBiyet. 

la 1990; ■ kio— ifB eatreei and 
bowk (reir to tZJ7J mUlimi. Sace 
(keie predocn uc •beif (UUe. liwy 
■low the aul and ■Hdlum nemon 
(o enter (he faodMrrice niufcet,ind 



IheT eah h CTwe aqr have been 
the najoT contrlbaiini hcier (or 
beiltb (Bickifbin makiai Ihelr 
Rniai riranriai in iSW. Sdet la ttk 
caiBfoiT hit tn. t miOiaa ImI JOT. 

MicrawavB popcorn oooliauai to 
be I tiTorite product M loeaiiaM. M 
Mlea libulated tITI.9 millloa in 




Elactljr ST percent of the 
inf ihfm lhw>a|h iH-paqMne I 




volume tn 1990, or SI J MBioa, The 
averife talet per opentkn totaled 
$171 JCk. 

Catht repmenied 82 petccat o( 
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en|H AomikU 82 psRcM o( (be 

rii pe w« Ol th» openatm glilnt 
PMCCDI «t Ihe opctaton, decaf- 



le wM olfcinl br SB 
penaul «t the openlon, while 73 
psKcal filled tkeit hot beverate 
'-'-a with tea. Exactly 36 per- 



Ibe caie irtib Ihe dfafena buniMM. 
Ai evcrrone auodalcd with Ibe 



•dlTi 

ket The average opcnlioa lallied 

MlffiiBopntteaki. 

Tbc reamn (orlbe poor nlei ace 
DO lectel. More and niorB lati- 
miokiai legiilabDn on the federal, 
id local iBveli mcfaced in 
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IHiiUIH t 
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hi^^i^^ 


^ 




f9gi^Ui4 
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The averi|e operator layi be/ibe 
' >Dt 28 stindard cifareltc 
■ on kxalioii. \5 glua-froai 



jraanofate.l . . 

itit-|a| tea. which hai radaeed the Dtiif pcoduen repieBnied I.T per- 

..___. .__.. __^ — cent of lolal «alei. or S3T8.9 million. 

in 1990. The avenge laki per opeia- 




milk repreienli 78 perceal of the 
■a lei. wiih yogurt and ice cream 
■ccounling lor 14 percent Podding 

IhaL AboM S8 penieat ot the open- rounded out the category wiih S per* 

ton report they are osing uaiidard cent of the sa\a. 

dgaretie* machinec *2 peieenl have In paii yean, this category hai 

incorporated glui'fnHit merchandis- CciiirHO> 
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tJKd OF THE INDUSmr HEPORT 




I *re fcniBi ogt of Ibe nnlk inil iu 16 adu par openUoB. I^eoe- 
7 bMinco Md BAcoomctiiit il ddcd natUnmoMkd C7.333 bdjk. 
' D 83 pcfccal of tht 



Mer- 



* More ll 



id openilon if Ihey chindlieii, toUli>| 631JSS 
■ ■ -k-AmoiinU mi ■■ ~' 

„ 22 perccnl oM m » ni m mnci p— uywuiw 
. — - fr In ibli lurvey, opcriton w 

qiieitionad iboat Iha dmabcr of 
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HATE OF nC MOWTRY RmWT 



nam w « 

TUN. M ' - ...nH 



broke* dovn la qxcitk cucgotiei 

lo IM kav the wgnnni o( madiiMt 

mra donf. The nuver Ioiih] UuI 

30 pcTccnl of Ihe operilon were 

aiiHg euBbined hot/cold driak 

■■cUdci. The]! tolaled lATO on 

loCTriM or ■boot 1 pe> openlioD. wen tnuij 

OaCbealhaht>d.33peiceM«flbe percBBlfe< 



MoU of (be opefMon clnm lo be 
wing 1 PC-bMcd ijntein. Exactly Tfi 
percent of Ihe opentori are ming 
Hich tptem. Another 13 pcrant 



[e nud by the open- 
4 percent of the operatori 




cbingen and bill (nlidaton. the 
operalon were aiked how nuji 
Ihej had of each piece of Ufoit- 
'~- 1 of the luivey 



Thiity-eight percent wen 
■nned toftirare derigned im 
.ThalMftwire wj 



ing 1*8 Dnin per operatkm. Thue 
were over 200.000 bill changeri 
(imaging 31 per vendor) ind over 
Z4S jnO coin danfcii (ivengiDf 62 



lotemilly developed programi 
woe inciifptimed by 34 percent of 
Ihe Dperatort, and that wii done 



Whfa the 1990 Sum of the Indwtiy 
Report, the editon ol Auiomaiic 
Mtrehamdijer wanted to provide 

equipMeui, ineh aa trucki, beenn 
a>d compflter*. According to thii 
iceeM nvvey, the avenge opentor 
haa lOioMe vetaklea hi hiinier flecl. 
HeMe ibo bn n»Te thui lii ler- 
vioe vdndH in opetathin. The total 

When baying and leaiing thote 
vebidea. atraat IT percent of the 
openton nid they Iceie lome of 
their vehicle*. Al»ut 57 percent 
npofted Ibey pnrthated at leatt 



naaliy. 25 percent of the open' 
liom repCHled they did some combi- 
ulion of the IhiB. Surpredngly. thit 
im doDc by nuitly Ihe large opera- 



:oti and nipfriicn about water and 
I potential in the vending induitry. 
Tie lurvey wai designed to lee 
hat vendors thought nboul water 
' t they were doing in (his «r 



The SI 



:y fou 



of the 



>l only 1. 



The nncy alM> qneathmed opera- 




watei. ntottly the extn-latgc opcn- 
tiont. However. TO percent of the 
vendors saw growth for bottled 




If one divides 
canl>«totheifae 

:niB 81 pemni of 
vendm. 100 percent of 



large openliooi. 

Since many of the tuppliers are 
now offering canned water, only IS 
percent o[ the opcralori had the 
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/EASTERN/ vEMDiriG C0PPeR\Ti0M 



Np v fcT ■, IWt 
n E. Torm 



U.S. Hdu» Bviklng Bub CoiMilttn 
Ofi ConausiBr Affair* ft CalnaQs 

Iteahlnatan, D.C. 2091B 

Ma HlBh to th«nk tha Comlttn for th» epportunlty to tastlfy on 
Np v ibT 6 and If you Mill pwalt ■■ to aaka th> fellenlng 

1. M ar> not agalnat ths Dollar Coin but ar* for raMarch 
Into tha lapact of tha allalnation of tha Dellw Bill on anall 
and aadlvM alia vanriora and thalr antanalva uaa of Dollar Bill 
Valldatora. 

2. Nlth ovar 1,000,000 Dollw Bill Validator* In uaa anothar 
■lataka aueh «b tha Buaan B Mill hava tragic eanaaquancaa on trta 
•■Mil and aadlua aliad vanding ccWLrui-tty and thalr cuataaara. 

3. If tha publ c domi not claarly uaa tha nmm Dollar Coin 
but «oaa ukM th* ha« Colni adiMi uaa tha Toa Dollar Bill and aoaa 
tha n^m Dallar BlI ••■ will Iiava naaalv* confualon and dlaaatar 

n BUr anall bualnaaaaa. Tlw float of tha coin muat bIbd nappan 
In aontna and t\at yaara aa our aaall bualnaaaaa Hhleh racalva 
fifty of aor-a parcant of our rwimnumw froa Bill Validatora Hill 
ba daaply affactad. 

4. Adaquata tlaa auat ba glvan to paralt net only tha prepar 
davalopaant of a noM coin but th* davalopaant of coin aachanalaa 
that Ean aeeuaulata propar lavala of Dollar Coin to cHtnga riv 
Dollar Bllla and propar validator convoralona If It can ba den* 
at all. 

B. Ma hallava that tha CaMdttaa tftould gat a copy froa NMA 
pf tha MAHA Oparatlng Ratio Raport by Prlca HatarlMuaa lAleh Mill 
■hoH tha daap financial problan In tha Vanding Induatry, 



lEASTC/tNl 
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■ a'flollitf- Coin can lun ona nan 

Iv* fMH am and merm and adra 

■ doing thla noH. 

■. Wth Um huga Mvlnga ElalMd but not provad m fund 
•tmuld to wt IV to Iwlp ImwIimmm atfvwMly affaetad by tha 
•llalnatian of tha Dollar Mil. Thla fund could Ineluda »-ant« 
and/or low coat lovia to hualnaaaaa advaraaly affaetad If ho hava 
•neUtar luaan > Maaatar. 

Thank you for paralttlng aa to aaka thaaa additional atataaanta 



nnUp Iraanhut 
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CRYSTAL COFFEE SYSTEM 



A CRYSTA 



DEUt COMITTEE HOIBERS: 

■0 VOTE ^ OH TEE ISSUE OF ELIMINM- 



. WWE ACCEPTANCE OF A MEH DOLUa COIK WILL LEAVE SHALL TO MEDI1M 
VQDItC LOCATIOBS UNPROFITABLE TO IHB TENDING HACBIHE 

uiTaotrr the bill to kahteain FRESE-n ti-i^basEs. 



. HO BESEARCB BY ANT HH)U BAS BEEN DONE TO FEOVIDE ASSUUHCE ID 

EiTBBi TBE vhoiih; macbinb opmATOK ob jobh q. fdilic tbat the 
DOLLAR bill is hot HmissABT imm kev dollar coin can be testh). 

. too KDCH FOBCE «) JORN Q. FUIUC TO ACCEPT A 210 ATTEKFT TO 
ESTABLISH A DOLLAR COD) KEFLACIBe (PR PRES EMT CON reNIPr r DOLD Ut 
KILL IS BEOB.A;FPLnD*Kr<STB SPECIAL' mSBST-'COAimOVS'TITBODT 
AHF RESIAXCE TO SDPFQBI THIS CHAReE IN OIIR PRESENT PITFICDLT 



RlA[oia> F. wipPEsr 
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nittM on CofaucB Han 
NoTOBbw a, IMl 



Ifr. GhaiTBian, ttunk jmn tut ytMing iketxiaga on tha Ull to ndMlgn Uib 
r wfw iM <rfthe cant, 6-e«iit^ dtanv, qnartor and half-doUBr with thomea 

wmhlmnB Hi' ipf ^hw tUfUHi tJuiital «>f t>i t Bill of Rl^ta. 

We live in txtnot^axrj timea. One inviaifale but omnt- pow e rfii l thread tia> 
theoatrafB of Tiananmen Squara, tiia reaoundiDg craah of tha Beriin Wall and 
tha &U of Communiam in tha Soviet Blo^ to tha event* our fbre&thare 
axpariencad two hnodrad yean ago. Tbe ri^te peraonified bjr tha Bill of 
Ri^ita and Oia Constitution givee that thread its everiaeting itrength. Coiiis 
have been labeled a dviUEataon's Ambauadon. lliey are more than that 
"nuy not only travel the worid during our life timee, they are indeebuctible 
reminden fbr generatioiu to come ad intinit>im about what waa of importance 
tons. Cortainly the Bill of Ri^tadeservea that reapect. 

I am extremely proud to have pl^ed a leadenhip role in the coin redesign 
legislation since its conception abnost four years ago. I was the first to hold 
hearings on this legislataon, S. 1776, in the 100th Congress. Senator Malcolm 
Wallop and I hava been sponsors of tha legislation, S. 428 in the 101st 
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CooKreMBiidofS. 1981attiiitbel02iidCongnH. bi the 100th CoogrsM, & 

1776 hwl 68 cwponwn iriiile BJi. 83U had SOI CMponMn. InthelOlrt 
CongnM, S. 428 had 68 emponion irtdla HJL 60fi had 278 CMponvon. At 
last Goont thia legialatioii haa paiiod tJie Senata notlMt than a doiMi ttmn 
nni hni imjniitil thrr tuppftTt nf a tntnl ttf ff 1 ff nrngnnriffnal i^nirrmtmi 

"tUM la the THIRD hwirlng the Honae haa held in almoat as many yean. I 
indude in my teatimony— paufcitfihBpe— ■BW»<eei«d -to incorporat a by 
nArance, the transcript* of die prerimis hearings and reports that have 
occurred on this neaiiy Identical legislation. Ihese are: 

* S. Hrg. 10fr<27; S. 1776, Ihe American Cdn Redesign Act, J^ril 22, 
1988 

* S. Report 100-396, Calendar No. 766; Report to Accompany S. 1776, 
Ordoed to be printed June 23, 1988 

* HJi. 3314 Hearing on Legislation to Change the Designs (^United 
States Coinage, September 14, 1988 

* HJI. 506, Hearing on Coin Redesign Bill, July 12, 1969 
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10 QDosrtsiii tffnn§ ^m fl l wir — **rf f of tlds 



11111 TI.fi. Km litnnamA ndn dedm 72 timM in onr natfam'i hirtorv. Ewry 
'*■"'* *"1 millltt ■ nmPt fa «i» WTomiMnt 

1^ United States Senate, tbe CongreMdonal Bndfet offioov the mimiBiiatlG 
flxperti, the United Statee Commisildn of Fine Arti, the Bicentennial of the 
Constitotion Gommiaeioo, the Congreeeiona] Arta Cancoa and 61S 
congraaaiona] coaponaora and ten milUon VS. coin collecton who have 
teatifled throng the editon of the nnmiamatjc publications have ipoken in 
one deeiljr undentandable and logical ToioB over and over again ertolting the 
beneficial finnnrfai, aeathetiCi cnHunl and liiatoficalfy aound inqtentiTea fir 
new coin redesign. 

Tlte Post Office disngM stamp dedgna 24 times ererr year. It makes a hog* 
profit becauae of purdiaaee hy 10 millim stamp coQeotori. Th* 1990 proOt 
el7$2S0n 



It ia natoial to wander lAj the Hooae baa not reqxmded to the datffM of ttie 
electorate, lir. Cbaliman, I can come up with no logical explanation. 
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Af/ptxtoHy, ^"^^ lll>l^Blll^(Mlllll[l of tlw tni0 bcla snd ftlM »iiii g ^ ti »M f hnv lad 
to thii anfintanate italemate be t wa en the House and the Senate. BoptltiDf 
nnder jronr leadenhip and guidance, Mr. Qtainnan, all preriooe nuHor wiB 



Indeed there are many other audi emmeout miaeonceptioiu Oiat have been 
spread, too many of tlunn bf mint ofBdoli »HW^i . One ^t only to skfan the S. 
1776, HJL 606 and H JL 3814 hearings to have ttwoe mlstrudta le^ from ttw 



There are Qiese who have erroneonslr stated that dianging the designs on our 
coins will cost the taxpayers mon^. In &ct, CHANGINO THE REVERSE 
IHACffiiS ON OUR COINS WILL HAKE THE TREASURY HONEY AND 
WILL REDUCE THE NATICWAL DEBT. I urge you to torn to pages 12 & 13 
in (he a 1776 report to aee the CBO estimates to that efibct. 

Iba nation's 10 million ixaa edlectors Insore that a^ design duuge will 
produce huge profits. On June 23, 1988, a conserrative CBO study estimated 
that Qie proposed six new designs will produce a total profit of tl66 million 
throng above-normal ssignorage in 4 years: $86 million in year 1, |42 million 
inyear2,$47mlllianinyearS,$30mlllianinyear4. CBO estimated that 
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thi> incraued Mignong* will tlM ndaxm ftdaiml intontt ooita by $29 millioD 
in tlw fint finr ynn. CBO Bdditioiialljr itated that then will be tl8 millioii 
profit in collector Mti mIm over a ilx year period. lUs money will go directly 
to the TVeaaoiy to rednoe national debt Seignorage ii the difibience betvreen 
Um coat and Am ulei price of a coin. E¥aniple: it coats 2 JS emit* to make a 
quarter fiir a Mdgnorage profit of 22^ centa. 

Tliere an thoae who have enoMoasIy atated that it will taka at least 18 
monthe to redeaiga the first coin. In Enct, THE LAST TWO CHANGES ON 
OUS CIRCULATING COINS TOOK FAR LESS THAN THAT: 

• KENNEDY HALF DOLLAR - was authorized on Dec 30, 1963 PX. 
SS-2K6, 88th CoDgreos. llie first com was strud fiv circulating 
purposes on February 11, 1964. THUS IT TOOK ONLY 43 DAYS 
FROM AUTHORIZATION TO CIRCULATION FOR THE KENNEDY 
HALF DOLLAR. Ihis legislation simply calls fir nrerse dbangea. Iliis 
is considerably teas work. 

* SUSAN B. ANTHONY DOLLAR - was authorised on October 10, 
1978, Pli. 95-447, 95t]i Congnes. The first coin was struck for 

g purposes on December 13, 1978. THUS IT TOOK ONLY 60 
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DAYS FROM AUlHORIZA-nON TO CIRCULATION FOR THE SD8AH 

B. ANTHONY DOLLAR. Itw Anthonf ooin is analogmw to ttie mem 
dumge on die quarter repwcntlng the Bicentennial of the KQ itf Ri^rti 
because the Congreaa could enact a law mandating dianglng the rerem 
on the quarter Norember 6, 1991, and itrOce Ihe first coin on December 
16, 1991 which is the Bicsntonnial of tho BiU of Ri|Jita da^. lUa coin 
could have a 1992 date on it. 

Hr. Chairman, while on the subject of Oie Anthoiv Ddlar, I trust diat you 
and your colleagues will not be swiqred by those who enroneousljr equate that 
coin's fidlure as a reason fbr not enacting the U.S. coin Ic^slation. Your 
colleagues on this Bubconunittee know better than that. Changing the rererae 
on the quarter is not analcvous to the Susan B. Anthony in that tho Susan B. 
Anthony coin was a totally new sise, shape, wel^t, and denomination ibr 
coins, "nie quarter will be kept the same size, color, shape, metallic content, 
wei^t, and the obverse (heed) will not be changed. Iherefbre, there is less 
than half the amount of woik to do on the quarter than there was on the 
dollar. 

llieTe an those Oiat erroneously say that the Wnt does not have th« aqtacttj 
to produce new coin deeigna. IN PACT, THE HINT HAS "SUFFIdEOn* 
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CAPACnV TO MFLEMENT THE SIX-YEAR COINAGE REDESIGN 
LEGISLATION' - HINT DIRECTOR DONNA POPE, TESTIMONY BEFORE 
HOUra SUBCOMHrnVE ON CONSUMER AFFAIRS AND COINAGE, 
JULY 12, 1990. 



Mr. Chaliman, yon and your coltoaguM know bcm tliii legiilntion iriiidi has 
bsnt hetbm your bouM tar the lait five yean that the eize, ih^w, wed^t, 
color and metallic content of the newly deaigned colna will BE EXACTLY THE 
SAME at the coina currently under circulation. The lanpiage in the 
l^islatioQ dearly apeUa thia oat as it always has. The words, IN GOD WE 
TRUST, E PLURIBUS I^fUM, THE UNITED STATES OF AMERICA, and 
the denominatioD of eadi coin will remain as presmtly MANDATED BY LAW. 

These are some fiuta that I want to atreaa and reitnate today: 

i. Using tho Susan B. Anthony enacting, striking and circulating 

fonnulB, the newly H^ng""^ qoarter could be sttuck on December 
15, 1991 - the Bin of Ri^ts day, with a 1992 date just as the 
Snaan B. Anttuny was struck on Deconbar 13, 1978 with a 1979 
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Hw newly rednigned dime with a rerana emHeiwrtic <rf the B 
of Iti^te oould then be itru^ in Jamnuy 19(B. The nmrfy 
deeigned nickel wiUi the rereree gmMamatic of the BUlofRi^ 
could be atnick in January 1994 and w on with the peony and 
half dollar in n 



"nw Mint Director'! 16 montii lead time n 
deaigne ia complete nonaenae when compared to the 42 daya fin 
enactment to circulation of the Kennedy half-^Ilar and the 64 
d«y> from enactment to cirenlation of the Sunn B. Antiionr 



Hie Mint's conaem about \aA of artlati ia nnfiranded. Tbe Hii 
haa ieveral in-honae artiate whoae job ia to deaign coina and 
perfect diea. Former Chief Engraver EUiabetiiJonee, iriioia 
teati^ing before you today, ooold be called on aa veQ aa aeveral 
in4iouae artliti fMl fermer diief angrarera. 

No additional fbnda are needed as diea must normally be tested 

New dies must be constantly produced, no matta wbeflier the 
deaign is new or old because dies break, (hip, crack, and grow 
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duIL "For i—mplev onr 27^)00 ou emt dlea ilooa [ wan used 
to Giiailatii« osliw in U88r - Domw FtV*. Dimeter of tiM Mint, 
& 1776 HMiii« i^ril 22, 1988. 



Tbe mint "rVfr pmrtrwdirtwy nnmki abovt coiii production: 
«. Hut additioaal tabm will be nwdad to be prodoced beeauM 
n0w coin difitfiii will t^d^ pf* hovdiiv, uid 
b. Tbat iben it no pabUc demand fiir new ccdn decigne. 
e. Hm mint nnt ban it botilt wayi. 

Hie mint handbd the Kenne^ faalf-dollar diabribtitton in th* 
usual manner even thoo^ the demand for the coin wu 
excqitional due to the untimely and tragic death of a popular 
iveeident. 26 million wne releaeed by the Wat directly to the 
Federal Reeerre Banks and Brandws fbr simoltaneous 
distribution throng the oonunercial banking system. Hwre&re 
the mint need not be concerned about hoarding. 

Another erroneous point that I want to put to rest also oonoams 
hoarding. No coins currently in dieulation will be withdrawn. To 
do so would be contrary to historical bet and Hint power. He 



^d by Google 



bad manj eMbmlitlnc daaoBdiHttaDi In our fafetoiT* 
i«. the WhMt eant and ttw Unndn Hnnorial eeot, ttw BaqJamiB 
FtankUn and KwiTHMJy hwlf dtilliirii tfw Tt lmii l ii nn i and Snaan B> 
Anthoay ddlar, tlw BnfErio nii^d and tho Jfltbrwii idikA, the 
Harotnr dime and the FDR diBW mre aB in drcnlatfan wittMKtt 
theeli^deatpabUecmifiulon. Iha Unttad StatM bat nanr pidlad 



nnallr, I want to note that Qie pgcaent time ia one gf the hmg— t parioda oar 
GoimtiT baa gone wlthoat a ndealgn diange. I aik that at tha oonchiaion of 
mj nmaifca a (hart be faichided ahovrfng tiie yaaia vartona eolna bave been 



Mr. Chairman, in doaingi I urge yoa to r eme m ber (hat the Gongiwa baa the 
power aped&allr laid out in the Ctmatitation to mint new ooInB. Oorbrandi 
^gOTWnment riunld not and muat not fbrRet thia important fiwL We must 
act togatbar to ananre that the mtcea and wiahea of the 240 mlUian Americana 
we are elected to repreaent are heeded. I uige and tmat that yoa and four 
eoDaagana will pnnnptty paaa H Jt. 2636. 
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Calendar No. 756 



TO MODERNIZE UNITED STATES CIRCULAT- 
ING COIN DESIGNS, OF WIDCH ONE RE- 
VERSE WILL HAVE A THEME OF THE 
BICENTENNIAL OF THE CONSTITUTION 



REPORT 



COMMITTEE ON BANKING, HOUSING, 

AND URBAN AFFAIRS 

UNITED STATES SENATE 

TO AOOOMPANT 

S. 1776 



¥ 
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MODERNIZING VS. OBCULATING COIN DESIGNS, OF 
WHICH ONE REVERSE WIL L HAV E A THEME OF THE 
BICENTENNIAL OF THE CONSTITUTION 



Jum 2S, 19SS.— Oideg«d (o b* printed 



Mr. P POX MWti from the Committee on Bankiiig, Housiii^ and 
Urban AShin, submitted the fbUowing 

REPORT 

riV> accompany S. 1776] 
iNTBODUCncm 

The Senate Committee <m Banking, Housing, and Urban AfbiiB, 
to which was referred the bill (S. 1776) to authorize the Secretary 
of the Treasury to modernize United States circulating coin de- 
signs, approved the bill on May 24, 1988, with amendments, reports 
favorably thereon and recommends that the bill as amraided do 
pass. 

PUBPOBB OF THE LrQISLATION 

S. 1776, as amended and approved by the Senate Committee on 
Banking, Housing, and Urban Afiairs, authorizes the redesign of 
the reverses oC United States drculatiiig ctnns. The first reverse re- 
desjgned shall have a design comm«norating the 200th anniversa- 
^ (^ the United States Constitution. Specific thematic representa- 
tums, while not ezcluaive, are suggeated for consideration. The |>or- 
traits on the obveraee of the coins shall be considered for redesign. 

HnrORT OF the LROraLATION 

The introduction of S. 1776 by Senator William Armstrong on 
October 8, 1987, was the culmination of years of advocating chang- 
ing the designs on United States circulating coinage. Primary rea- 
sons given for supporting this legislation now were: (1) the current 
designs did not Mequa t ely represent Amsstvcua'% Na^^uA «&& VS«e&& 
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today; and (2) that revmuee generated from implementins this pro- 
gram would accrue to the goremment in the amount « |2-S nl- 
Uon. TbB American Numismatic Asiociation't Board ci Govemcn 



paned a resolution on February 26, 1987 recommending c 
the designs of all five circulating U^. coins.' Hie United I 
Ctanmission of Fine Arts ' also unanimously pnnnnd a resolution on 
April 16, 1987 advocating consideration, in a timely wi^, of chang- 
ing the obverse and reverse designs of U.S. drculatiiig coinage and 
to do BO li^ invited ctnnpensated competitum. 

A hearing on t^if l^^slati<m was held 1^ the Banking Oommittee 
on Ainil ^ 1988. Al£m]^ the Secretary of the Treasury has the 
diacreticmaiy authority to propose dengn changes once a design 
has been <»i either side of a ctrin for 25 years, the Department had 
been silent regarding this proposal. 

(Mrs.) Elvira Clain-St^andli, the Executive Director of the Na- 
tional Numismatic Collection at the Smithsonian Institutitm, tix^ 
quently summed up the essence of the purpose of S. 1776 when she 
testified: "It is my personal convicti<m that our arinage could only 
gain if it were to express our notions of liberty, progress, freedom, 
and democracy in a way which could find an echo in the hearts of 
our own generation, ^d since any coinage is the emblem of its 
country, this new coinage should stand for the entire world as an 
inspiring testimony of our accompliBhments and of our goals as a 
nation today." ■ 

Also at that hearing, (Mrs.) Donna P^pe, Director of the United 
States Mint, testified that the Treasury Department found general- 
ly nothing objectionable to this legif^tion. Mn. Pope indicated 
uiat they believed it was possible, over a 6 year span, to imptenent 
new coin designs as prescribed in S. 1776. Mrs. Pope went on to 
outline the fawhni™i pnd)lems inherent with desigmng new coins^ 
from the production o[ coin dies to trial strikes, to providing an 
adequate inventory for general release. 

Mrs. Pope indicated mat if the legislation were enacted b^ Octo- 
ber 1988, Treasury would introduce the design commemoratmg the 
200th anniversary of the Constitution on toe quarter during the 
first year; change the design of the half-dollar the second year; re- 
jdace the commemorative design oa the quarter with a new dwiiign 
the third year, change the nickel the fourth year, the dime we 
fifth year, and the penny would change in the sixth year. 

Mrs. Pope indicated that each of the six design changes is expect- 
ed to cost approximately $126,000 for engraving and production 
testing. In addition, an estimated $7.1 million would be required to 
produce the additional coins needed over the six-year phase-in 
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period. A public education campaign may be advisable also, lliis 
would necessitate adding these expenses to the Mint's budget. 

In addressing the issue of numisnuttic interest in the new coins, 
and the revenues this would gmerate, Bfis. Pope went on to state 
that the tempoiaiy diange in the reverse design of the Bicenten- 
nial quarter would add numismatic character to the quarter and 
the potential withdrawal of large numben of this coin. It was 
pointed out that research done in 1987 revealed an abnormal re- 
moval of the 1976 Bicentennial of Independence quarters. Only 38 
percent of the ctrins expected were present, based on normal attri- 
tion rates, due to the public pulling the ctrins out of circulation. 

Based on that experience. Treasury estimated that, in addition to 
the approximate^ 1.4 billion quarters needed in each of the yean 
1990 and 1991, an estimated 12 percent withdrawal of the new coin 
in the first and second years wiU neceesitato an increase inproduo- 
tion of 170 million quarters in each of those two years. Imou^ 
1995, 986 million quarters would be needed above normal demand 

due to tliA hi gh attrition <tf tihiip amn i mi m ittmnt ift coin. 

With resepct to Itmg-term design diangee, the Mint anticipates a 
6 percent withdrawal <^ the new design during the first year each 
newfy deaigaed coin is introduced. After this initial withdrawal, 
there would not be a significant demand for the redesigned coin, 
above normal requirements, until 8 years afler the change. At that 
time, based on experience with the "wheat" cent, the old coins 
would be pulled out of circulation in increasing volume and would 
necessitate increased production of the new deeign(8).^ 

Bilrs. Pope went cm to say that if S. 1776 is enacted. Treasury be- 
leives a ttrtal of 2.015 billion coins, above normal demand, over the 
6 jrear period will be required. B^gti"ff coin production capadty, 
and planned eququnemt purchases and modifications would allow 
the Mint to meet coin demand throuf^ 1995, provided all other fac- 
tors remain stable. Eight years after the redesign of the coinage, 
significant increases in demand could be expected, especially be- 
tween the years 1998 and 2011. 

In addressing the issue of revenue enhancements, Mrs. Pope 
pointed out that certain revenue enhancements would Eiccrue as a 
result of design ritumgUMi, derived from predicted increases in the 
sale of numismatic sets and from predicted increased seigniorage. 
Seigniorage refers to the difference between the face value of coin 
and ito ixroduction costs. Based on ana^ees of past demand pat- 
terns, the Mint estimates that $224 million in additional seignior- 
cuje rece^its would, be generated in the first 6 years <rf the new de- 
s^Epne- Seigniorage is often called the "profit" fromcoin production. 
It is not an (m-liudget receipt and doea not directly of&et expendi- 
tures. Seigniorage in itself does not reduce the budget deficit. As an 
off-budget misceUaneous receipt, it is subtracted from the amount 
ci the mtitiiimI deficit to determine how much money must be bor- 
rowed from thei»pital markets. 
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By deceasing the amounts which must be borrowed from the 
public, it reduces the interest which must be paid on these borrow- 
insB. The Treasury's CompteoUer has estimated that fiar every $100 
mulion of seigniorage generated during 1987, $6.9 million in inter- 
«rt costs were saved. Consequently, the estimated $224 million in 
additicmal seigniorage that would be raised by the design changes 
mandated in S. 1776 would reduce budget outlays by appnndmate^ 
$2.2 million per year. 

An additional $3 million per year over the six-year iwriod could 
be realized in sales of uncirculated and preof sets of coins contain- 
ing the newly redesigned coin(s). This increase in demand for new 
sets is estimated at about 500,000. While S. 1776 earmarks these 
funds for debt reduction, it is not necessary, as legislation already 
ezists that require these fund to be deposited into the general fund 
of the Treasury to reduce the national debt Section 5132(aXl) of 
title 31. United States Code. 

Background > 

EABLT HKrrOBY OF U.8. COINS 

With the establishment of sucoessful colonies in North America 
in the early 1600's, the colonists began to produce coins. The Mas- 
sachusetts Bay Colony b^can producing silver ghilliTiyi, aJJEpence, 
and threepence in 1662. With the adoption of the Articles m Con- 
federation in 1778, States were permitted to issue their own coins, 
while Craigress fixed a uniform standard of wei^ts and measures. 
Only three of the 13 States chose to strike corns for circulation: 
Connecticut, Massachusetts, and New Jersey. Vermont the 14th 
State, had struck coins before it entered mo Union. Most of the 
States' coins were produced by private manu&cturers undnr con- 
tract to the States. Massachusetts operated its own mint for 2 
yBars-1787 and 1788. 

The Federal Govenunent still organized under the Articles of 
Confederation, reoogoized the need for a standard coinage. On 
April 21, 1787, it oraered a copper coin to be produced (under pri- 
vate contract) under Federal inspection. The Ftigio copper cents, 
which resulted from this action, is generally awiowledged to be 
the first coins produced by the United States Oovemment Ibisy 
are named for the Latin motto "Fugio" ('1 fW") which appears on 
the coins' obverse. A sundial is depicted on the obverse. •• well as 
the l^end "BAind Your Business. This legend siqiposedly s t r o ssM 
the need for small business ventures. On the reverse are 18 linked 
rings to symbolize the IS State^ surnmnding the legends "United 
States" and "We Are One." However, because of the conftidoa 
caused liy the wide variebr ci coinage drculatinff— fron fti^iah 
Thiiiingii to ^tonish doubloonB to private^ issued tdceas— the 
United States monetary mtem wm established in 1792.^ 

The Act of April 2. 1792. siftned by President Qeatga Wai 
fam, created the first United States Hint in the ctty oi T * 
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I^iia, wlach was th«n the Nation's capital. Section 10 of the Act re- 
quired that one side of each of the coins depict "an inroreasion ma- 
blematic of Uber^, with an inscr^itimi of the word 'Liberty,' and 
the year of the cc^iage; and upon the reverse of each c£ the gold 
and silvn' ocons there shall be the figure or r e pr e s en tation en an 
ea^e, with the inscripti<Ri, IJnited states of America' and upon 
the reverse of eadi of the copper ccnns, there ahall be an inscrip- 
tion which shall op pr e s s the denomination of the piece, namdy, 
cent or half cent, as the case m^ require." * It auuwrixed 10 de- 
nominations at coins. The gold coins were: a $10 Eagle; a $5 Half 
Eagle; a $2.60 Quarter Eagle. Silver coins authorized were: a dollar, 
half dollar, quarter dollar, dime, and half dime. In c(^>per, the cent 
and half cent were struck, althouf^ neither of these had legal 
tender status. The United States Mint; under the direction of 
David Rittenhouse, befpm coining mon^ at Philadelphia in 1793. 

Production began with the minting of copper luuf cents and 
cents. Silver coinage was minted beginning in 1794 with half dimes, 
half d<dlam and dollars; silver dmies and quarter dollars were 
minted in 1796. Gold coinage was minted in 1796 with the Half 
Eagle ($5) and the Eagle ($10); followed by the Quarter Eagle 
($2.50) in 1796. 

During the ecurly years of the U.S. Mint, not all denominations 
were struck in all years. Silver dollani were not struck from 1804 
until 1886. G<dd Eagles ceased being produced in 1804 also, and re- 
sumpticHi ot their minting did not occur until 1888. Production of 
the other denooiinations was sporadic except for the cent. A fire at 
the Mint resulted in no cents neing struck in 1815, but otherwise 
the chain has bera unbrokra idnce 1798. 

Between W4B and 1857, various pieces of legislation resulted in 
new denominations of coins to meet the country's growing mone- 
tary demands. As a result of the beginning of uie American Civil 
War in 1861, massive hoarding of ctrins necessitated the creation of 
orinage subBtitutes such as postage stamps, privately produced 
oomiOT-alloy tokens, and finally, the first Federal paper mon^. 

llie Act of February 12, 187&— sometimes called the "Cnme of 
'73" — among other things, resulted in the aJxilition of four denomi- 
nations: th" 2<ent coin, the silver 3-cent coin, the half dime, and 
the silver dollar. A Trade silver dollar was authorized for use by 
merchants in the Orient A year later. Congress revoked that coin s 
ImbI tender status in the United States. Legislation in 1875 and 
1^8 resulted in t¥n> new silver pieces respectively: the 20-cent 
piece, and the reinstitution of the standard silver dollar. Coinage 
anumiinations in use continued unchanged through 1889, at which 
time the gold dollar and ndd $3 were struck for the last time. 

Snce the Bfint Act of 187S, onhr two new draunninaticsis have 
been auttunized: in 1915, a gold $60 piece was authorized to com- 
memorate the Panama-Padnc Exiximtifm held in San Frandsca In 
1986, the first $26 gtdd coin was authorized— the American Eagle 
half-ounce bullion coin; the $60 gold piece was also revived in toe 
form of the American Eagle one-ounce bullion coin. Act of Dqcrsdc- 



ber 17, 1986, Pub. L. No. 99-186. None of these coiiu were intended 
for general circulation. 

mmDET or va com dbbions 

The history behind the deaigns of United States coinase enctHO- 
paaseB artistic endeavor, repetition of themes, political faTortism, 
and critidsm. Li^islation «wifv»t«il near^ 200 years age afifoct coin 
designB even today. Hie BGnt Act of Afnil 2, 1792 sperafied certain 
design features and legends f^ipear on all coins autborised. On one 
side was to be an impression embolic of Liberty, as well as the 
word "Liberty" and the year « strildiig. Ilie winil "libraly" and 
the date of striking still appear on the obverse of our coins today. 
For more than 116 years, liber^ was portrajred by allegorical 
fiunale figures, either a bust or a nill-laigth portrait Because ths 
Blint Act of 1792 required only that the denomination appear on 
the reverses of the copper coins, the Mint engravers were relativsly 
free to experiment. However, experimentation lent itself to criti- 
dsm. For example, the design on the reverse of the first cents in 
1793 larted only months, due to harsh criticism. The design — a 16- 
link chain — was meant to r^iresent the unity <tf the 16 stEdes. 
Homever, the public's perception wtas that the chain was qrmbolic 
of enslavement and represented a "bad omen" far Liberty. 

Several events took place in the mid-1830's that were to affect 
ccon designs for decades. Among them was the Act of January 18, 
18S7, which eliminted the need for an ea^ on the r e v e rs e s m the 
half dime and dime. Hie introductiMi ai the "Seated Liber^ 
design on the dbverae at the nlver dcdlar and the Flying ^'SP® 
design <m Its reverse in 1836 usherod in an era of unifinmity: Tne 
Seated Liberty was placed on the half dime and dime in 18V7, the 
quarter ddlar in 1838, and the half doUsr in 1839. The Seated lib- 
erty design was finally retired at the end of 1891. Eagles appeared 
on the new quarter dollar and half dollar in 1837; and the dollar 
received a new eagle de^gn in 1840 which was similar to those on 
the quarter and half dmlar. Gold coins, too, adopted a uniform 
look. The COTonet (or Liberty Head) design appeared on the Ba^ 
in 183^ on the Half Eagle in 1839: and on the Quarter Ea^ in 
1840. Ilie Coronet deogn was used for both the gold dcdlar and 
Double Eagle in 1849. Only the redesign of the gold dollar in 1864 
broke this uniformity, when the Coronet figure was replaced with a 
pseudo-Indian head portrait, <<i»ignoii by James Longacre. 

Several non-alleginical designs Dsgan to i^fpear on our coinage in 
the 1860*8. The obverse of the silver &«ent piece is a siz^xdnt star. 
The reverse is the Roman numeral m inside a large utter 'XT'. 
"Die obverses (^tbe 2-cent piece and 6-cent piece have shields. Hie 
rilver d(dlar was reinstated in 1878 with a Liberty Head design on 
the obvrase and an eat^ <xi the revene. This silver dollar, which 
reinstate the Liberty motif, is oftra referred to as the "lungan" 
dollar, named after the Mmt's Engraver George T. Morgan, who 
created the design. 

The "Golden Age of U.S. Coin Designs" began in 1907 when Au- 
gu^OM Saint-OauOBDM, a renown U.S. seulftor, was u^b&.Vi^ Vywb:- 
aeat Tlteodotv Rooaevelt to create ccin deneoa tba^ ^Namiift. 
^*Vfsif mould rival tboae of ancient Qreeoe. 8e&n!bQ«»AHo^ 4r^v* 



were choeoi for the $10 Eagle and $20 Double Eagle gold ocuns. 
The SIO cdn dqnets an all^orical Liberty Head wearing an Indian 
headdreaa on tlie obvezse, and a Standing Eagle on the rererfle. The 
Double Eagle depicta a Standing laber^ with rays of the sun 
bdiind har on the obreree, and a Flying Eagle demgn on the re- 
verae. Saint<aaQdens' Liberty design on the DouUe Eaf^e (190T- 
198S) has been considered by many as one of the most beautiful 
cmn desigiiB ever, and was t^osen for the obveiseB of the American 
CSold Bumon coins struck since 1986. Pub. L. No. 99-186. 

TUs "golden age" continued into 1908 when new designs for the 
Quarter Eagle and Hklf Eagle gold coins were commissicHied. Both 
coins depicted an American Indian on the obverse, and a Standing 
Etagle on the nrrene. These were the first true Indians to appear 
on United States ctmu. 

DmaN msTORT of cubbxnt coins 

Uncobi Cent — The first of our most familiar coinage was intro- 
duced in 1909. When the Lincoln cent was first struck and circulat- 
ed that year, it marked a radical departure from traditional coin- 
age designs. It was the first time the portrait of a real person w- 
peared on circulating coins. Public semtiment created by the 100th 
anniversary celebration of Abraham Lincoln's birthday provided 
the impetus to ctmipl^ly break with the tradition of using allegor- 
ical representations on circuhUing coins. President Theodore Roose- 
vdt had been so impressed by the work of sculptor Victor David 
Brenner that he singed him out for the task of designing the Lin- 
coln cent. 

Brenner adapted a Lincoln portrait from a plaque he had previ- 
ously created. Beeidee the required inscriptions — 'liberty" ami the 
date— the motto "In God We Trust" was added to the obverse of 
the cent for the first time. Interestingly, it was during Lincoln's 
tenure of office that Congress had passed the Act of March 3, 1865 
which authorized the use of this expreaaion on United States coins. 
However, it bad been used only sporadically until 1909. A simple 
design was selected fin- the reverse. It consisted of two ears of 
irtieat in "memorial" sWle. In the center of the coin were the de- 
nomination and "United States of America"; while curving around 
the upper border was the national motto, "E Pluribus Unum." The 
Uncoln cent was put into circulation on August 2, 1909. 

ft was in 1969 that the reverse of the Lincoln cent was rede- 
signed, to o^ncide with Lincoln's 150th birthday. Frank Gasparro, 
Assistant ScuIptca>En|Taver of the U.S. Mint, designed and execut- 
ed the now-CEUiuliar Lmcoln Memorial reverse. It went into drcula- 
ticm on Frtiruaiy 12. 1959. Under title 31, the Secretary of the 
Treaairy has ti^ disoetionary authority to select new coin designs 
as follows: "Hie Secretary vaay change the design ... of a ctnn 
onlyoncewithin26year8of the first aaoption of the design ... for 
that owa." Section 6112(dX2) of title 31, United States Code. No \eg- 
ialation was required to change the desi^ of the reverse of the 
cent ad the "wheat" cent had been in cvxc?:£ueia.<3a. V» -^qsra 'dciasss. 
tb0 reqtured 25 years. . 

^j^^mm JVieieL—TbB Thomas JeSenoa ^V^jfi^ "««» ^^^^^^fS^ 
into eavulatiim tm November 15, 19%, aftet a-Qa!iMSBA.twiaB». 



h^ for the obverse and reverse deBJgns. The coin was dedcpwd by 
Flex Sdilag of Chicago, IL, who bemuse a naturalized citizen in 
1929. The Jefferson portrait is on the obverse; and the lifcAn*— of 
MontioeUo. the Prendent's home in Viinnia, is on tiie reverse, 
llieee designs r^daced the fiunous "bumdo' nickd. Oddly, the 
deqgn for n^iich that nickel is most often remembered is use re- 
verse design, while the obverse is that of the American Indian. ^^ 

Even though law did not yet require the phrase IN GOD WE 
TRUST to appear on the nidul, it was jdaced on the nickel at the 
request of the then-Director of the Mint, Nellie Tayloe Roes. It was 
the first time that motto had appeared on the five-cent piece since 
1883.1 

Roosevelt Dime.—Sooa afler President Franklin D. Roosevelt 
died in 1946, letters from all around the countoy poured into the 
Treasury Departmrat urging his portrait be placed on a U.S. coin. 
The dime was most frequently suggested, as President Roosevelt 
had been a strong advocate of the March of Dimes drives to raise 
money for the In&ntile Paralysia Fund. Because the then-current 
Winged LJberty Ifead design had been on the dime over 26 years, 
no special Ic^uation was required to approve the new design. John 
R. Sinnock. Chief Sculptor-Eoigraver of the U.S. Mint, ratecuted the 
designs. Roosevdt's portrait appears on the obverse; in the center 
of the reverse is a torch with an olive branch on the 1^ and an 
oak branch on the right The Roosevelt dime was released into cir^ 
culation (m January 30, 1946— the late President's birthday. 

Wathington Qiuuler. — An Act of Congrees was required to re- 
place the Stanmng Liberty design on the quarter, as it had not 
been on the coin for the required 26 years (1916-1930). Congress 
pOHHod the authorization act <m March 4, 1931, to commemorate 
the 200th birthdi^ of Gecnge Washington. John Flanagan's designs 
were selected from among 100 motfels submitted. Although the 
Treasury Dwartmrait worked in close cocqteration with the Com- 
mission of Fine Arts, the Commission did not agree with the Treas- 
ury D«>artment'a demga selection. Because the law gives the Secre- 
tanr of the Treasury the right to make the final adectkin, the woi^ 
of Flanagan was chosen over the Commission's cAriections. Section 
5112(bK2) of title 31, United States Code, The Washington quarter 
was released to the public on August 1, 1932. 

The obverse of the coin shows the portrait of Washington. The 
reverse shows an eagle with ito wings spread, standing on a shaft 
of arrows. Beneath the ea^e are two sprws of olive leaves. 

Kennedy Half Dollar.-^ohn Fitzerald Kennedy was inaugurated 
President of the United Stetes on January 20, 1961. His assassina- 
tion (m Novembra* 22, 1963 resulted in tremendous public senti- 
ment to memorialize lum. On December 10, 1963, Premlent hyadaa 
B. Johnson sent a request to Congress for Wialation authorizinK 
the Treasury Department to mint new half-dcmars with Kennedrs 
likeness. An Act of Congress was reouired to do this, as the Beoja- 
min Franklin half-dollar design ban not been on the coin for 25 
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3nan (1M8-1968X LMJilation was passed <m December 30, 1963 au- 
thorizing the U^ l£nt to befi - - - •- 

dolliv!Piib. L. No. 88-266. 



[ the U.S. Bunt to begin production of the Kennedy half- 



Gilrogr Boberta, Chief Sculptor-EngraTn- of the U.S. Kfint, had 
been wotki^g on a portrait of Kennedy for a preridemtial medal 
befbre tlie nvridait's death. Roberts' portrait was adapted and 
scaled doim (or the coin. Frank Gasparro, of the Philadeli»ua Bfint 
Btaf^ ezecntad the r ee o r ro <tf the half-dollar. "Die coat of amu of 
the Preaideiit of the United States was selected. Ilie ea^ foces to 
its ri^it— traditiooally tiie direction of bonoi^-and also toward the 
olive twandHB (for peace) ii4uch it holds in its ri^t talm. Artows 
(■{ymbolic of war) are hdd in its 1^ talon. Twenty^six millitxi half- 
dollaxB wrae releaaed direct^ to the Federal Beeerve banlu and 
slffaBidiea for simultaneous distribution to the public throu^ the 
commerical banking system on Bfarch 24. 1964. 

Suaan B. Anthony Dollar. — President Jimmy Carter signed Icgis- 
latim on October 10, 1978 authorizing the smallereized 1.042 
inchwt in diameter) Susan B. Anthony dollar coin. Pub. L. No. 96- 
447. lUs otun r^laced the larger (1.500 inches in diameter) Dwij^t 
D. EiBeabawer dfdlar, vriiidi circulated from 1971-1978. 

Fhuk Gaqiano, Chief Engraver-Sculptor of the Blint, designed 
the obverse uid reverse. The obverse contains the portrait of Susan 
B. Anthcmy and has interior markings to simulate a multi-sided 
coin — ost^sibly to help the visually impaired identify the coin, but 
also to give it a measure of distinction. The reverse depicts the bald 
eagle symlKdic <tf the Applo n spaceship christened The Eagle", 
ianAina on the Burfooe 01 the moon, clutching on olive branch in 
both claws. The rece^ng earth appears above the ea^'s head. The 
13 stars surrounding tine eagle represent the first states of the 
Union. 

The first coins were stru^ at the Philadelphia Mint on Decem- 
ber 13, 1978, with 1979 dates. The Mint mark "P" was used for the 
first time since the "Wartime" nickds of World War II. Despite the 
hope that using the Anthony dollar coins would save the Ireasury 
Department $30 million a year because of a reduced demand for $1 
Federal Reaerre notes, the Anthony dollar coin never successfully 
circulated. None have been produced since 1981, althou^ the law 
autherizing the dollar coin is still extant. The Susan B. Anthony 
dollar coin deqgn is not eligible for redesign until the year 2004. 

Summary of the Lboiblation 

As ordered reported l^ the Banking Committee, the bill "To 
modernize United States circulating coin designs" authorizes the 
Secretary of the Treasury to select and mint new designs for the 
reverses of the half-dollar, quarter, dime, nickel, and cent. Ilie first 
coin chosen for redesign shall have a design commemorating the 
200th anniversary of Uie United States Ctonstitution. This design 
will remain on that coin for a period of two years, after which that 
Bicentennial coin shall be redesigned also. Obverses shall contain 
the lUnirnwrin of those currently on, but xok^ bb •soicanAffiMA.^n t«>- 
dosuB. Phas»-in of the redengning cA \]bA ^na cvro^ASomii, ■;»«» 
abaU take place over a six-year period, itoj vwfiXa T«»;ita»%s^ 
£&esaie of numismatic items ot the ncwVj AbAbmA. wia» <ok^ 
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ited in the mieral fund of the Treasury and be used to 
le the national ddrt. 

Five amendments were ofibred during the mark-up. Senator 
Cranston ofiFered an amendment in the nature of a technical oor- 
rection to insert "United States Code" in tluwe places where it had 
inadvoiently been left out This was approved. Senator Cranston 
D^ offered an amendment to Section 4-' Selection (^Designa. His 
amendment specified that the Secretanr shall consider, among 
others, thematic representations of qieaficaUy named eonstitutiai- 
al concepts. Senator (h^mm ofiFered a second d^ree amendment to 
Senator Cranston's amendment to include thranes fttnn the Bill of 
Ri^its. Both were accepted. Senator Cranston's third amendment 
dralt with the trend of using American coins to commemorate its 
Presidents. He noted that in the first 116 years OT American coin- 
age, coins here symbols of liber^ almost exclusively. It was not 
until 1909 that the likeness of a President was idaced on a coin. S. 
1776 would continue this trend by virtue of mflnHnting the Presi- 
dential likeneflses remain on the obverses. Senator Cranston's 
amendment proposed that only three of the five coins oontiatM to 
displ^ Presidential portraits. The other two coins would depict id- 
l^nical designa, sucn as propfned earlier. 

This amendment generated a discussion as to who determines 
which Presidents would be removed and its consequences. Senator 
Cranston withdrew his amendment. Senator Sai^nes then raised 
the question of whether section 3 of S. 1776 has the effect of lock- 
ing in the Presidential portraits in perpetuity. Staff noted that 
under current law (section 6112(dX2) of title 31, United States 
Code), the Secretary of the Treasury has discretimi on that issue. 

StaJET fVirther replies that it was never the intent of S. 1776 to 
take away this discretionary authority^ from the Secretary, nor to 
lock in the Presidential por&^ts. The intention of section S was to 
retain the Presidential portraits on^ during the period of the rede- 
siffQ of the reverses. 

The fifth amendment was offisred by Senator lyAmato after a 
discussion ensued as to whether the inscri^)tion8 currently on the 
coins could be considered for revision or ehmination. Staff relied 
that S. 1776 in no way affects section 5112(dXl} of title SI, United 
States Code. That section mandates the following inscriptions on 
the obverse: "Liberty, In God We Trust," and the date of issuance 
the reverse shall contain: "United States of America, E Plurihus 
Unum," and a designation of the value (^ the coin. Senator 
IVAmato's amendment added a sentence to sectionB 2 and S of this 
Act to make it clear that all redesigned obverses and reverses shall 
omform with inscriptiim requirements set fbrth in ssctiaii 

siiatdxi). 

S>cnoN-BT-SBcnaN AitAhtsa 
Section 1—Denonunatione, ^)ecificatitma, and Design of Coins 

The requirement that the Eagle appear on the reverse of the 
guiuter dollar aitd half dollar has been eWmVT^atoft Vn wcjikRk 
fimdXl) at UOb 81, United States Code. TUa ^pens^ Vlub Qmcm- 
^^T to cooMithr any deeagDB for the revexsea oX ^baw cflnsa. 
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Section S—Desiffi Changes Rtquind fiw Certain Ccdns 

the r o v orao B of the half-dcdlar, quarter dollar, dime coio, S^ent 
coin, and oa^cmt coin shall be selected for rfnlmigning One or 
more coins nu(y be selected at the same time. HomiveT, the first 
redesigned coin shall have a design ocnnmemorating the 200th an- 
niversary of the United States Constitution for a two-year period. 
Afler Hut time period, the Bicentennial Constitution coin shall be 
redesigned according to the provisionB of subsection 5112(d) of title 
81, United States Code, as amended. 

Sdection and minting of the first redesigned coin shall take 
place within one year ^^er the date of enactment of this Act All 
redesigned coins wall contain the mandated inscriptions as defined 
in subeection (dXD of section 5112. 

Section S — Design on Obverse Side of Coins 

Subject to Section 5112(d), the designs on the obveises of the five 
coins shall retain the likcxiesses of those currently on them, and be 
considered for rode^gn. All obverses shall contain the mandated 
inscriptions as defined in subeection (dXl) of section 5112. 

Section i— Selection of Desiffis 

Design changes autiiorized for each coin will take place at the 
discretion of the Secretary of the Treasury, at the rate of one or 
more coins per year. All redesigned coins will be phased in ovev 6 
years after me enactment of this Act 

For new designs, the Secretary is directed to consider, among 
other factors, t£eniatic representations of the following constitu- 
tional concepts: fireedom irf' speech and assraobly; freedom of the 
pres^ right to due process of law; right to a trial by jury; right to 
equal protection under the law; right to vote; themes frc»n the Bill 
of Itights; and separation of powers, including the independence of 
the judiciary. Designs shall be selected by the Secretary upon om- 
sultation with the United States Cknninission of Fine Arts. 

Section S~Reduction of the National Debt 

Profits received from the sale of uncirculated find proof sets of 
the redesigned coins will be deposited in the general fund of the 
Treasury and used to reduce the national debt. 

Rbouiatort Impact Statement 

Pursuant to Rule XXVI, paragraph 11(b), of the Standing Rules 
of the Senate, the Conmuttee has evaluated the regulatory impact 
qi the bill and concludes it would result in no increase in the regu- 
latory burden imposed by the Clrovemment. 

CHANaas In Exwrma Law 

The Committee has determined that it is necessary, in order to 
expedite the business of the Senate, to dis^nsA mttK tih% ma^issr 
ments of JZuie XXVZ, paragraph VL, di 'QDA'SlfX£iiaa^'^sia».^'iias>. 
SBData. with rmpect to O^le^tABiasm. CooqIc 



Coot or Lkublation 

Tlie Cmimittee has requeated a cost estimate of this ^agmaW^ 
under the proviaon of section 40S of the Congressional Buuet Act 
at 1974. The cost estimate of the Congressional Budget Office a|>- 
psars below: 

U^CoNcnnB, 

CONOEBBIONAL BUDQIT OlTICB, 

Washington, DC, June St, 1988, 
Ifon. WniiAM V. Proxiiiri, 

Ouarman, Committte on Banking, Hou$ing, and UHtah Affmn, 
UM. Sena^ Washington, DC 

DiAB Bis. Chaisicam: The Congressional Budget Office has pre- 
pared the attached cost estimate for S. 1776, a bill to modemin 
United States circulating coin designs, of which one reverse will 
have a theme of the Bicentennial of the Constitution. 

If ^u wish further details on this estimate, we will be pleased to 
provide them. 
Sincerely, 

jAioa L. Blim, Acting Director. 

CONGBESSIONAL BUDOKT OmCI COffT EmiUTE 

1. Bill number S. 1776. 

2. Bill title: A bill to modernize United States circulating coin de- 
signs, of which one reverse will have a theme of the Bicentennial of 
the Constitution. 

3. Bill status: As ordered reported tqr the Senate Committee on 
Banking. Housing, and Urban Affairs, M^ 24, 1988. 

4. BiO purpose: The trill would authonze the Secretary a£ the 
Tteaaury to redesign, over a six-year period, the revise side of the 
half dollar, quarter dollar, dime coin, five-crat coin, and one-orat 
coin. The toll would direct that the prcrfits from the sale of undrco- 
lat«d and proof sets at those coins be deposited in the general fkmd 
<rf' the Treasury. 

6. Estimated cost to the Federal Government: 



-t -U -K 



The budget impact of this bill foils within budget ftuetkos 800 
mndSeO. 

SoKu €fM$imate: This estimate assamas theib tt» Yffii -WQWia «^ 
Mtef befyrv Ortober 1, 1988, and ttiat tha Wmh iio^ ^sMk ^Qm 
arttiwwcoin around January 1, 1990. ,iz. .Coo^^lc 
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EBtimatoB of the costs associated with designing and producing 
the new coins (about $1 million per 3rear) and of tihe receipts from 
the sale of numismatic sets (about $3 million per year) are based on 
information from the Mint. The Mint eetimatee are based on the 
production costs and receipts &om aimilar coins. The cost of mint- 
ing new coins would be funded throu^ the approfniation process. 

6. Financing mechanism: Baaed on infiormation from the Mint, 
we expect production of the new coins would result in about $155 
million in additional seigniorage over the 1990-1993 period, thus 
reducing the Treasury's borrowing needs by a correspcmding 
amount. 

Seigniorage is the difFerence between the face value of a coi^i and 
the cost of producing it. When coins are minted, the federal govern- 
ment accrues seigniorage. However, seigniorage is not an on-budget 
receipt and does not affect the deficit. Rather, it increases the cash 
balances of the Treasury and reduces the amount the Treasury has 
to borrow from the public, thereby reducing the government's in- 
terest paymeata. 

Because the public's interest in the redesigned coin is likely to 
result in a greater than normal withdrawal at the new coins from 
circulation, the Mint would have to produce a lai^r quantity of 
coins than if the coins' designs remained unchanged, tiiereby in- 
creasing the amount of seigniorage that the government would 
accrue. The redesigned coins are expected to produce additional sel- 
gniorage above the normal levels by about $86 million in 1990. $42 
million in 1991, $47 million in 1992. and $30 million m 1993. The 
reduction in borrowing that would result frtnn this increased sei- 
gniorage would reduce federal interest costs by $29 million over the 
1990-1993 period. 

7. Estimated cost to State and local governments: None. 

8. Estimate comparison: In testimoinr presented to the Senate 
Conmiittee on Btmldng, Housiiig and Urban Affairs on April 22, 
1988, the Director of tibe Mint stated that it would cost $7.86 mil- 
lion over a six-year period for engraving, testing, and producing the 
new coins required by the bill. In addition, the Director testified 
that, based on past demand for numismatic coins, the government 
would receive an estimated $3 million in additional profit annually 
from the sale of proof and uncirculated sets of the redesigned coins. 
CBO^s estimate of S. 1776 is consistent with the Mint's estimates. 

9. Previous CBO estimate: None. 

10. EMiniate prepared by: James Heam. 

11. Estimate annoved by: C.G. Nuckols (for James L. Blum, As- 
sistant Director fin- Budget AnalysisX 
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STATEMENT OF BE\'EltLY HAZZE. PRESIDENT. AMERICAN 
MEDAUJC SCLXFTLRE ASSOCUTION 

Kfa. IiLu^ Mr. Chairman and Members of the subcommittee, as 
iinaiilriiil oTtbe American Metallic Sculpture AsMciatkm. I have 
been asked to bring the viewpoint of the aitiats to this hearing, and 
that IB what I am going to do. 

I am pleased to report that we are very enthusiastic about the 
concept of modernizing U.S. coins. And we aim support the recent 
policT of opening cqin deugn competitiona to sculptors both within 
and outside the Mint because we beliTve there is a vast pool of cre- 
ativity out there that we should tap for something as important as 

However, we do not support change ibr the sake of change itself, 
nie deaimi for a successful w<^ of an stems from the idea or the 
meaning bdund it. 

What mevage are we communicating if, for example, we simply 
redo a pnddential portrait? And bow on earth are we going to im- 
pRwe Brenner's portrait of Lincoln bt example? Further, what are 
we a^dng if we Jo that? What idea is it that we are trying to bring 
forth? AMSETs answer to that, with all due reelect to Mr. Leuver, 
is that there ia no idea being communicated. 

Therefore, if Congress doa mandate C<»n design changes, we pro- 
poae that Congress also should mandate that those changes reflect 
the state of our Nation at this point in time; who we are, what we 
stand for, triiat we have done, and what we as|Hre to do. 
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« UMCntgnM to mandate tbe uaa ofaqual- 

._ ^ >r MMiirtiig that tha dadgn* choaan an tha 

T bait that tbe artistk eommoni^ can praduca. 

.... "wolntdT no writtan poUdw or gmdelinaa 

. .. « wdl MaigDad and that cdn design com- 

petitiaiH ar* conductod prop«rir, which ii a baric ri^t that aveiy 
artW can oipect who entna into * competitioa. 

Tbia lack of piidelinaa hai led to widwpread <MriUurionment 
among tbe wtiade commnni^, which Mnerally beUevoa that VS. 
coin eotnpatitioaa, and of coone now fam apaaldng pun^ about 
CMnmemorativea because that ia all we have had up until now, that 
tboae compatitkoa are not conducted fairiy. 

"Rie percepticHi of un&inwH b^iiu with the invitetiim to com- 
peta, a* only aelected artials receive an invitation. It is true that 
■ewal different eouicea within the communis an asked for rec- 
ommendations: however, there are people out there who may be 
very fine artists wboee names do not come up in the lecommenda- 

Then there is the very limited amount of time that an artist is 
given to research and produce a desini— about 2 weeks.'Now to io 
« dMign <rf this kind of mwnitude, this kind of importance, there 
should be at least 6 wedu. uyou consider how long it takes to pes 
a bill, then to give artists only approximately 2 weeJcs to do the 
des^, you can undentand why, from the artistic community's 
viewptunt. the process is self-defeating. 

Those who do submit designs do not have equal opportunity to be 
chosen the winning coin dengner Administrative staff, with no ar- 
tistic credentials or background, usually decide which designs will 
be shown to whom and when. 

As a ntatter of fact in a recent competition, I think Diane will 
back me up on this, the Commistion of Hue ^ts, presumably one 
of the judges, sew only the winning designs. That was all that they 
saw. All the others were high graded out before that 

It is not clear who actually chooees the winning design, nor at 
which point in time tbe choice is really made, and it also is not 
clear what the choice is based on. Worst of all, not one of the par- 
ticipants in the deosionmaking process has expertise in designing 
coinage or first hand operience in solving the aesthetic and tech- 
nical problems associating with '<*T'g"'''e ooinage- 

The process is farther nwrred by unfair practices. Recently, for 
example, one and only ona of the artist competitors was asked to 
make dnign revisions during the judging process. In a cranpetition 
if you have a number of people competi^ and you decide that you 
went to see more — you are not quite satisfied with what has been 
done — the proper thing to do La to give everyone a chance. By not 
giving everyone a chance to redo their designs, you are in effect 
staekmg the deck. Subsequently, this same artist's entry was then 
chosen as a winniiv demgn. 

Hie sense of unMimeas was heightened among the artistic com- 
munis by assurances firom Government officials as reported by the 
press that, in order to ensure impartiality the identities of the en- 
trants would not be made known to decinonmakers until after the 
winning designs were chosen. Obviously, that did not happen. 
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"nieD tbera ia the matter of the desigii itnlf. In some iastance* 
the desiyn for a coin actually has been dictated to the artist 1^ ap- 
pointed or elected oflidala, iw peiacHial oRenw intended to anyotie. 

P-wj^ter-l ^ _^ ___,__.,_,_ j^^ 

lade 



an artirt'e deiign without the artiat'i coiuent, sometimes, would 
70U believe it, without the artist's kmnrledfn. Now if this were 
something bdng done to a piece of art in the State of New York, it 
would be illBEBl. But this is being done at the Fedei^ level and so 
it is not illegal. Nonethelev, however the artists feel very, vei^ 
strongly that no one has the right to unilaterally change their 

Not only the artist's rights— I might add that we are concerned 
about more than, their rights— but also the integrity and validly of 
the design are violated by these practices. Creating a good design is 
not like a group effort at solving a crossword puzzle. 



ing design decisions should rightly fall ii 
" * ' " r of the United States, who , . . 

.j<!signer, and who now has absolutely no part ii 



Quef Engraver of the United States, who is an extremely capable 
artist and coin ' * ' ' ■ ■ - 



liie chaotic selection process I have just described also illustrates 
why we urgently need a set of policies and procedures to ensure 
that competitions will produce .the best possible designs and quali- 
fied judges will have enough sense to choose them. 

Exhibit 1. which is attached to my written testimony, details the 
quality control procesa for creating and selecting new cmr. designs, 
which I submitted to the committee in September. 

Due to time constraints, I am really unable to describe it to jiou 
verbally now, but I do respectfully request that you take the tune 
to read it because the issues that I have brought up here are ad- 
dressed by the design. I might add, that the design is based on 
what could be called somewhat universally accepted procedures. In 
other words, they would be acceptable to art groups. 

The document includes a proposal for establishing a !i)ecial com- 
mittee of qualified individuals to judge coin desi^. The competi- 
tion process itself ia based on tested and, as I said, universally ac- 
cept«l methods of judging art .competitions, such as those used t^ 
the American Institute of Architecture. They have a manual on 
that, and excerpts from it are attached to my testimony. 

The fmal exhibit describes the processes used by the British 
Royal Mint. You will note when you read that excerpt that the 
practices of the British Mint are very similar to what I have rec- 
ommended here. 

The past chairman of this subcommittee. Representative Annun- 
zio, opened the September 1388 hearings on proposed new coinage 
designs by saying he was going to give everybody the chance to iay 
their piece so they could get it over with and then the commitlee 
could get back to taking care of more important things, the really 
prening problems that are facing the Nation. I am happy to see a 
willingness on your part to do more than that, to take more time 
than that to really address the issues. 

Because I too believe that coins are ambassadors of our Nation. 
And if that is the case, then I think it is well worth our time to 
make sure that these ambassadors are saying to the rest of the 
world what we want them to say. 
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STATEMENT OF SENATOR PETE V. DOMENia 

BEFORE THE CONSUMER AFFAIRS AND COINAGE SUBCOMMITTEE 

ON H.R. 1245, THE U.S. ONE DOLIAH COIN ACT OF 1991 

NOVEMBER 6, 1991 

Mr. Chalnrain, I am pleased to have the opportunity to tKfng my 
thoughts before the Consumer Affairs and Coinage Subcomndttee on 
the Issue of updstlng U.S. currency by Introducing a orte dollar coin 
to replace the one dollar papor note. The one dollar coin offers two 
grftat advantage* to every American: cost savings and convenience. 

Creation ol a one dollar coin can save the Government and 
consumers millions of dollars spent each year to print on* dollar lillta 
and to retrofit machlnea to accept bllla. In these timea of 
burdensome deflcft numbafa, creation of a durelrie on* dollar coin Is 
Intuitively logical. 

H.R. 1245, like my legislation In the Senate, S. 844, authortzea the 
mintlrtg of a golden-colored on* dollar coin. Ttie Intent of S. 644 and 
H.R. 1245 la-the same despKe minor differences In Congressman 
Kolbe'a and my bill. I am certain that these differences wHI be easNy 
reaohred In conference. Congressman Kolbe and I are both 
committed to Introducing e successful one dollar coin. Weknowfrom 
the failure of the Susan B. Anthony thst It Is necessary to p h a se out 
the one dollar paper note, and to make the coin dlsUnguMiabl* from 
existing coinage. 

The United Statsa currency lege behind Itiat of other Industrial 
natlona. Due to Inflation, one dollar now buys about what 25 cents 
purchased In 1950. TTils means ttiat the one dollar denomination Is 
utilized In transactions four times as frequendy as It was In 1950, and 
one dollar bill* we*r out four times a* quickly. Other countrfe* hav* 
experienced ttils phenomonon and have upgraded the durability of 
ttwir one dollar equhralsnt denomination. The United State* *hould 
do the same. 

Japan, England, Norway, Australle, and most recently, Canada, are 
among seven of the nattone that have circulated such coins, 
distinguishable In coIot, with great auccess. They have learned from 
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our expertonea WWi ttw Stisan B. Anthony coin that a dlaHnctlw 
goldsn-colored cohi ta eaally emliraced by conaumara, whHa aBvar 
colored colna, liks the quarter, are not 

These countries have replaced ttw equivalent paper cunency wRh a 
Mil, generally, over a three-year period. Unlike H.R. 1246, my 
leglalatlon, S. 844, doee not requfia the eHmlnsUon of the ona dollar 
coin. I expect, however, that when S. 844 Is debated on ttm Sanaia 
floor, that this wHI tw correctsd, tharsby requiring ttm phaaa-out of 
the pap«r note and requiring the mbit to produce enough two dollar 
IMIs to meet demand. 

Why Is coinage reform neceasMy? The moat slgnHlcant reason to me 
la tho savlnga to be realized by the Government and consumers. 
Baaed on data from the General Accounting Office, over a 30-year 
period, the Qovomment can save an eatlmatad $318 mWon each yaar 
In costs assoclatsd wRh minting a ons dollar coin Intfead of a one 
dollar bill. This could average $1.3 billion annurily In cash-flow 
dollars, and many expect thia aaving to t>e even greater. 

We are literally throwing our money away wKh a one dollar liHI. Every 
year the U.S. Government prints 3.2 billion dollar tiHia, at a coat par 
bill of 2.6 cants. These bills have an average life of 17 montha. At 
the end of that period, the bllla are returned to the Government, taken 
to a apadal facllHy, shredded, and dumped Into e land-flit. ThIa la an 
undesirable and unnecessary abuae to the environment and the 
taxpayer. By contraat, the one dollar coin wouM cost sbc cents to 
mhk, but would remain In drculatkin for up to 30 yaare. 

Any envlronmentalM will tall you that a reusat)ls srttele Is bettor tfian 
a dlsposal>fe one. The same holda true fOr money: TWenty^MW ona 
dollar bllla are needed to do the |ob of a eingle one dollar cobi. 

One dollar bHIs also contribute to tha Incraaaing coat of vending 
machine products. It costs $2,400 to purchase s bill cttangar aiKl 
$400 to retrofit a vending machine to accept one dollar Itflls. Thla 
expense Is paaaed on to ttie consumer. The one dollar coin, 
however, elknlnatea the need for ttiese addMofuU expeneos that 
contribute to higher product prtcea. 
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Our man tnmaR ayitMiw taca aKpMwIvB ratrolltiing of tan nwchbiM 
onbuses. This axpen«« could be avoided by tlMClrcuMkNi of a on* 
dollar coin. Such retrofitting cost Cleveland, Washington, and 
Oilcago five million, $8.7 million, and $16 million respectively. 
Additionally, papw counter* must be hired to eort and atack one 
dollar Mile at the and of each dey. This la a tedious, labor-lntenelve 
task that slgnNlcantty Increases tin coat of mass transtt. 

I would like to share wUh you a acanarlotiiathaa occurred In Chicago 
tint demonatratea the compelling need for a one dollar coin. The 
Chicago TtansR Authority (CTA) spends about two million dollars 
each year proceaahig ttie 286,000 one dollar t>llls It rscehre* every 
day. To reduce this expense, tlie CTA tried to encourage people to 
use tokens l>y raising the cash tare from 95 cents to $1.25 and giving 
a deep diacount on tokens purchased hi bulk: 10 ttHr nine dollars or 
90 cents per rfda The CTA succeeded In reducing the volume of one 
doltar Mils from 360,000 to 285,000 dally. The tragedy of this story 
lies In the tact tint economically wise commuters who could afford 
to purchase bulk tares benefitted while those who couM only afford 
to purchass on tars at a time saw an increase par ride of 31 percent 

Clearly, the coal savings to the Qovemment and consumers of a one 
dollar coin Is evMent 

A second compelling reason for a one dollar coin can be saM In one 
word: convenience. More and more common traneacUons require 
handfuis of quartore - coin iaundrles, parking meters, long-distance 
phone calls, newspaper stands, and tBven change from a five dollar 
bill In Washington, D.C's, Mstro. 

With edges easily distinguishable by touch from tfie quarter, a one 
dollar coin Is strongly supportsd by those among us who are visually 
handicapped. This orw dollar coin improvea tiia ease of purchases . 
for ttie visuaily handicapped and provldea prolectton from 
unscrupulous cashiers. 

An efficient and convenient society requires thie change. S. 844 has 
gained wide epread, biparOaan support in the Senate with 27 
cosponaors. S. 844 waa incorporated bito S. 543, the Con^Hehenshre 
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Deposit Insurance Reform and Consumer Protection Ad, on Aufpist 
3, 1991. S. 543 now awaits action on the Senate floor; 

Additionally, a wMe-range of interest groups Mippoit ttie one ffollar 
coin legislation In both bodies of Congress. TIm Sierra Club has 
endorsed the one dollar ct>ln l>eca u ee ttie coin wfll reduce the coats 
assodatsd with mass transtt. Ttie Blind Vendora of America endoreee 
the coin for the ease and Insurance ttie coin lands to monsy 
transactions. The New Mexico Banksre Aaaodatlon enthusiastically 
aupporte the one dollar coin tor Ks savings potential, in addition to 
these organizations, I have rwcehred an outpouring of lettere from 
Americans aci«ss the nation who realize the Iwneflte of the coin and 
support qulcli pasesge of this legislation. 

In conclusion, I am convinced that putting a one dollar coin hi our 
pockets ¥flll be a great convenience, and It will prove a slgnlflcanl 
savings to the taxpayer - savings that wfll add up to over $10 bHIIon 
over the IHe of these gold-colored dollara. I urge my colleagues In 
ttie House and especially the members of this Suticommlttee tor 
Consumer Affslrs and Coinage to lend their support to H.R. 1246, ths 
United States One Dollar Coin Act of 1991. 
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ASSOOATKM 



NovmAcr 4, 1991 
Tbe HonsaMe EOe 
Houic Commhw* g 



Dear Oiainnui Totck 



It of ABABieiiiberb«^repre*emBpproxliD«d)r90pecceD(o(tbe iodatUj 
toML We would nqycM Ou dik letter ind iti attedunedt be made put of die recant 
for ibe bearing bejug bdd bjp jvur S w bcotw nine e on November 6, 1991. 

(rf tbe doOar iMe with a coin, ■■ called fn bjr Hit. 



A Gallup PoB oonducted laM jear coochided that fiiDy 59% ttf the American 
public oppoKd a dobr com whOc onlf 15% mppoted ■ new coin if tbe note were 
replaced. SpedScallr, tbe Gallup P(4I ctnduded that: 

39% Oppoae oeaiing a dollar oolo 
- 7% Are nnnire about creatin| a dollar coin 

18% Sqipon a dollar coin If tbe dollar note it retained (S. 543. S. 844) 
15% StqipoTt rqilacement at tbe doOar note with a coin (RR. 1243) 
1% UiBiire aboM elim i n a t i n g Ibe dollar note.' 



El between tbe Federal government and tbe 



general puUic witb retpect to ctnetKy and tbe co mmer c ia l banking todvatry'i eqieiieace 
with tbe Sutan B. Antboi^ coin wai one d widei p read public dinalnbctioa - tiamlating 
at tbe teller window to tubttaniial eutt o mei tetvice proUem). Bankert were viewed at 



a. tac; <l CMitp JHn^ <^ /Mic .IMMa rmnl Ooato ifOw Oolw 
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bMbig Ibe doDu' coin on luHrinii^ Kcipkiit*. Ohea Ibe GaBup Tetnltt leponed ■bowe, 
ABA Ml 10 tee wl9 • MM doOv coin wmU be man CnanU)' reoeiwd t7 the fcnenl 
pubUc at (bit Qme. lodet^ H weiw hi|% Hk^ diM ihe pMIe woald dm accept the 



Id ■ report to Oil Subcomminee Im jear, the GcDcnl Aaxnata^ Office (GAO) 
cited DBt preKDt value lavinp of S318 rnOUoa anouaSjr from tbe replacemeal of the 
doUai Dole.' Yet the US. Mat claimed Ibat the govenmieiit wiD not actualljr leaHw a 
dime in hvid^ untO at lean 13 yean EDDowJog tbe doflar DOte^ phaie-oiiL Id tbe fliit 
jear, the Mint claimed the changeovn woold actual^ coat tbe Federal ■ovemnieitl S80 
mQUoa Tbe 'uviop' dted br GAO aifia be acblevaMe over a long period of Hme 
rince tbe initial capital tnvetlment could be eamed back through future laviop. 
HoKCvet, given put capeiience with tbe Suun B. Antbia^ coin, it ii queUiooable 
lAether a Dew dollar coio muld remain in circubtiaB kng cnougb to icooup ilt co«tt. 



We have attaebed an ansljnii cl tbe likely impUcaliaai to baok operatiooi bnm 
file adoption irf a doDar coiD. In biie^ the additional weight of tbe dollar cofm, and tbe 
fact that banki nuot pay Federal ReKive Banki a fee fbt wnqipcd ccm that doa not 
tt borne by tbe iDdutay to 



ABA Ibaota tbe Subcoauoittee for tlm oppoctuniqr to provide tbe viewi of the 
M tUi iMie further wHb tbe Subcommittee. 




tffmmlKi 1% ism OACMXHMMl 
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Aa AMlf* Iqr Ok Anericn Buken AModukn' 



November 4, 1991 
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If enacted, cuneuy reEonn propcxab peaHiif Id Congren wiD create a new, 
dtculaliog doOai cojo (S. 844, incc^pMated ai Sectkn 1136 of S. S43), or actualljp 
leplace the ddlai note with a coin (HJL 1243). "Ack cunca^ '^efianni* could haw 
dramatic and br-readifDg etiectt on VS. commerce. Coaramen could be eipected to 
react negatnvljr. In iti key rale at pravider of amtnej to the maAetjriace, the 
banldiig induUiy will incur both taqdementatkia and ongoing ooMt that are unlikely to 
be ofbet ty laving to t a xp^ / ai, coBmaaea, at the *»»'*'g in d um y. 

Beyond the whataiHial coia anadated with eqiMiiing cuiraxy rrfbrm to the 
general pubBc, the banklag ioduttry will Incar numerout operaticMMl coata in the areai 
of TCtail lervlcM and commerciBl cunency proceMing. To lome cateot, our c urt om en 
win uhimately bear part ct tbeae cocia. To the atent they do not, bank pn£tability 



^icb am Cata Pivm Out OcBar CWa: 

One-tbouiand dollar notei wei^ approadmalely 3 [bi. One-ihouiand dollar 
coim win wei^ appradmalely 17 Iba.; mote tban 5 dmei at much. Wth 
proceuiiig eorti bated taisely cm wdght conveyed and labor involved, the 
increate in coau could be nibitantiaL It wfll certainly take more labor to move 
1,000 coim ai oppoted to 1,000 noiet. WoAen' cmnpentation and other 
lialHlttief might alio increate for injiniet related to handling heavier kxub. 

A large weiteni bank with high-vcdume current proceuing cqientiimt 
eitimatei iti currenqr Irantportatioo eotti wfll increate approdmately 25% (an 
increate of over $400,000 annually) if a coin replaced the dcdlor note; the cot 
couU be higher if it circulatei aloi^giide the note ifatce com anodaled with 
proceating notet would not be nippfauHed. Other banks etthnate ai mudi at a 
doubling in trantportatiaa com. 

Bankt win realize only minimal levii^ from having to deliver fewer doDar 
Dotet to the Federal Reaerve for dettnictioD, tinoe tbeie tript mutt be made 
for other reatom ai weD. Theie lavinp will be ccnnjdetely lott if a dollar note 



Storage coett, irtddi are abo bated in part on weight and labor, coold rite 
dramaticaDy. lUi win be the CMe even if oolnt do not take up more ipace 



Bankt receiving wrapped ctrint from their Federal Reserve Bank niuat pay for 
the tervlce, vdiereat ttrajqied notet do not emafl a coat. For example, the 
Federal Reserve Bank of Oevebuid dwigei $1J3 per ben trf 1,000 wrapped 
Sutan B. Antboi? coin*. FedenI ReKive Bank* charge for cc^ and not 
notet, in large part becaute ct the tame p roce tiiu g coat* faced ly banki. 

Cath drawen win probably need rt^stacement to handle addittonal 
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cain/eiiiTBiiqr, b1 leMt dnring the tniMjtioa perkid iriieii the additionU doDir 
coiD wfll not be oOet br wiOidiMml of the doOar note. 

Few iwi*ii*t*^* DMd bj buki to cuimt, net, wrap, ox diipciMC cotan cui 
cur re ni^ hude a dcdhrrain. Thni, mart oiHingcaih proceaiiiig ""tt if ■ 
wfll need to be retro fl u ed or leplaced, cntaling ndMudU eatla. Moceover, 
loaie AIM maclunet can dow caib cu w omer diecfct or etoctraoic deporiti of 
low erm n em beseSu to the pem^. Ibew, too^ wiD need to be retrofitted or 
lefriaoed in order to detente dcrflar coin. Abo, dollar coin accepting D " 



be rederigned at tome fiipenie to banki. New wnppen lor dollv coiis that 
are more durable, and probal^ more cxpenrivc^ tfau the Ntra p ^ Guiicnt^ 
ined to wimp notei win alM) be D ~ 



The banldng iedaUtj view* efficient cwtomer leivice bi a high pricvi^. Given 
the e ip e ii ence with tlie Saan B. Antbraiy coin, luhrtuitial teller and other 
braocfa penonnel time wlUbe qieiM e]q)laiiiing why dtdlar ctnw are being 
ditpenxd in place of notei and tumrfiing related cuMomer oomplainti. Thli 
wnild Tcvme the trend cf increaring efBdency at the teDer window. 
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The Gain G3aiition 



statanant tor tha lucord 



sclatlona, tranalt 
tliorltiaa, and coapaniaa, strongly aupporta tha Ozm Dollar 

In Act ot 1991 (U.K. 124S). 

Tb* Dnltad stataa currancy nrataM, fnndaaantally 
ittarad during thla cantury, la In daaparata naad of 
lamization — apaciflcally, a circulating dollar coin. 

Hlth paper billa, w« cannot aalca a long-dlatanca call 
a pay phona, buy a Sunday papar fn» a atraat box, drlva 

It aa aubway far* uchlnes ia]act, then slovly accapt 
ignod SI coin would not only halp i " 
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. ■ and aurfaoa taaturaa to aid tha viaually lapalrad, 

3) hava tha aaaa diaanaione ae tha Anthony dollar. Changing 

dinanalona would ragulra retrofitting tranalt tareboxas and 

Canadian 'loon' 51 coin, which has replaced Canada's $1 
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SsTUBBftBt Noma >»• M<3 Million maBtuaiy. 

ni* govamoMnt WMUd >av« at laaat $862 Million annually (in 
t dollars) if a ooin raplaced tha dollar bill, according to 
an October 1991 study by Prof. Goorg* McCandlaaa, a university of 
Qiicago sconoMist. On* reason: Coins last aB»out 30 years irttlle 
bills last only 1? >onths. Although coins last 31 tiaes longer, 
they have only a slightly higher aaterlal and Minting cost — 6.0 
cents tor a coin versus alMut 3.0 cents Cor a bill. 

XX. Mass Traasit Would Bava 9124 Million Knanally. 

The transit syat^aa of Oiicago, Los Angeles, Atlanta, Son 
Antonio, New Orleans, Pbiladelphia, and Haahington, D.C. are aaong 
those strongly supporting the SI coin and phase out of the $1 bill. 

Processing $1 coins instead of SI bills would save the anss 
transit industry over S124 xillion annually (according to 
Hccandleaa) In eguipaent purchases, aalntenance, and processing Of 
SI bills. 

nte Kew Vork City bus systee has an easy solution to the 
paper-dollar probleai; It doesn't accept thes. No toXen or change, 
no ride — In spite of the phrase "legal tsnder Cor all debts" 
printed on all U.S. bills. According to the Haw York City Transit 
Authority, 80% of tha eiEpress bus riders between Staten Island and 
Mew York City |^y a $4.00 fare each way, quarters only. Thus, 32 
quarters are needed for the round trip. The round trip Care will 
increase by up to $2.40 In January, 1992. 

Tha Southern California Rapid Transit District (SdtTD) would 
save alaost $4.5 ailllon annually. Ton Rubin, SCRTD Controller- 
Treasurer, writes in the May 27, 1992 "Passenger Transport"; 



■A $1 eolnvould (ave $2-7} sllllon far contractor coses. $500, ( 
In SCKTD In-hou» bill procaialng coaca, $500,000 In salntenanca on bi 
accaptor*. and half of tha capital coat for purchaalng taraboxaa, 

$750,000 annually. - 



'Ellla ara counted at a coat of $22 par thousand. Coins can b* 
countad for $1.M par thouaand coins. To raduca caah handling coat, a 
■dsep discount* oas Inatltutad in April 1990. The caah fare naa ralaed 
Ctos 95 canta to $1.25, but cokan packs ware sold In units of 10 for $9, 

■The quantity of $1 bills received dally now averagea 285,000 
[down (roa 485,000 before tha channel. Altheugh no demgraphic studies 
have been perforsed on irtio uses tokens and/or cash for payeent of farea, 
it ia poaaibla that Ion Ineoau passengsT* da not have the finaoclal 
reaourcea Co spend $9 for tokana on any given day.* 

III. Visually lapelzsd St^pozt the fi Cola. 

Ohe visually i^wlred are concerned about the ability to 
differentiate a>ong various currency denonlnatlons. If there were 
no $1 bills in circulation, small purchases could be nade by coin 
without fear of accidentally spending a Isrge bill or of being 
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chaatad lAwi r*c*ivlng cbang*. 

Tb* bMiefitB of a Si coin to Um visually l^airad would ba 
■arginal If th* $1 not* continuad to clrculat*. 

XT. 9i coia Vonld Not Bo InClatioiwrr 

SoiM opponents of a new 5l coin say that It will ba 
Inflationary. In fact, ralying on SI bills !■ inflationary for 



Bill validators for vending nachlnes coat between $400 and 
$600, coats that are paased on to th* conauBar. Tha additional 
cost for a $1 coin nechanisn, integrated Into the aechaniaa for 
nickels, dines and quarters, would ba between $30 and $50 — a cost 
also leased on to the consumer. Venders and aauseaent qamm 
operators would prefer to pass on tha lowar cost. 

The chief conpetitora of the vandlng Industry are convanlanoa 
■tores. Harket preasures will keep vendors fron "charging a buck 
for a Coke." If vendors had planned to charge $1.00 for a soft 
drink, tbay would have don* that with the claia that Si-OO bill 
acceptors couldn't nake chang*. That never happened. 

Th* inflation that requires a $1 coin already has occurrfl . 
During th* 30 y«ars b*tween 1961 and 1991, the Consuner Pric* Indax 
lncr*as*d from 29.9 to 136.6 — more than a four-fold incraaaa. 
(The increase Is froM 136. G to 409.2, using the 1967 base year.) 
In other words, today's dollar purchases what the quarter in tha 
1960b . See Appendix III tor B list Of small-cost purchases in 1961 
and 1991. 

V. Th* rallnr* of th* Susan B. Anthony |1 Coin. 

Tha last tia* a SI coin was Introduced in the United statas- 
- th* Susan B. Anthony in 1979 — it did not clrculat*. The gao 
studisd tha *xp*rienc* of the Anthony dollar, and concluded that 
■On* of the najor causes was the failure to elinlnate the $1 note." 
Caah retailers were reluctant to count and store both paper and 
coin dollars. 

Additionally, the coin was confused with the quarter, aalnly 
because of Ita similar silver color and reeding. The Coin 
Coalition advocates a gel den -col or ad coin that has a smooth edg* 
(lik* a nick*l}, as oppos*d to a reeded ttdge like th* quarter. 
n>es* two Chang** ar* sufflclsnt to Insure *asy differentiation 
froa quarters. Th* Coalition opposss changing the physical 
dlaansions of a new $1 coin, as this would require the vending/ 
coin-operated industries, as well aa the sass transit authorities, 
to retrofit all the nachlnes that have been designed to handl* th* 
Anthony dollar. Any change In the dimensions would cost thes* 
industries ailllons of dollars. 

Hith th* golden color and smooth edge, the quarter and $1 coin 
should be aaslsr to tall apart than pennies and disss. 
Wslght Dlsa*t«r 
Penny 2.50 grams 19. OS m 

DlB* 2.27 grans 17.91 m 

Quartsr 5.67 grans 24.26 nn 

Antbony-slssd dollar 8.10 grass 26.50 nn 
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PurtlMnwr*, Canada has miccaaafully introducad tha goldan- 
colorad 'loon' $1 coin, which is ths sans diamatar as tha Antboi^ 
Si coin. 

Kven though tha Anthony dollar currently doas not circulate 
BBong tha C.8. public at largo, it is an important coin in aany 
localisad oparations. Following ara soma «ass transit, toll roads 
and vandors currantly using tha Anthony dollar: 

Chicago Transit Authority, Chicago, IL 

Hatro-DBda County Transit Agancy, Miaai, FL 

Harris County Toll Road Authority (Hardy Toll Road] , Houston, TX 

Long Island Railroad, Jamaica, HY 

Haas Transit Adainlstration of Maryland, Baltimore, MD 

Metro North CoMwitar Railroad, Haw York, NY 

Hsw Jarssy Transit, Hawark, HJ 

Port Authority Trans Hudson (PATH) , Port Authority of HY and KJ 

Port Authority Transit Corporation, Llndenwold, HJ 

San Prancisco Hunlcipal Railway Systen, San Francisco, CA 

South Bastam Pennsylvania Transit Authority, Philadelphia, PA 

Goodwm Vending, Reading, PA 

Grlswold Inn, Essex, CT 

Royal Service Inc., Seattle, KA 

Swirte Carte, Inc. (airport cart rentals] , white Bear Lake, HN 

TraveLoc (locker rentals). Sea Island, GA 

U.S. Postal Service, staap vending 

(In 1992, the USPS will install the first 12,000 of 40,000 
vending sachines that will give Anthony dollars as change.) 
Zaug's Vending, Appleton, HI 

TI. salgnioraga and the Anthony Dollar. 

Each Anthony dollar cost about 3 cents to uanufacture. The 
B56 million Anthony dollars cost the U.S. Hint about $2G million 
dollars. However, the Treasury kept the difference iMtween tha 
■anutacturing cost plus the value of tha metal (3 cants) and the 
face value of tha coin ($1.00). This 97-cent difference, called 
seigniorage (similar to gross profit], came to about $830 million, 
irtiich was used to reduce the amount of money needed to fund the 
National Debt. Thus, $830 million did not have to be borrowed. 
Assuming interest at 7t, the Anthony dollar continues to save the 
taxpayer alMut $50 million annually on debt service payments — 
oBsout double tha original cost of manufacturing the coins. 

(Most countries have accounted for seigniorage going back to 
the time when Sir Isaac Newton was the Master of the Royal Mint. 
In 196B, as a result of silver being removed from circulating 
coins, the United States made seigniorage an off-budget receipt.) 

In addition, the scrap value of the Anthony dollars, if melted 
down, would recover most of the original manufacturing costs. The 
■crap can easily be reformulated with nickel to achieve the 75t 
copper, 35% nickel (cupro-nickel) alloy used for five-cent pieces 
and for the clad surface ot dines, quarters and half dollars. 

IF the 400 million Anthony dollars in storage were melted down 
today, the accounting entry would have to t>e reversed, and over 
$400 million would instantly be added to the federal deficit. 

Hhils the Anthony dollar was a failure from a design and 
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•xacutlon stsndpolnt, th« taicpayar suftared no tinanolal loa«. In 
fact, bacaua* of gov*ma*ntal accounting rul«s, Um govamauit 
continues to avoid intarast on the National Dabt with th« Anthonf 
dollar. 

After a aufficlent Inventory of new dollar colna are Minted, 
the Anthony coina should be aelted down on a one-tor-one basis ■■ 
additional new $1 coins are einted. 

Til. Mbj the 91 Mots llttst Bs Phssed Out. 

The Coin Coalition strongly agrees with the U.S. Hint and tba 
CIU> that the $1 Federal Reserve Note aust be replaced if a new fl 
coin is introduced. The reasons are nu>arau8> 

Keason #li Planning. The aass transit and vending Industriss will 
be required to alter so»e of their automatic coin and bill 
accepting equipnent at a cost of aillions of dollars. Prudent 
Managers would wait to see it the public preferred $1 notes or SI 
coins; public opinion polls show a preference for notes. nius, 
thsse industries will not alter Machines unless they can ba assured 
that the SI coin will circulate. Further, a legislated phas«-lii 
date will perait these expenditures In the most tiMsly and 
efficient sanner. Having equlpMent ready when the new coin is 
introduced will avoid a "chicken and egg* problea. 

It vending machines and mass transit authorities have to have 
eguipaent to count both $1 coins and Si notes there would be no 
savings in equipment costs. This would be necessary If SI notes 
are not ellMlnated. 

leaaon tat cash retallara. Most cash registers have ten position 
drawers , five tor paper and five for coins . The five paper 
positions are often used for $1, SS, $10, $20 notes, with the fifth 
position used for checks, charge slips, food stamps, etc. nie coin 
Blots are used for 1, 5, 10, 35-cent coins, with the fifth position 
Often used for spare rolls of coins. 

Under the proposed changes, a cashier Must find places tor 
both the $1 coin and the $2 note. The current space for the $1 
note is the logical place for the Sz nots. The $1 coin would go 
in the fifth position used for coins. Checks, or $20 notes would 
have to go under the drawer to make room for spare rolls of coina, 
or anothar location must be found for spare rolls of coina. 

Continued use of the Si note would not only create a spaoa 
problem in the cash drawer, but SI notas would be s nulsanca whan 
recaived along with $1 coina. Cash retailers would choose tba SI 
not* iriien going to the bank because they are usad to itt a new SI 
coin would not stand a chance. 

Having to handle both a $1 coin and Si bill would be the worst 
case scenario. For that raaaon, tbe National Council of Chain 
Isstauranta and the National Association of Cmivanianaa Stores 
support a SI coin snlx if the $1 note is removed treat circulation. 

laaaoB |ai rio« «f earrener. Billa and coins enter and move 
through tbe aoonoay in different ways. Large bills begin at 
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kntOBMtlc Tallar tuchiuaa (AIMa) and *t bank t«ll*r windows. 
Individuals usually do not ask for •xcsssIts aaounts ot saall bills 
and coins at banks. And nost Ams do not dispsnso danoainations 
lowar than 95 bills. Large bills ars carrl*d bg Individuals to 
cash ratail astabll^iBsnts: grocary, convanlanca, drug storas, 
quick sarvics r«ataurants, Hovio ttisatars, ato. 

Cash ratallars aocopt tha large bills, and givs $1 bills and 
coina in raturn. ^U individual now has tha 91 bills and coins 
naoassary to usa in vending Machines, parking aatars, pay phonas, 
and a«se transit tar«-l>axes. 

llMse industries "vacuux" up the coina and $1 bills. Tha 
coins and fl bills are counted and sorted, then returned to banks 
wfaara they are racycled to cash retallara. 

It is soaatLaas said "if tha vending and saaa transit 
industries want a SI coin, let thea uae soae of the 400 Million 
Anthony dollars stored in Federal Raaarve vaults." Unfortunately, 
it is tha rai«*> r»fjiilT that mat uae SI coina In order for tha 
vandlnq Indmtiy to racelva Si colna fro» the public. 

For axa^le, the Mass Transit Admin istr at ion of Maryland 
(MTAM) uses Anthony $1 coina Ilka a token in the Baltlsore subway 
systSM. But it Must go to tha bank, stock the coins, and process 
the SI notes it receives tor Anthony dollars. The Baltiaore syataB 
would save over $300,000 annually if the public entered tha systaB 
with $1 coina in hand. Tha MTAM supports a $1 coin, but only If 
the $1 note is renovad. 

T2X. Vhase-lB Period of (1 oelns. The GAO study assuMes a five- 
year phase-in period tor the dollar coin and the re>oval of the $1 
note. This is too long. The Canadian $1 "loon" coin was 
Introduced on July 1, 1987, and the last $1 note issued July 1, 
1999. The phaae-in waa virtually complete by the end of 1989. 
During the idtaaa-ln, there was a perception by the media that the 
□oin was failing because it did not circulate in large numbers 
initially, ntis problen would not have happened with an earlier 
phase-out of the Canadian paper dollar. 

The Federal Reserve SysteM should begin withdrawing $1 notes 
six Bontha after the coin is Introduced. A autticlent inventory 
of S3 notes should be eatabllahed to Meet anticipated deaand. nie 
total phase in should last no longer than one year. 

▼ZXX< iBdostry preparedness. 

Noat vending machines, transit tareboxes, and coin-operated 
BBcblnea Manufactured since 1979 have the capability of accepting 
Anthony dollars. Changing the disMstar or thickness of a new coin 
would cause more than half the 4.5 Million vending Machinaa in the 
United States to be refitted with new coin mechanlama. The U.S. 
Postal Service is purchasing 40,000 automatic sta^ vending 
Machines over the neitt few years that will dispense Anthony 
dollars, niose MW^tlnea alao would have to be retrofitted. 

Many bill acceptors currsntly used on vending machines are 
designed to take Si, S3, S5, $10, and $20 bills. A selector switch 
on the back ot the Machine determlnea whlcdt bills will be accepted. 
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Laaming froa th« failur* of th* Susan B. Anthony dollar ia 
til* U.S., wmy covintri«s bav* introduced bigh-dan^lnation coins, 
and in every caae bave ptmsed out tbe bill of tta* saB* 
danoBlnation. Initially, the coina were not popular in aost 
countriaa. But tha public aoon diaooverad the convanianca of tba 
coin, and no country baa found it nacaasary to return to paper. 



Country 
Switsarland 



Coin 



Hatbar lands 

United Kingdoa 
Hexico 

Australia 
Ireland 
Norway 
Finland 

Singapore 
Italy 
United States 



500V100-yan 
5/2 Sviss francs 

5/2 Deutscba Hark 
5 V2 ■ 5-guilder 
10/ 5- franc 

5000 -peso 
lOVS-kroner* 
2-dollarV l-dollar* 
1-pound (Punt)* 
lOV5-krone 

l-dollar* 
1-dollar* 
500-lira* 
quarter dollar 



U.S. eoulvalent 

$4.69/$I.87 

$3.83/$0.77 

$3.37/$1.35 

$3.06/1.53 

$2.95/$1.18 

$2.63/$1.31 

$1.73/$0.87 

$1.72 

$1.63 

Sl.63/$0.81 

$1.59/$0.79 

$1.5B 

$1.51/$0.75 

$1.22 

$0.89 

$0.59 

$0.40 

$0.2S 



•iaauad since 1980 



I of 10/22/91} 



Quantity of fi coins Kseded for CiroulatioB 

several factors affect tbe number of $1 coins that tha United 
States will need to replace its $1 notes. Tbe Coin Coalition 
generally accepts the GAO astiaate tbat "7.5 billion coina would 
ba needed initially to replace tbe l-dollar notea tbat would ba in 
circulation . . ." (page 39). This nunbar aigbt B»e reduced If $3 
notes achieve greater circulation than the 25% replacement rate 
estimated by GAO. (25t aeans that 25 of every 100 SI bllla will 
ba replaced by 12.5 $2 bills.) Incraassd use of $2 notes sight be 
desirable to shorten tbe |^base-in period froa tha five-year period 
suggested by tha GAO. 

Host western nations find that thalr notes last froi 9 to 13 
■onthai tha gao estisates an average life of 17 »ontbs. But tbs 
Coin Coalition baliavea that there will ba a declining life eyola 
for $1 bllla due to increased velocity, and >ara rugged and 
care If as traataent by the public, bacauaa of aver decreasing 

purcbaaing power. Thla will lead to further lneot>ve»<eti« to 1-K« 
ganaral nubile, because worn bills ara re lected by bill accaotora . 
Tbe altamativa ia to have tha BBP print bills at an Inoraaaing 
rate. 



^d by Google 



If tlM "wlndoin of accaptanc*" ar« vid«n*d tor worn bills, tb* 
MkchiiMS will b ac o — Bor* suaccptibl* to coimtarfeit bills. Coin 
validator* bave a Iohst r«jection rat« than do bill validators. 

Estiaating tha longevity of $1 notas la «ada difficult iMcausa 
tba D.8. Dollar la an intamational currancy. It is tha prinary 
currancy of Libarla, and is an i^^rtant currancy in Panaaa, Laos, 
and aaatam Xui^paan countrias. U.S. currancy usad in foraign 
countriaa la not raplacad as fraquently as bills that circulata 
dc»a«tlcally, thus incraasing tha average Ufa of all U.S. 
onrraney. H* auggaaC that tha life of bills usad in the Onltad 
Stataa la oonaidarably laas than 17 aonths. 

Kvan though tha Coin Coalition advocatas th* phased reaoval 
of tha SI nota, it sbould ba aaphaaiiad that the $1 note will 
ravaln lagal tandar along vlth all notas and coins avar produced 
by tha Dnitad states govamvant. 

Talooity of oolB ▼arsns p^ar. Coins tend to be inventoried In far 
graatar tnmbars in vanding/ooin-ope rated machines than do Si bills. 
To build tq) Invantorias, oora SI coins will be needed. This is 
boma out Bay tha axparianca of Canada and Australia. 

Os« of $t bills. Kany people object to a $1 coin because of "too 
■ucb weight in tha pocket." A S3 nota is a logical option, In the 
saBB way that a $30 nota fits B»atween tha SIO and S50 notas. Basad 
on tha Canadlan/Auatrallan eicperlanca, tha $2 bill will becosa vary 
popular once the $1 bill is reaovad. Tha $2 bill will not saa 
wida-spraad circulation until tha $1 bill is nostly removed froi 
circulation, l»«causa caah ratailars will have no roo* in cash 
ragistar drawars for the S2 bill. 

Loat/mwl«lBa4/"Xaaps«ka" fl Votes. In Canada, 340 million Si 
notes ware carried on their books in Dacanl»ar 1988, and over 600 
■illion $1 "loon" coins have been alnted through Septenber 1991. 
Only 172 Billion notes have been pulled froa circulation to data, 
leaving 16B Billion, or 49t, of Canada's $1 notes outstanding. 
Canada issued tha SI "loon" coin on July 1, 19B7; stopped issuing 
$1 notas on June 30, 1989i and ccnplated the transition to tha $1 
coin before tha and of 1989. Ho Si notes currently circulate. 

Australia has a slBllar experience with unclaimed Si notes. 
Tbair SI coin was iasued In Kay 1964. Through June 1990, 44.8* of 
all nota are still recorded as "in circulation," though tbey are 
not Bsan in public. 

SAO Study 
nM Coin Coalition finds tha GAO study (National Coinage 
Proposals. May 1990, aAO/GGD-90-88) to ba a useful document in 
identifying Bany of the variables that Bust ba conaldered in 
assassing govamaental savings. However, the study contains aany 
errors, incorrect assu^tlons, and oaisslons. The Coin Coalition 
changed three assuspt ions/ errors In tha GAO calculation: 1) lost/ 
Iceepsaka SI motes, 3) production savings, 3) interest rate use to 
ealeulste tha intarast avoided throu^ saigniorage. These changes 
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■r* axplaltiMl in Appwidlx Z and II. Am headings ar« ta 
directly treat pag« 17 of tb« GAO study. 

Ths Coin Coalition does not necesasTlly say tbat 
"Alternate- 91.083 billion Cigura is nocurata. it Mareli 
highligbta' tha gross undaraBtiBBta by the GAO. The Coaliticn 
ballevaa tha McCandlesa study is the best analysis to date. Jbt 
Congraasional Budget Olflce estiaate looks only at 199S and 1996, 
the first two yaars of the new $1 coin's circulation. However, it* 
eatimatttB of net savings of $69 million and S224 Billion for those 
tvo years are significantly above tha coaparabla ($4.8 Hlllloii) 
cost and S84.1 savings estimated by the GAO '- both figures are 
■Casb Flcv Dollars." The GAO's often quoted $318 Billion figure 
and HcCandlass' $S62 million are both in "Present Value Dollars" 
and represent average annual savings over 30 years. 

By all aceounts. the mivtnom eontiima to mmfjilft-^ Mffh yMT 

following lintroductlon of a SI coin. This Is a aovemi— m-«i 

decision that will actually help our grandchildren. 

The Coalition also takes serious issue with the concluaioa 
that "soma government savings will come at the expense of 
additional costs being borne by the private sector, such as 
additional coin processing and transportation costs." (page 29] 
That Is not true for the members of the Coin Coalition, tdiidi 
represents the largest handlers of coins and Si bills, with tbs 
exception of the banking industry and armored car carriers. 

The Coin Coalition suggests that money handling by these 
institutions is a "profit center. " Tba banking Industry and 
armored car carriers make money by handling money. The proposed 
replacement of $1 notes with $1 coins and $2 bills could decrease 
tha handling small bills by up to 60%, thus reducing the service 
charges these Institutions can charge customers. 

Unfortunately, the GAO did not study how much banks charge tor 
handling notes and coins. 

ZI. Oamimg Industry 

At tha Hovembar 6 hearing. Rep. James Bllbray (ll-nevade) 
testified that "I want to make evident that it is not the intention 
of this bill to require operators of coin operated [gaming] devises 
to bear the expenses of retrofitting their devices to acc^tt the 

The Coin Coalition supports this view. Kany amusement gems 
operators, mass transit systems, and coin laundries use tokens as 
part of their payment systems. Any change In tha right to use 
these tokens would be highly disruptive of established practices. 

The Coin Coalition believes that the "final Statement of 
Treasury Policy Regarding the Use of Metal Tokens" published in the 
Federal Register, page 38679, on July IS, 1985, should not be 
altered in any way and that nothing in H.R. 1245 sbould be 
construed as changing tha intent of that Pinal Statement. 
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wt« ta i.s. U4t 



1) ekaagai In tteo tton 2 (a), rcplao* '■ball b« gold in color" 

with ■■ball IM goldan In color" Ittasoai It is not th* Intent to 

hav« a ooln platad with tli* aatal gold. ntus, th* ad]*ctiv« 
"9ald«n" i> mocm aocurat*. 

a) Ckaagat In saotlon 3(a), r«plao* "shall hava taotila faaturas 
on tho ■orfaoa tbat aid tba visually handica]^*d" with "ahall hava 
tactll* f*atnz«a on th« obvara* and/or ravaraa that aid tha 
vlau«llr li^airad". "Uav«rsa" and "ravarsa" ara prafarrad tar** 
of art. "i^airad" la tha prafarrad tarn. 

3) Ckaagai In Saotion 2(c], add "Prior tharato, tha Sacratery nay 
Inolod* mcti naw $1 coin in any nunisaatic sat producad by tha 
Mint." IsaaoBi To aid tha pronotion of tha nav SI coin, tha Mint 
■ay want to Includa tha $1 coin In proof and uncirculatad acts 
prior to ganaral circulation. nils could help avoid schaduling 
pr^>laBa ralativa to tha usual production of proof and uncirculatad 
■ats. 

4) Ch«Bg«i Dalata all of Section 4. Baaaoni Tha Hint has the 
authority undar axiatlng law to raplaca old coins with new colna 
and offaat tha aalgnioraga. By 1995, hundrads of vandlng 
oparationa, mamm transit authorities, and the U.S. Postal Sarvlc* 
will ba using tha Anthony dollar in their operations. It is 
poaaihla that tha new coin aay not be able to circulate side by 
side with the Anthony dollar because the aurCace alloy (at a 
■inlKua) will ba slightly different. Therefore, the existing store 
of Anthony dollars aay be needed to neet the short-terw naeds of 
tha marketplace. 

5) Cluuig«( Delate all of Section 5. Raaaoni Under existing law, 
tiia Bureau of Engraving and Printing prints federal Reserve Motes 
to waet tha demand of tha Federal Reserve systes, which in ten 
fills the orders of coaaerclal banks. This section was included 
in B-R. 12<S as an indication to the public that there will be a 
paper alternative to the one dollar coin. 
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V«t«rans.' At tha timm the bill vas introduced. Rep. G.V. "Somqr* 
Hontgcnary, an original co-sponaor oC tlia bill, said, "Chla dCflifD 
will recognize veterane tiom all ware and will be a daily r— Inflw 
at tbm valiant contribution* Billiona of AMerican sen and woan 
have Mad* to treedoM acound th* world. Mo alngle groiqp in anr 
society better typifie* th* word* found on all U.S. oolaa, 
■Liberty' and 'B Plnrilxw (Jnu*, ' [One oat of wuiy] batter than 
A»«rlca'a vatarana." 

oeorge waahington. Tradition suggest* that Hashington shoald 
remain on the SI danoxination. Bacauaa ha is already on the 
quarter, that coin would then be free for a new daalgn. This would 
be consistent with the BoveBent to redesign the penny, nickel, dlaa 
and guarter. Many nuaisBatists would lilc* to see patriotic tliMW 
on circulating coin*, nie abov* nentioned Aaerica's veteran* tJMna 
would b* in keeping with that philosophy. 

Liberty lead. Prior to the selection of Su*an B. Anthony for the 
dollar coin issued in 1979, Prank Casparro, Chief Engraver for tba 
U.S. Mint, had already prepared a "flowing hair" Liberty 
Head/riying Eagle design that many have called strikingly handscaa. 
Use of this design would be In keeping with cla**ic coin design* 
fren the pa*t and might save time and money. 

Matlv* ameriean. Native Americans appeared on the penny from itst 
ttarougb 1909, on the nickel fre» 1913 through 1942, and on varlon* 
gold coins. 

Black iBeclaams. Ho black American has ever appeared on U.S. 
coinage. The names of Martin Luther King and Frederick Douglas 
have been mentioned as candidates for this honor. 

Colnmbna. A theme "symbolising the five hundredth anniveraary of 
the discovery of the Haw World by Christopher Columbus" i* called 
for in 8. 844, the Senate's version of the One Dollar Coin Act. 
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Following !■ • bri«f muamary ot tb* positions of Coin Coalition 
mt itofaitn* *»«ft nl>tion . Kanufactursr* Of amuw- 



» 1 '•nanaLl of th« ailnd. If th«ra vv:n no fl dollar bills 

in oirrailstion, saall purchasas could b* nads without faar ot 
•ocldsntally spsnding a larga bill or ot baing chaatad tfban 
racaivlng ohanga. 



irlfiin Plll?ll° Trarflt fcaaoelatlon. 



a—.—-*., mj Huaic Onwatoim. Coin >a<diani«M ara c^aapsr than 
bill valldatora, and thay can ba used without alactrlcity on pool 
toblaa and othar fraa-atanding aauaanant gaaaa. 

ftilrflgff Transit Authority. Tha transit industry raquiras a tara 
■adiua that la aaslly raconcllabla and accountobla with lialtad 
labor coats. Tba dollar coin sarvas that purpoaa. nia Chicago 
Transit Authority continuas to stats that It can sava $2-3 aillion 
annually by procassing coin instaad of currancy. 

Cemnoil for eiti««i« Aoainmt Cov«rn—nt Masts. Tba 450,000 Mld»ar 

CUH, an outgrowth oC tha Cracs CoMMisslon, supports ths SI coin 
proposal. It would sava tha govsmsant $862 nillion, bscausa coins 
last longar tha bills. Tax-supportad public transit authoritias 
would also savs ■illions ot dollars. 

Coppar and Braaa Pabrlcatora Council. If a coppar alloy la uaad 
tor tha naw $1 coin, fabricating tha atrip for ths Mint would 
craats additional jobs and ravanua in ths Industry. 

Copper Devalopment Asaoclation. It tha Hint aalacta a coppar alloy 
tor ths coin, thara would bs incraassd productivity In this 
industry. Dlaas and quartsra are 9Zt coppar. Coppar la used by 
■oat countrias for coinage because it la nallaahla, and ita high 
conductivity aakaa it a good aatal for electronic validating. 

Intamational Aaaociation of AauasMnt ParXa t Attractions. Hany 
lAAPA Basbars own and operate amuaenent ga>as (see AAMA and AMOA 
above) aa wall aa run food service oparationa, where coins era 
faatar to procaaa than cash. 

itulti-housing Uundry Aeaoeiatlon. The handling of coins by the 
ussr and tha operator will bs facilitated, both lowering coata and 
incraaaing incoaa. 

Mational Association of Coneaaalonalraa. Handling coins is fastsr 
than handling papar, which la particularly helpful at stadiuMS whan 
salaa are highly concentrated during brsalcs in athletic events. 
Hst bills are dirty to handle In a food service setting. 
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■atlonal >— oclatlon of Ctmvniiic* Star—. For 

■toras, colna ara Caatar to handla at tba casta raglstar than bills. 
HoiMvar, handling ana dollar coin* along with ona dollar bill* 
would ba tba worat caaa acanario. 

national Autcmtio Kartdtandialn^ Aaaociatlon. flw foroad naa of 
bill acc*i)tors dua to tha tailiura ol tha Susan B. Anthony dollar 
coin to oireulata has addad lalac coat ((400) to autl vaodiog 
■adilna •« aqulppad. Aa hlghar danomlnntlon bill* ara us ad in 
tbasa acoqAora to sales vandlng purchasas, larga qoantltlss of 
quartars ara dlspansad In changa, rapidly aidiauatlng ooln baiA 
rasarvaa and prssaturaly putting sachinaa out of aarvlca until 
quartar au^liaa ara raplanishad. CuatcnerS ara alao-iai^il^djdiaai 
with tba nuaarous quartars they racalva. Tha incraaaad aqulpaant 
invastaant alao ahrlnka returns, wblcdi ara alraady sarglnal for 
>ost vandlng buslnassaa. For saAlnas without bill aoe^tor«. 
Inflation haa cauaad tha nusbar of coins na a dad to |iiii iihisa ■aiij 
products to Inoraasa draaatlcally. unit aalaa dacllna as tlw 
nusbar of coins needed to sake a purcbaaa Incraaaas. lb* fntora of 
■any, it not sost, of tha ssall buslnasBas and tha 100,000 plus 
people asployad in thla industry will be seriously thr*atatMd 
without a widely circulating 91 coin. 

Miftlonal riiTicii-niind Owners Xasoclatlpn. Caspground owners C»ff«r 

■any coin-operated sarvlcas to their oustoaars inoludlng pnbllc 
telephones, aaniaasant gasas, vended sarchandisa, and coin iam- 
driss. Dollar coins would aid In sarketing all tlwsa swrvloes and 
would substantially redooa the handling and processing tlM new 
associated wltta paper currency. 

Mational Contactlonara Asaoclatlon. Sasa of uaing coins tn«f sJ 
of paper ourreney at the point of purchase la bansClcial to the 
oonfactlonary Industry, as is tha positive Ispact tha coins would 
have on tha use of vending sachinea. 

■ position as tJia 



wtional Coffee Servlc^j ^soeiatlon . NCSA raprasants tha offloa 
coffee service (OCS) industry of approxisataly 3,500 ooapanlas 
ssrvlng ovsr B8 ■illira custcnars. Kony of Um OCS aerations 
provide a wide variety ot table-top as well as full-lina vandlng 
■achlnas and this Involvaaant in vending justifies our support of 
the $1 coin. 

wntlonal Parking Asaoeiation. Parking aeters will soon lose their 
ability to collect revenue. Per axanpla, feas in downtown CHloago 
currently are 12 quarters for two hours. In 10 to 13 yaars, that 
oould rise to 34 quarters. 

wational Baft Drink Assoelatlon. Tha vitality of tha vending 
industry is laportant to tha soft drink industry, a* « significant 
portion of industcy sales ara generated through vending. 

Public i>i-^~.- Council. Dollar coins would provide graatar 



^d by Google 



BB the A«arican 

p»pAM[iii-^appard Vndora of Arlp*. A* blind businassaen who 
bandl« larqa quantitlB* of Bonay on a dally basis, thay sbar* tha 
MUM conc«nw aa ottiar buBinassBcn in the cash ratail industry. 
Riay want a coin ttaat has unlqua surtac* qualitias. In addition to 
an un r a ad ad sdga. 

Tbm Btilora Coalition The Seniors Coalition fights for sound, 
fiscally responsible gowamsent policies. He believe the 
Introduction of the dollar coin would help protect flxed-lncowa 
■anior citlsens £ro» the ravaging affects of inflation. 

«lM*i-f P -arte Inc . As a provider of rental carts In sajor airports 
uid tranaportation tarvinala, Saarte Carte aust usa (12-volt) 
battary-oparatad bill validators in their frae-standlng rental 
Baehlnes. A dollar coin would help then reduce operating costs, 
mm coins are >ore reliable and easier to count. Host other 
countrias have large dan^iination coins that allow aaslar vending 
of products. 

> position as tha National Soft Drink 

Southeaatem Pennsylvania Transit Authority. SEPTA spends $375 
•acta year to manually count 32 ■illion dollar bills received on its 
1,700 buses and trolleys, nie dollar bill problaa is one of tha 
priBa reasons for purchasing a $13.2 million farabox systes that 
has a dollar bill stacker. 

Sea stataaant of SdtTD 

Travel Loc Inc . TravaLoc rents wall lockers in najor tranaporta- 
tion teralnals, using quarters and Anthony dollars, which Bust be 
provided Cor the custOBer in bill changing «achlnes. A circulating 
dollar coin would reduce cash flow needs and cash handling. 
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Dollar* Id ■llllona 

Baducad cunancy producElon and procaallng coita $*1.4 SIDS.J 

Incacaat azpanaa avoldad Uucmigh aaignloraBa UL^ l-IM*-9 

tobtotal tS02.S tl.lTO.l 

Lui additional eoiti: 

StacE-up coata 0.6 O.fi 

Inccaaaad Hloc production coata 6.6 6.6 

Loaa In F*dar*l Ratarv* portfolio aamlnga m .1 i*.9 



1 bndgataxy aaTlnga 



In 1979, UtllUa Hallac* of the Padaral Raaarva Bank eaatlflad bafora tha 
Kouaa Banking CoaBlttaa that th« Anthony dollar would aava tha fovmrxwmot 
4S0 allllon annually in production coata. Oalng Uallaca'a BatlwdoloEr (m* 
Appandls II) and 1990 CAO production aatlutai, a flpir* of $10S.2 ■Ulton 
la calculacad. Production coati of $1 notaa ar* now 3.0C, according to 
4/13/91 taatlaony by Cha Buraau of Engraving A Printing. 

lb* GAO «atl>acaa that tha $23.1 billion avacag* euaulatlva aalgnloraga would 
raault Ln a $461 BlllLon a year reduction In Intaraat coata and futur* bads*t 
outlaja aod dattcita. <Sa* page 16 of cha GAO report.) This aanaaa an 
anmial rate of only i.Ot Incareac. Ualng the preaant value rata of 4.61* 
uaed by the CAO (Saa pagaa 37 and 42.), the Interaat payaanta avoided would 
be $1,064.9 Billion. 

Hie CAO aaauMi that 0.0% of Che S.O billion $1 Federal Raaarva Sotaa —nitn 
In circulation. Thla aaauaaa that no $1 notaa have baan daatroyad or loat 
over the paat 50 yaara and that none will ba aavad aa aouvenlra. The 
aiparlanca In Auatralta vat Chat 44.7* (43 Billion / 96 Billion) aara navar 
racumad froB circulation and In Canada 49.4 (16S allllon / 140 allllon) 
are atlll outatandlng. Both countrlea report that virtually no 91 notaa ara 
being returned at Chla tlaa. The $1 note doaa not circulate In Canada and 
Auacralla. 

AaaiHlng that 40* of U.S. $1 nocea ara never ratumad, thia would aaan dtac 
Cha Federal Reserve's portfolio eamlnga would ba reduced by siAecantlally 
las* than $177 Billion. Prof. McCandlaas saclaates that 48t of U.S. notaa 
will not be returned. 
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At the nme tlnw, wa mmt da all ne can to unire tbe lucccM of tha mw coIu. 
CoDaldnlDK tin raeant ezpcrlcnea wttb the K bill and the wld«lT bcid coooRi 
tbat DurkM acMptaiK* of tlic tl coin bwj not materUllie. odb iTallablc opUoa 
which ■ lolnt TiMMiuj/Teatctl Bntm ta«k force luu rcccntlr r«comm«Ddcd 
wrmld be to darolDp a plat) to aratamaticallT raplace (1 notat nltb 11 coin* and 
I. vrbMMnr (niDi* atapa ai« daelted upon, the Federal BeaerTe bdieTta 

"-' -■— •- tfgi MilBgi aainrlaMil nlth aabatltDtlDu of a dura- 

fe as that eontMiplatad br Uauancc of the Biuaa B. 




/. ComporiMB wUk tl Hole 1979 1990 

Anthon? dollar-t.O>. new doll«r 8,06* 

Averaie Ufa— IS jMn. 30 y,,x,* 

ATsnue animal MM (t.08-(-lJira>n)~fJXI2. ($.06 / 30 yra.) $-003 

tl not*— t-OQ- 1 . 026* 

($.026 / 1.4 ytaj"s.5igs' 

, C 1/31/90 4,6 blllton 

Annnal coat of iMinfin^g n noua In dnnlatlou— t40J mllllou. $BS.4 Blllloa 

Annual cot of aalnf Inlnf H coHwIn tUcnlatlOP— WJ mllUon. $9.2 Billioa 

FtodoctloB M« MTlngi (M0J'niUllai-|&2 miUlon 1-184.1 mlUlon. $76-2 Billion 



Oaimef ptacawlitf «o«t/1000 nolaa— t&3tt. ., .g* 

Coin proeawtaKCoaVlOOO place— Mai- |rf^. 

Annnnl eoat of pracearinillnotw—VT.T million. *"'" 
*■"■"■' Mat of pi III walni eqnlTBlaDt nnmbar of tl coin*— tl-T million. 

Praceaalnc coct aavinia ftlT.T bHIUoo— tLT mUllOn)— tl6 million. $29 Billion* 
(7. TofaloofI 
Coitancr total coat— tBBA mllliao per 7««r. 

Coin total eoM—7Jmllllan per rear. •„„ ..,._.-.. 

OCotal HTlnga vrltli tl CMn-ISai milllnn per Tear. ''*" eati^tea 

//. OomparlaoB «of» B 



PMdnetlaacaatitfElaanlioweTdoUai— tJ>8. ^ 

PittdncttoficoMofAntlKmjdoUar-t^OS. i^ 

N«taaTliiiipetcoln(tM-t.08-t«mllUaa. !:£ 

Annual aaTinga (SO milUonxt-OS)-H ullUoo. | S.M 

duurmui Axmrsxio. Thank you, Mr. WallBce, for your sUteinent. s -S 

I have one ijuestion at thie time: Is the Federal Reserve Board plan- ■ S g 

ning to eliminate thetl bill! SmC 

Mr. Wauace. No, air, we are not definitely iilanning to do that. I ^ j S 

know that Governor Caldwell's cmnment has been quoted here Uus j .^ 

- morning. I am sure that it is safe to say that Governor Coldwell did "'"J 

not intend that remaik to be interpreted to mean that we are planning SStf 

any kind of unilateral action. .rifS 

Chairman Anvunbio. Ab we look down the road and see the future, -"s u S 

can tlie subcommittee and I, as cliainnan of tlip Consumer AtTuirs □>.£ - 

Subcommittee — can we say, or believe, by your remarks, that the tl | «< « 



Ivauact. Until such tone as a decision is made to eliminate '^ o | 

them. And we have held all along, Mr. Chairman, that lihitr 5lM'°i™ h 2 S 2 

woukl Jiave to be a joint Federal Itserve/ Treasury decision, and it 2 o JJ S" 

wniiM hag, tn hr. maije Jn eonsult ation with the Congress . We have '^^oS 
never advocated anything else. 
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THWATipil and COrWS 



Dally n«WBpap«ra (■oat) 
Soft drink, v*nd«d 
Pay t^ona, local call 
First Class poBtag* ataa^^ 
V«w york City subway tars 
Brsad, 1 pound 
Nilk, 1/2 gallon 
Ground bssf , 1 pound 
Gasolins, 1 gallon 

9 itss avarag* 



Conclusion: in 1961, ths average "s>all itss" could ba 
with a single coin. In 1991, thrss or «an 
ar« naadad lor aost purchases. 



ABsrican Netrsi^per Publishers Association 
ABsrican PetraleuM Institute 
National Autowatlc Merchandising Association 
D.S. Bureau of LaB»or Statistics 
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SIC. 1. Short Tltla. 

TblB Act may ba clt«d «■ tlia "Unltad Statas Ona Dollar tela 
Act Of 1991'. 

BBC. 3 on DOIiMt COINS. 

(a) COLOR AND COHTSNT.— Saction 5112(b) OC tltla 31, 
Onltad States Code, is aaandad by dalating tha sacond word in ttaa 
liret aantance and by Inserting after the fourth sentence, tba 
lollowing "Tha dollar coins authorized undar subsection (a) (1) 
ahsll ba golden in color shall hava an unreeded edge shall hava 
tactile features on tha obvorsa and/or revaraa that aid ttia 
visually iopsired to differentiate the $1 coin froa othar 
circulating coins, and be minted and fabricated in the Unltad 
States. Tha coin should have similar Matallic, anticounter- 
fiating propertlas aa existing United States clad coinage 

(b) AMBRICAK VETERXH C»UAB Cold Section 5112(d)(1) of 
tltla 31, United States Code, is amended by striking out the 
■ixth sentence and inserting in liau thereof the following: "Tba 
^avaraa side of the dollar shall hava a design recognizing 
Awarlca's Vatarans.". 

(c) BFFECnvs DATE. — Not latar than 36 montha attar tha 
data of enactment of this Act the Secretary of the Treasury 
shall place into circulation one dollar coins authorized by 
•action 5112(a)(l of title 31, United states Coda, in accordanca 
with ttM amendments made by subsections (a) and (b) . Prior 
tbarato, the Secretary may include such new $1 coin in any 
nuMiaMatic sat produced by the Hint. 

SEC. 3. CEASING ISSUANCE OF ONE DOLUUt NOTES. 

(a) Six months after the date that the first coins refarrad 
to in saction 2(c are placed In circulation, the Federal Rasarva 
Bank shall ba prohibited from ordering new $1 Federal Rasarva 
Notas and placing the SAina into circulation Any $1 notas that 
cms into the possession or control of any Padaral Rasarva Bank 
thereafter shall be retired. 

(b) Thereafter, tha Secretary shall produce only such 
Fadaral Reserve notes of the one dollar denomination as are 
required fron time to tlae to meet the needs of collectors of 
this series which shall ba produced in sheets and thereafter sold 
by tha Secretary in lAola, or in part, aa a price exceeding 
their face value that, at a ■iniana, raimbursas tha Saorataxy for 
tha coat of production. 
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ItataKlals favlags fn 



3.ie billion SI bills (75% cotton, 2St flax] war* prothMMd in 
19B9. Currency dwMUid typically qrowB by about St per yaar 
Thua, annual daaand lor $1 billa could b« •xp*ct*d to b« about 
4 i billion by 1995 — tha flrat year that a $1 coin could b« 
expected to ba in full circulation Treasury estinates that tha 
currant aupply of 4.3 billion SI bills would be replaced by 
batwaan 5 and 10 billion coins, because coins are inventoried in 
vanding Bachinaa, toll booths, ate. Aaausa that 7 billion ooina 



4.3 billion fl bills, raducad by production of about l.< billion 
$2 bills. Nat 3.7 blllidn raduction in note printing. 490 bills 
to tha pound. 

Annual savinqa in cotton production. 3.070 tone; flan. 7DD ton^. 

<At 1000 pounds of cotton per Irrigated acra, and froa 4 to 7 
acre fast of water par acre, a Si coin aoai,^ aava betwan ig.BM 
and aa.ooo aora feat of water , to the ertent that tha eotten uaad 
tor SI bills coses froa irrigated lands.) 

Hk daozaasai Tha BEP's astlvata tor FV 1990 ink osa for $1 
bllla is 1,809 tons. If 40t of $1 billa are replaced by 92 bilU 
(tha GAO astiHted 25%), 801 of the ink vill be saved. VOC aala- 
aions vlll be reduced tron tha BEP printing plants in Waabington, 
D.C. and rort Worth. Annual raduction In ink production. l-4^i 



Capper Isoreaaat 

nie new dollar coin would llkaly be copper because of doaastlc 
supply, copper's low electronic raaldanca for ant i-countar felting 
■aasura. Malleability. 

Initial Inventory of 7 billion $1 coina, aaauKing 85% copper at 
B.l graas/coin would require 53.125 tons of copper; 9.37a tons o^ 
other alloya -- perhaps nickel. 

Dollar coins are axpaotad to last 30 years. Paper bills last, 
according to General Accounting Office, 17 aonths, though the 
Coin coalltlmi baliavaa that nuxber nay be as low as IS BonthB. 

Dollar coin production would replace aone quarter production, 
thus ceasing a slnor raduction in tha use of copper for quartsrs, 
which are 92% copper, 8% nickel, (perhaps 1000 tons a year.) 
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SdlterlBl mppert 



AnnapoTlB c 



AnnapollB Capital 
Ashland (OR] Tiding* 
BaltlBors Sun 
Bartlesvilla (OK] ExaainBr 
BOBton Globe 



6/24/90 
•/29/91 
7/4/91 
10/17/89 
1/10/89 



firldgewater (KJ) Couri«r-Hews 6/19/90 



Canton (OH) Repository 

Cliicago Tribune 

Chicago Sun Tines 

Columbus (OH) Dispatch 

Dallas Morning Haws 

Dallas TiasB-Herald 

Des Moines I)egiat«r 

Fort Hayna Journal -Gaeette 

Fresno Bee 

Hickory (HC) Dally Record 

Huntington (WVJ Herald 

Joplln (MO] Globe 

Kin<r ^ 



Lynn (HA) Daily Evening Ites 
Maaaroneck (NY) Tln«B 
Minneapolia star Tribune 
New York Tinea 
Horvalk (CT) FalrpresB 
Owenaboro (KY) Messenger 
Pensacola Hews Journal 
Pittsburgh Post -Gazette 
Portland (ME] Evening Express 
Portland (ME) Press Herald 
Portland, Th« Oregonlan 
Roanoke Tines t World 
Sacranento B«e 
St. Louis Post-Dispatch 
Salt Lake City, Dasaret Hews 
San Francisco Chronicle 
San Gabriel Valley Tribune 
Scripps Howard Newspapers 
Texarkar* "-■-- 



Hilkes-Barre Cltliens' Voice 
Hillian F. Buckley, 



6/26/90 
3/30/88 I 
12/26/90 
S/39/90 ■ 



■ 11/12/91 



11/9/91 
6/20/90 and 7/27/91 
6/33/90 

7/13/88, 7/1/8* and 9/38/89 
9/32/87 and B/4/89 

7/7/89 
10/1/87 
10/31/90 
6/21/90 and 8/10/91 
4/11/90 
10/17/89, 6/25/90 and 11/6/91 
7/3/90 
4/16/B8 
7/28/91 

4/ 30/ as 

6/25/90 
9/29/89 

3/9/89, 9/24/89 and 6/3/90 
6/28/90 
6/27/90 
5/18/90 
7/11/90 
5/29/90 
6/22/90 and 9/4/91 

7/4/91 
12/14/87 

7/9/B9 
7/20/89 

10/5/87, 11/32/88 and 6/26/90 
3/35/89 and 5/26/90 
4/21/91 
4/11/8S 
6/27/90 
10/9/89 
10/11/89 

4/2/91 



Michael Kinsley 

6us Carlson, Mlani Herald 

ThoBas Gephardt, Cincinnati Enquirer 

Bob Moos, Dallas Homing News 

Barry Rascovar, Baltinore Sun 

Richard Roeper, Chicago Sun TiBas 

Harry Thcaal, Hilnlngton News Journal 

Ca^)l«t« ooplcs »t axtlelM anllabl* £ro> th* Cola coalltian. 



11/38/89 
11/7/91 
1/23/88 
7/12/90 
6/25/90 
3/11/90 

10/20/89 
6/35/89 
6/25/91 
9/18/90 
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Costs and BchCFiTS of Replacing t>c One Dollar Note 
WITH A Oic Dollar Coin 

by 
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October 1991 



,db, Google 



Costs aid Beicfits cf IkPLACMG tw Oc Dujjw Note wrm a (he Dollar Com 

CaaC|B T. HeCantlass Jr. 
Th* UnlTaratc; of **'—[■« 



In this ■tu^, «• aaciMt* dM eaata ad bMadta that vauld oecui ovar tt» 
IMBC thirty yaara froa rfew l a c A* aoa dvllax btll ttvm etroulatloo aad 
raplaclay It with a odb dallar eslii. TIh (cDnaarraclTa) •iClBSCaa tn fat 
•ra tbac tha praaaot -ralua of tlia piAlts and prlvata aarlnga ara 9)4, 4S3 
bllllooi (irtMn Aa atraaa at aavinga ta dlaeoimtad by a raal Intaraac rata 
at 2t) sr 122. 719 bllLiona (HhaB tha acraH at anli«a ta diaeountad by a 
rami incaraac rata af 5%). Tbaaa |ii aaaiir vaLuaa ar* aqulvalaDt to conatant 
aBmiBl arrlBia af 41.S0I blllicnu Itnm On* 2t aattwu) oT $1,411 btlllana 
Ittam tba St altlaata) . 



■ of t±» praaaat valua of aavlnga In aKfandlturaa by dia 
(ovarnaaoe ovac Am oast ditrqr jraaza aca (20.147 bllUona («han dtacaimtad 
at 2%) or fl3.92S bllllona (ahan dlaceuntad at St). Thaaa praaant valuaa 



Ittim tbi» 2« aatlaaca) or M«.76 alUlaiia <fm tlM S« aaclaaca). Thala 
ara cwi naln loureaa of tbaaa aarlnga. Oaa La tha raduead procaaalnc eoata 
chat acMua t« tba Padaral laaacia lyata* ttaa tha loaac eaac of proeaaalns 
coina eo^arad to bllLa. Tha othar la froa an incraaaa tn aalfntorafa that 
foai to cba Traaauiy. Colna tand to ba bald by tha piAlIc lonsai dkan billa 
md tliacafaEa tim outauodii^ atBck of ooa dollar eaina will ba laxxar Oma 
tha atoek of ooa dollar bllla. Slnea thara la ap proxtaataly 94 canta of 
aal^oraga' tn aaeh coin, and tlilB aatfBtoraya ta eraditad agalnat dia 
natlooal dabc, tba Fadacal |>iiaLi—iit p^a loaa Intaraat on tta dabt with 
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ch* eoliu. Sine* coins lot chlEt? jraari, co^aiad to 1.4 ;*ar> for btlU, 
tha eolBi •etually coot Isoa Co produc* Id tlw loii( nai. Siilcchlii( to ■ on 
doltsT coin locTouoi eoita Id A* ahotc run but lovori thaa soco cha stock 
of coins Is tn plsca. 

■sttBBtas of As prossnt valus of ssvtnss to tiw prtTsts soetor msr tb» 
one tblrty jrsars ax* (I'SM blUioBS Ut 2*) or $a.S«4 bUllooa (at H). 
IhssB praaant valuss ars squlTslsot to s eoastanc annual arrloga at M21.)< 
alUIma <traa As 2t ssttMta) or $M9.1 ■lUtons (fros As St aattMCo). 
iDcludad tn Ooaa aatlaataa of 'prlvata* aavlngs ara Uiaaa anln|a that 
accni* to toeal i i u ia ni i u ea. Tha aalD aourcaa at thsaa ssrlnca at* rsdaesd 
proeaaslDg costs tor aass Crsostc sjacsas, coin vandlng aschlns oparatora, 
colD laundry aarvless. snd ttw banking Industtj. 

Sana coac and bansfits sis difficult to qusntl^. A survsy on aaikat 
aocaptanca of tha ana dollai coin discovsrad that asa (baeauaa chay emtrj 
coin in tbslr poekacs) (anacally toimd It Ineoovsnlant atilla waaan did not. 
Tba fatlura of As eoins|a sjstsa to prorids s Isrfs dsnoalnatlon eala 
tnciaasss As costs of a nabar of piAIlc aarTleaa far tha poor and thsss 
wiA llaltod Bceaaa to credit. Ths Ttsually l«atiod wsnld find a 
distinctlTa SOS dollar eain aucta assist to Idonttty than As ans dollar 
bill. Wa saa absolutslr no raasoo lAqr ths Intiaduetlon at a ana dollar cats 
would canaa Inflattan. Tbs currant naad for Aat coin la a raflaotloa at 
inflation that ha* altaadjr aecurrad. If aaTthlng. A* eoae aaviDga 
ganaratad by Aa coin aaold allow pricas to bs lowsi, not ht^i. 
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Costs and Bocnrs or Refucwo ik Ckc Douar Ndie with a One Dollar Ccm 



1. IntSBdoCtlOB 

A lacionsl coin ajsEaa ptntdaa loa d 
cmwporubl* , ploi<ridaa •••« in — Irlin changB, Mlnlal nt dM tuiMi—at'j 
east of prorvldIii( cuKTUkcy, and canCaliis iUiumIimI Iium tliBC soatoTB to tb* 
oasda of Ch* public. Iha cainagB ajatas la a public |aad in tba aaaaa Chat 
an appropTlataljt daiiptad ajicaa paiaiea tha pvklle to aaka tranaactiona at 
■Inlaia coat and ineomaniaDca . 

Inflation in dia Dnltad Stataa ovac tha laat ditrty jraara haa quadniplad d>a 
prtoa lai«l ao that a quartat of 19M haa ■pymal— tcly tha aaaa purchaaing 
powar ai a dollar codajr. Tba quartar fulflllad a lubar of coin particular 
fimetiana In 1960. It na a caio with anau^ i— "■»— '-^ pcMar ao that a 
targa mrtiai of tranaactiona eauld occur iiltli only ona of thaaa Bolna. It 
ma conranlant far »--'■'"* naa alsea a mlagLm dollar waa oarth anou^ to 
warrant tha incoTrantion of a dark. Tod^, thara la no coin in circulation 
dtat fUltllla diaaa fufKitioaa. 

In eountriaa ahara tha (avanaaot haa fallad to prcnrlda approprlaea eolnaga, 
th* public baa baan forcad to raaort to aora axpanaiva. prtvata aaana. In 
Arianelna, ataara a lan| hlmtarj of tnflatlan haa drivaa eolna troa ttM 
oconoar, tha talapbooa evrnpntr ptodooaa tokona for local oalla (Iaii( 
dlitaoca calla can nat ba nada troa pi^ pheoaa). Salf aarrlea laundriaa 
raqulra clark* to aall tohana of chair oan aaUag to uaa lo dia naehlnaa. 
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Buansi AItsb baa an ascaDatva natmrk of kloaka {(Ball ahopi aalllng 
nampapara, itaapa, and oclwi aaall ICaaa) Ctutt pacHlC Cha dlacrlbutlon of 
varloua kloda of prlvata, ipaclal uaa, tokaiu. Howavar, auch a ifaMa 
raqulcaa a lar|« lUodMC of lav paid mckan tn cbaaa Kloaka and chasa low 
pcodueclvlty Horkara lanarae* cdiu Ldarabla loclal coat. 

In Om VniCad SCaeaa, cha dltflcultlM eauaad hf tha abaa^a of a Imtgtr 
daneainatlaD eoto haa not raaehad tte proporttena at Om AEianclna prafalaaa. 
Hoaavar, it cuiraBtljr takaa baCwaan Chraa and cvalva foartara to uaa a coin 
waahinc ■afhtna, parkins aatara in a n^bar ef eitia* an caqulrins four 
quartara an hour, aoaa pa^ pbonaa only accapt charfa carda, and vandlnf 
■achlna oparatora hava baon baarinc (or paaains on) iba axpaaaa of 
Inatalling bill valtdatoca aa cha prtea of aaiqr of chair producea paaa ooa 
dollaT. n>ila tba cunanc atCuatiea ia nat crttical, contioulns Inflation 
(at avao St a yaar) Hill nafca tha antlra colnaga ayatan mall ehanta. 
Ptopoaali ara haacd tram aaoa city idBlnliCratlona tor allalnatlna cotD uoo 
and inacltuclnf dablc cacda far pidille tianapoct, foc parktaf aatara, and 
for toll eollaetloa. Tha tlao of dtaaa propoaala for lofraatiuetura '•^■tsjT 
ara claac avidanca that tba eiuncanc cotnaia lyataa la not (nlftlltnf Ica 
funecioaa. 



1 ona dollar coin Ii ona atop in ragularising dM U.S. 
eolnasa ijataa. tuch a coin filli cha aana placa tbac Om quarcar did aaaa 
thirty yaara ago. It wanld aarra aa a public (ood that lowara tha cost oC 
pcovldini « lsc|a laadMr of aarvicaa. In addltian, tlia raplaeaaant at Cha 
ona dollar bill with a coin (aoarataa eonitdarabla coat (arinfa for cha 
(ovamaant (roa production eoata, proeaailng coata, and laigntoraia. 
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In chia papar, va aatlBata tba coaca or aavlnca ovar tt» oast thirty jraara 
fr«B nrltchlng troB a ooa dollar bill ta a aaa dollar ealn baglimlni In 
1993. Thaaa aatlwtaa ara tn Miaa of tba pruaat nlua of tba eoata or 
. aarlns* avaluatad at tw dlftarant dlacoimt rataa. Ha caiulatancly uaa 
ourrant prlcaa tor aarvlcaa and dian dlacowit dio coat or aanlnga atraaaa iff 
both 2 and S potcant. Hhlla 2 pareant awaa ^mcj loo, it raflacta ■ laal 
diacount rata aqual to Oa avaraga raal Intaraat rata onr tba laat 190 
jraata of U.S. btatoly. * 3 porcant raal diacount rata la largo and 
rapraaancB a (airly abortal^Md approach to pi wart ag. 

Ha aattnata that tha praiast valua of tba aavlnsa tn tba axpandituraa o£ tba 
lovonaant ovar tha na>t tbirtj jaara ara 420. 2&7 btllloaa at ■ It diacount 
rata or $13,923 bUliona at a 3* dlacoont rata. Thaaa nabora rapraaant a 
conatant annual (ovarnxntal aavinga of taM.34 nlllioDa (troa tha 2% 
•atiaata) or $162.76 ailliona (Ccaa On* St aatlaaca). A vary conaarvatlva 
aatlnata of tha praaaot valua of pttvata aartnga orar On* nast tbir^ la 
914.206 bllUoa* <al a 2t dlaeouDC tala) or $B->64 bllllona <Bt a St 
dtacoiBit rata) Thaaa ara aqulvalont to a conataat annual aavlnga of $421.9 
nllllooa (froa tha 2t aitUata) ot 349.1 atlltona <troa tht St 
Tha St aatinata la lowar bacauaa nora ot tba prtvata acTlnga a 
futura ^teh haa laaa valua at tba St dlacoont rata, 
aatinata of tha praaant valuo ot total privaca and piAlle aavinga fron tba 
IntroduBtton ot a dollar esin la $34.4S3 bllllona (at 21) or $22.7*9 
bllllona (at St). Thaaa praaant valuaa ara avdvalant to conatant annual 
•avtDga of $1.50$ billion* (troa On* 2t oatlMta) or $1,411 bllllona (fron 
tha 3t aatlaata). 
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1. Prodnetloa ooita and b«M(lta chat mtetu* M D.I. Tnamy or Fadaral 

■•■■rv* lystaB 

Tha coit aarlnca by ■ll>iiiactns Ctw production of Uw ona dollar bill and 

toataad pToduclDS a on* dallat coin coaa Croa lavarat aourcaa. Tha 

olaaraat of chaaa la a dlroce aavinya gaaaraud hj tiia astca durablll^ of 

colna wltb raapaet to bllla. Currantl/, a on* dollar btll baa an avarata 

Ufa of 1.4 yaara. Th* avaraga uaaful Ufa of a ona dollar coin la aora 

Ilka 30 yaara. Tha curraDt coat of produclni a una dollar bill la #30 par 

tbouaand and tha aatlaatad coat of pradueins Uw ona dollar coin la |60 par 

tbouaand. In avacy country chat baa ahlftad ftoa bllla to coin, dM coin 

ctlculacion baa acabllliad at a laval alfaltlBantly kl^r than dia Ivnl 6f 

circulation for bllla. In Anatialla, batbra ttia cm dollar coin «aa 

Intcoducad, cha ona dollar coin dtculatioo ma I.S tlnaa ttta trand at Ow 

dollar bill circulation. In Canada, tha ona dollar coin clteulatton raaehad 

1.S6 ttiHa tha trand of tha bill circulation by January 1991, and thla ratio 

■•a attll rtitnc. altbou^ ilovly. Ha (aa did tha CM rapott on Aa oaa 

dollar coin) uaa a ratio of 2.0 for an aatlaata of final coin clteulatton 

ralatlva to Cha trand of ch* ona dollar bill: Aaauatng that Aa dollar coin 

could ba laplaMntad by 1993 (thla aaaiavtlon la optlnlatto and la iia*d only 

to datatalna tha quantity of doltata that at* raplacad by coin), «• find 

that ch* praaant valu* coat aavlnga ovat th* naic thlrcy yaara froa cha coin 

Bia $2,631 billlona with a dtacount rata of 2 patcant or $1.4«} bllltona 

■ich a diacounC rata of 3 parcanc. thla dlffaranea la ao largo b*eauaa ch* 

■ajorlty of thu coat* (dia pToductlan of tha Inlcial batch of colna) la 

facad liwadtataly and tba gaina appaar In tba fucura. Tha lowar diacounc 

\a co^ara cha actual coin circulation to tha bill circulation Oat would 
bava oceurrad If cha irawcb rata of bill* for Ota tlva yaar* l^iadlatoly 
praeadlng cha Introduction of cha coin waa to t 
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rata (Ivaa graacar valua to tha tutura. 

Thaca ara em addldoaal aourcaa af addad caaca aaaociatad with tha 
raplaeaaant of a ena dollar bill by a una dollar celn. Htth tha caaoval at 
tha oaa dallat bill, Ic la aapaccad that tbara will ba tuidiac uciHiatlan 
of tha two dollar bill. In both Auacralla and Canada (eouncrlaa in nhich 
tha too dollar bill ia Buch Bora uaad in nontal eoaaarca than that 
danoaination la uaad In tha Onlcad Staeaa) . tha riaa in cha uaa of tha tHO 
dollar bill vma fairly aodaae, all^tly laaa than 20% abova crand In Canada 
and only vary alishcly abova trand in Aiiatcalia. Tha Introduction of Aa 
OB* dollar coin did nat aubatantlally chan^a tlia way conaiBara uaad tha tiM 
dollar bill tn thaaa countrlaa. Givan t^ta arldanca of habit paralatanca. 
ona abould not axpact cha uaa (and tharafora production) of tha two dollar 
bill to tncraaaa by sora than 20* Id tlta Dnitad Stalaa. Sinca tha currant 
uaaia of tha two dollar bill In tha ttnttad Staeaa la ao alisht, wa abould 
axpact only aaall additional coata troa Chta aoulca. Howavar, Cha coat of 
producing all othar danaBinaciaB billa will Ineraaaa alifhtly. A Fadaral 
kaaarva raport aatlaataa that raduelng nota production fioa a 9.Z billion to 
G.l blllton. aa would hi^pon with tha raKval of dia ona dollar bill, would 
ineraaaa par unit coat of l^ ranainint billa froa $30.00 par thousand to 
41. B3 par billion. Howaiar, tha quantity of btlla produoad will ineraaaa 
with tl^ and abould gradually ratum to dka $30.00 par tlwuaand laval. 



tttt too dollar 
it U anticlpatad 
ba phaaad Into 
on all ona dollar 



Tha languaga of I1.S.1Z49 ■aodacaa ineraaaad production 
Fadaral Ttaiarve Hotaa 'to Hoat anClcIpatad daaand Sll 
Chat production af tha one dollar coin will raqulra thai 

Padacal Raiarve Sotmt that ara turoad Id to a Padaral lli 
only 6 BonChs aftar tha coin la Introduced cha Intent o£ thii portion of 
Cha law la Ca ancouraga production and circulation of $1 notea. Instaad, 
■ay wall ba that banka will procaai ana dollar notaa Intamally and only 
cum Chaa in afCar aufflciant coin baa antarad circulatian. 
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Qivan tha (rovth ■•«■ In tha un of cba 20 dollar bill, m •iCtaat* that 
Omt* vlll b* an 8% •noual Incrasaa tn tha production of hi|^c daDoalaaeton 
bill! and thac production vlll coack ctw 9.2 btllton laval ta flva roars. 
Tha additional dlacountod coat of cho taducad produetlon la $221.9 Bllliona 
(at cba 3« dlacoimt rata) or $213.3 ■llUooi (at M). 

Ona sajot afCact of tha Introduction o£ tha ona dollar coin la dia taaultMit 
rsducclon In tha ua* of tha quaitar. Each ona dollar coin will caplaca four 
quarcara In coin Baohlnaa and naaa tranalt, ao tha naad for quatcara (aatda 
troa cba pannjr. tha larfaat co^aonly uaad denoalnatlan coin) abould daclins. 
Pigura 1 ibowa tha tias trond and tha actual path of tha 20 and SO eaoc 
piaeaa In Auacralla aftar tha Introduction of tha dollar coin Id 19M. 
Circulation of both of thaaa colna dacllned. In Canada, wa da not havo 
circulation flguzaa, but tha avataga production of tha 2S cant placa 
dacllnsd aftar tha Introduction of tha dollar coin. Aa a conaarvatlTa 
aatlaata, wa aaauno cJiat tha production of tha quartar ataya conatant If a 
dollar coin ia inttoducsd and caapara tha coat of producing thla atraaa to 
tha coat of tha trand (2.37*) growth, tha introduction of tba dollar coin 
rsduooa diacountad coaCa of quartar production by $'12-6 alllloaa <ac 2t) or 
$363.. 9 ■lllloaa <at St). 

Tha praiant valua of tba total production coat aavinga ovar thirty yaara 
that acciua to tba U.S. Traaaury troa tha ona dollar coin ara $3.0221 
bllllooi if diacountad at 21 or $1.5623 bllllona If diacountad at St. 

Hot*; Th* Buiaau of Engraving and Printing la Juat coaplating an aabltloua 
axpanalen projact, Including a nav production faeitlty in tvtt Vorch, Taxaa. 
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Austrolion Coin Circulation 




I9S9 1«M I9S7 IMS IMt KM 1»l 



pra]*ct«d 20 cantealn 
projaetad 50 eant coin 



actual 20 cmt e«lfi 
actual 50 cant cola 
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Ttwy bar* lacraaaad tbatl prlntlnc eapaclt? to 10.4 blllloD nau* ■ yaar. 
If th* dollar coin raplaus ttw dollar bill, Ihay will ■xporlonca a 
■idiatancial, but abort cala, r*diictli>n In not* production and eonaldarabla 
ovar capacity. Howavar, If tha currant rata of azpanalon of tha Bonay 
■upply and Ch* ua* of tha tvont; dollar bill continuoa , than thla axcaaa 
capacity will diaappaar in flva to ai|ht yaara. 

3. FroeaaalBg coaca and baoaflta tb«e aeerva to Vadaral laaam trataa 

It la eonaldatably eha^ar for tha Padatal laaatva Syacaa to proeoaa coin 
dun It ia to proaaaa curraocy. Froa 1917 to 1990, Om avaraga activity 
coat of procaaalng 1000 notaa vaa $4.39 and tha anrafa activity coat of 
procaaalna 1000 colna oaa SO.Mt. Tha total coat (activity coat plua 
ovarhaad) waia $6,487 and $0.64 foe procaaalng notaa and coin, raapactlvaly. 
It t« vaty dlfEioult to •atinata bow orarhaad bain| char|ad to coin or not* 
proeaaalng would ehanga aa a raault of tha switch froa bllla to coin. It la 
ntciaBoly unlikaly that It would Ineraaaa. ao wa ehooaa tho aoat 
conaarvattv* aatlnat* of no eban|* in ovarhaad dtractly attrlbutabla to tha 
•witch froK bllla to coina. Givan thla aaauaptian, Aa avora|a activity 
coata would than ba tha approprlaca wBaaula of tha proeaaains caat 
dlftaraneaa. 

A Much laigat proportloD of dia clreulaeini notaa paaaaa through tha Fad 
aach yaat than of coin. Tha OM raport aatlmtad that Ow Fad preeaaaad 
136* of ttM eurrancy In elteulatlon aach yaar and only 72t of tha quarcaca 
in circulation. (It pcocaaaaa a aucb anallat portion of pamiaa. tha 
danoBlnaClon that tha Fad ahlpa out tba aoat «[ ia paimtaa, aa danaainatlan 
It racaivaa tba aoat of ia quartara.) Quartara ara tha ralavant coin for 
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this aotdf atnca it Ii Itkaljr that th* dollar coin will follow a pattam 
Umu^ cha aBMWiqr atidlac to ttm quartar. Tha praamt valua of dia 
aavinca ovar tliittj jraara in activity eaac to tha Pad la tl.A29 billtoiu (at 
2t) or $909.4 ailltnu (at 9»). In aatlMttni thaaa flsuraa. wa uaad tha 
, aaaa aatiaataa of circulation tot oat dollar bllla or colna chat wa uaad in 
tha production aaction. 

Iha Bbova calculatlooa ara tha dlcact ptoeaaalng aavlnga that eoaa froa tha 
dollar coin. Tha dollar coin will alao raduca tha uaa of quartan in tbm 
aconeay and tharatora raduca tha proeaaalni eoata chat tha Pad would 
otbatwlia faca. Ha aaauH, aa wa did in dia production asetlon, that tha 
producdoD of quarcats will caaain eooscant tachar than follow ica currant 
trand. (fa also aaauaa that 2% of Aa quartsra In circulation ata lost and 
that 721 of tha quarcoca in circulation ara procaasad by tha Fad aach yaar. 
Tha prssant valua of tha Bavin(B troa roduead pcacaiilns of quarcara la 
$28.77 ■llliona (at 2%) or $15. B7 wllllona (at 5t). 

4. SaicBlomsa 

Seignlotaga la 

of production. Tha D.S. Traasuiy c 

axpanditurea but only to raduca cha naad c 

Gaina froa aalgnloraga ara Charafors tha raducclon In intaraat Chat Cha 

govanaant pays fron thia rsduction In Ita dabt. Although tha accounting 

■Btbada ara dlffaranc, tha saignloraga gain for tha gmrarrant la tha s«ss 

This aaclaata Is in kaaplng with 1±» coin loai Clguras frn Ephrala Goldln 
Statistical Analyaia of Colna LoaC in Circulation, Joumai of Suslnon A 
fconoalc ScaClsClcs. Janiaiy 19S9, Vol 3. Bo t.. 
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(tpMilns pcsducciOB eaaea) lAatttn ic ±»mmt eumocy or coin. Wban tb* 
Tr«aiury alnM colna, It sranta ItsaU aatiniorac* (iifalah ta ^iplt*d agalnat 
dw fadaral dsbt) aqual Co cha valu* of tlw cola ainiu ita produocton caaea. 

If ctw Padaral Baaarva Sjataa purcbaaai gB'rarrinC bonda, tt eban anna tita 
bonda and collacta ch« tncacaac chat tb* govamMnt paja. AlUiau|h It la 
not undar a lagal oblifatton to do «o, tha F^datal taaarva Syacaa haa alw^a 
racumad to tha Tcaaaury all Intaraat payinta ttem tba fadoral dabt tfaac tt 
omu tbat ara Id aioaaa of Ita opacatlns coit. Aaida troa tha coat of 
produclns tba btlla, thaia ara fov additional axponaaa ineurrad by tfaa Fad 
in cha purehaia of (ovamaant bonda. So tha Pad'a Ineaoa goaa up bj axaetly 
tha tntacaat paid on tha bonda It purebaaaa wtlh naw moauf. If It tneura no 
oxpooaaa. than It [acuma axactly thia auch to Aa Traaauty. 

Ra hava alraadjr avaluatad tba coata of ^qralcallj laaulng tba dollax btlla 
varaua tha appioptlata anount of dollar colna. Tha aavlnga froa tha 
production of colna ata a nat aavlnga ta cha loraViHiut Talatlva ta Cha coat 
It muld hara Incunad pcoduclng Cha bllLa. Slnea Chaaa eoaca hava alraady 
baan accaimtad for In coaparlni bllla to colni, tbaj naad not ba aocoontad 
for again tn calculattns aalfaioraga. 

Kalnly bacauaa of Uia «a; conaiBari handla colna and baeauaa colna Cond to 
baeona atoehpllad in aaehlnia. tha quantity of ona dollar colna that muld 
bo In alroulatton ta (raaCar IltaB a* quantity of ona dollar bllla. Thaaa 

^ha gatna froa eoovartlnc tovarnaant dabt Into ac-nay (or ciurancy) Cbraugh 
tba cantral bank tha Fadaial ftaiarva Syacaa) ara raally aalsnlotaga 
although tha aCandard govamaancal caralnology la porcfollo aamlng. 
^ha Padoral Saaarvo purchaaaa govamaanC bonda vlth cradlci Co Cha banking 
•yataa. Hban tbay naad eunaney. bnki axchanga thaaa cradlta for Fadarcl 
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u (•naraca additional aaltnlorafa. Oali^ tha aaaa 
■■nav'laaa ■■ wa uaad far tba ptoductton aacclao ad nalng dia InCaraat 
raca on 12 mtaOi (ovanaaat bllla <9.36t, tha lowaac Intaraat raca tba 
luoviHBut Ii BurraMly p^lng and tharafara flvlng ua Um mmc eaDaarractva 
aaeiaaea of cha salna balng aada) as cba ralanraat intaraat rata, ■■ 
calculaCa that, orac tbm Bast UilxCj Taara, Aa additional coin clroulaclon 
produoai Intarait avaldad through aalgnioraia with a praaane Talua of 
$19.S23 MlUona <at a 2t diacauot rata) ar «9.a7S bUliaiu (at St).' In tha 
eilat yaar of lama, tlia Intaraat avaldad froa aalsnlorasa la 41SI.169 
■lUlona. 

Iha axparlanea of Auatcalla, Britain, aad Canada auggaat diat additional 
(alna will occur bacauaa d>a antlra atock of outatandlns ona dollar bllla 
will not ba tacumad to Um iiuiaiiwiic. Ona alao notai froa tha axparlanea 
of chaaa countrtaa Chat Uw patcaacaga of Aa atock of ooa dollar bills that 
la not ratumad varlaa with ttw porctealnt powar of A» bill. Tabla 1 
ttluatcataa tha ralatlonablp batwaan ite walua of tha bill and tb» quantlt<r 



19H 46.74 (b7 1919) $0.aS4 

19B3 IS. 91 (bj 1919) $1.SS2 

19S7 S0.a9 (bjr 1991) $0,731 



At tha currant rata of Inflation, tba D.5. dollar will ba worth $0.78 of 
1915 dollara In 1993. If Uiat la tlia data of radMptloo of tha bllla, tbm 
calatlon auggaatad abova Indlcataa that wa could a>pact only S2t of dia 
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ding bills ca ba cadaoB^d (oE 46% vlll aot ba Eatumad 
dbllli Eapraiut aa additional Sl-'>1 
bllllona In fovamaant dAc that doaa not pay IntaTaat. At Cba Intataac 
cata of S.SSt. ehli rapraaanca an annual aavlnga oC 993.93 ■llllona. Iha 
pEoaant valua of thla aavlnga ovat thirty yaaca ti S2.143 blllloni (at 2% 
dlacDimt) or $1,916 bllllona (at St). 

Dna laat ttaa with taapact to lalgnlotago. Ihata curcantlj axlata, atocad 
In warabouaaa, a aubatantlal a^bti Suaan B. Anthony dollati for ahieb cha 
Traaaury has clalaad aaI(nlora|a. Aalda froa tha aeocMalc quaatloo aa to 
■hathar It la taaaonabla to clala aalgnlotafa an «o1di a govatmatit ainca 
and atoraa (following thia logic on* could allalnata tha fadaral dabc by 
■Inctng and atorlng anough colna), Chara Ii tha quasclon of what to do with 
thaaa colaa. If chaaa colni ata daatrajrad. aa haa baan auggaatad Id aosa 
Uglalatlon, this muld antall a coit of appEoxlnataly K alllleaa to Bait 
down tha colna and a aalgnloraga loai of 415 ■lllLona (aecoEdlng to GAO 
taatlBany) . Tha natal frn thaaa colna can ba uaad Co pEoduca othat dad 
colna and thelE acEap valua (of at loaac $24 ■llllona) graacly axeaads tha 
■alcdom coaCB. Slnca tha fata of thaaa colna la not datatalnad, wa naauna 
that thay will tanaln in acoEaga and thalt aalgnlorago will concinua to ba 



3. Total goiaEnnanul aavlaga 

Tha calculation of dM praaant valua of tha total aavlnga of tha g 
can ba aaan In Tabla 2. Doing a taal discount taca of 24. tba aavtnga ovat 
tt^Ety yoars haa a peasant valua of $22.4729 billions. Using dka Eaal 
dtacomc rata af St, dta aavlng* dvsf thltty yaaEl haa a pEaiant valua at 
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913. 66U billions. 

tn OEdsr CO Incorprot Oimaa ptaant vkluaa ef lavlncs «• e«i caleulato tha 
eonataat aaounc ot acvlnga chat «uld raaulc to aach of tkaaa praaane valuaa 
at tha ^proprlaca dlacoimt rata. Conacant annual aavtnia of $BS6.34 
■llllooa would slva ■ pnaaoc valua of $Za.3t7» bUllooa if dlaeountad at 2t 
and coiutant annual lavlBga of $MZ.76 ■illlona would (Ira a praaant valua 
of 91].92Sa blllloni If diacoimtad at S%. Thai* nabara ara what wa could 
coaqiBta to tba aattaatad aavtnga glvao In cba GM> raport of $31B Blllloni. 



Baducad product tan ot 



Proesaalng asvlnga en 



$ -321.$ 
9 612.6 

$ 1*» 

$ 3>.l 
111323 
% 1145 
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(. Mtitt Tranalt 

*• «( 19M. tfaa avaraga tar* In tha U.S. aaaa tranitt ajstaa waa 16.2 canca, 
an Imraaaa at lOOl arar cba aralaga ta» of 1979. At dm cuirant rata of 
Inflation (5t) tha avaraga fara of all CTanitt ayataaa vtll paaa ana dollal 
by 1997. Actual fataa In 19aa rancad traa a hi^ of $2.71 to a low of fraa 
and Boat of Ctw largar onaa (Maw York. Laa Angalaa, Chleaso, and Haahtngton) 
ara alraady ovar ona dollar. With concinulnc Inflation, tha avaTata fara 
appToacbo* on* dollaT and nora and aora transit ayitaaa hava faraa of ma 
dollar OT Bora. Onca tha fara taaehaa una dollar, dollar btlla antar tha 
•yataa in larga niBbara {lyataaa that allow ehaB|s ot aall Mkana bandla 
bills Bich aarllat) and tba tranalt ajritoa faea* toclsaaad eoaca tram 
handllDg bllla. Soaa srataas (for au^Ia, Kaw VoTk Ctcy) curtantly do not 
allow bills CO ba uaad on bussa. Howawar. as inflation drlvaa up tha fara, 
tbaas aystana will faea IneTaaaad ptasautaa to aeeapt billa. Iha Chicago 
Transit Authority (lAiieh baa alraady purebasod Its aqulpaant to bsndla 
btUa) Bsttnataa tha coses of procaaatng bills, aanually, at $23 par 
thousand conparad Co tha costs of proeasatng eolna, Baohanieally, at 41.M 
pal thousand. In sddlclon, squipping tbs busss in Chicago with bill fasdara 
cost flBOO par vahlda. Ihasa bill tasdars do not kaap tha hllla in stacks, 
but do kaap thaa flat ai^ taduca Caaring. Sorting coats, If ths bills mt» 
Inssrcad In a traditional faro box, ars ovsn hl^isr bseauso billa naad to ba 
imfoldad bafora balng atackad. ApprazlBstaly ona-thlrd of Chicago's faro 
rovsnuss ara in bills. Hs aasuaa that axpanaas tor othar transit ayataaa 
ara alBllar. But Chat ths cuirsnt national avarsgs of tars rovsnuss in 
bills Is only 20%. This pstcsncaga is assuasd to Inersaso by ona parcant a 
yaar •(actually a vary low aatlnata) mar tha oast diitcy yaars if a ona 
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TIm total m«nu* of eha national transit ijitaa tn 1989 na 43,468.0 
■llllona. Ha aaauaa a St rata ot srovch of nwmui* (laii than tb* 
•Mparlaitca of tha paat tan yaara) and a on* pareant Inccaaaa aacb jraat in 
tha uaa of bllli. Swltctalns Co ealni vouU aara f20.3fi tol ovary theuaanJ 
btlla Chat would han baan racaivad. Ths pnaanC valua of thi* aavlnfi in 
procaaiina coata oral tha nmt thirty yaara ia t2.A97 Bllllona (ac a II 
dlieount rata) or 91. SOS Bllllona <at St). Additional lavioia will occur 
baeauao tha inacallatlon of bill taadara (aceaptara) can ba dalayad. Tha 
a California Rapid TranaiC Dlatrlct oieiBacaa chat Ic can aava 
tally 4SOO,000 Id BalnCBDaoca on bill aecapeara and half tha capital 
ca of pucchaaing fata boxaa, ot 4730.000. Ihaaa nuAara ara to bo 

> ths (3.21 Bllliona It vould aava In dollar ptocoialng coats. 
Foe this transit dlstitct, othor savlnga squal i^tproiciBacaly ona-thlrd af 
cba asrlnca in bill procaaslng. IE thia ratio paraiala throotfiout tb» 
country, Aan an additional aavlnga vich a praaaac valua of 4832 nilliona 
(ac 3t> or $S02 Bllllona (at St) would occur froa roducad axpandlcura on and 
Balntsnanco of bill aeeoptors. lbs prosaot valua ot total ssvlnss to tha 
tranalt industry froa dia introduction of a ona dollar coin ara 43.119 
billions (at 1) or 41-OOT billiona <at St). Ihasa praaant valuaa ara 
aqulvalont Co conatant aiHBial »*v±nf at 4US.7 ailllans (aC 3t) ot 4134-1 
Billions )at St). 



vlth vary ht^ Inflation ratos (for axaapla, Argontlns in 
■ ara in uaa and 100 parcsnt of tranait fara transactions aro 
ila§ a vtalt to Arianelna, tha autbar has axpariancad a fara 
im at at aa*an bills (c« Cons, ona Elva, and four onai) vara 
ska oxscc eban|s. rata procosstnc vas oacranaly ilaw. 
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Tlwra It anodiar, aora difficult Cb quanclfy, mlfan c 
oo* dallar coin. A wirtur of ttnnlC syatHw Mil ff '"j" of ttltWM at a 
dtieaunC Ca tha rasular faro bo e auao handllDi dw t«k«u la eooildatablr 
dMapoT Chan handllns metmj. In Chleato. far ni^ili tba CTA aalla tan 
tokma for f9 ohlla tha rafulai: faro la $1.23. Ihaao «bo rida tba CU 
CraquanCly and can afford to putchaaa tan faraa at onea p^ a prlco of f .fO 
a rlda. Iba vary pootaat of ftaquant uaara (Oaaa aba hava dtfftculqr in 
tafctns 49 fro* tiwlt dallj bu4|at) and up p^ng a hl(har coat dMa tho aaco 
afCluant aha con affotd cba tokoaa. A dollar cola wauld coduca Om ttamtllng 
coat and tba rattonal far cba fata dlf fatantlal . This abould lamr tha faro 
far tba non-cokan uaata. 

T. Vandl^ and aaoaMant tfUliwi 

Iha tattoductton of a ona dollar coin ahould raduea aapaoaaa far vnoding 
aachlnai oparatora. Tha aoureaa ef Oiaaa aavlnca oona ftwi aaratal aoorcaa. 
Flrat, tbtta alll ha lonr proeoMins oaata with cotaa. Sacood, It la 
oanatdarobly obaqwr to Inatall aa additional alot and ehan(a tiAa tot a ono 
dallar coin Oian it la to Inatall a bill Talidacot. A lotfa portion of Aa 
aachlnaa in ooirloa alraady can aceapt tb» luaan •. AnUioBf dollar. Third, 
a ana dollar coin can ba roerolod Inaldo tba aachlna oa cho^a oliila, andar 
tba eurront tochnology, ooo dollar bllla caanot. If dia om dollar aalaa 
could ba uaad aa oban|a. larger bllU could ba accaptad in tba bill 
valldatora. Ihia la particularlj lapottant ainca cootlaulnf InAatlOtt will 
drive pticaa wall abova ana dallar tor aai^ tta*«. 

Iha aatlaattoa of tba aaat aavlnga ■Dng voadlaf ■achlna oporatora (ohtch 
can, at laoat potaattally , ba pMMd «a t« d>a eocwuMt) iMlitd* tiba 
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follo«lii( asn^tlona: 1) Salaa in vmding aaehtnaa eonelnu* pmtlag at tha 
6.S% rata ttiAt tbaj hava baan (rowtnc avar tbt laaC tan yaari. 2) Dollar 
bllla aaka up approslaaealj 17* st currant raealpci af vandtng aachliHi and 
that this «ill (COW by ana paceant a jraar. 3) Proeaaalnt and ccanaportaclon 
coata on oecaa aca 4>.S0 par theuaand. Thla ii loanr than tha caac 
asparlancad by eramlt audwtltlaa, baeauaa Uia naCaa eoaa battat oifuatzai. 
4} Praeaaalni and eranaport coata an colna ara ft.n par thouaand. Ha 
BaiiHB that thaca la no raductloB in quarcar uaa In vandlng Bachlnaa fcoa 
tha IncrsAieclBii of tha dollar coin. Ulth tbaaa aaauaptlona, tra find that 
tha praaanc valua of aarln^a orar thirty yaara froa avltehlnf to a dollar 
coin ara 9«.7aS bllliaoa <at 2%) or $3.79« bllllona (at St) Thaaa ara 
aavinsa tar aa Induatry that In 1990 did 42S.a bllllona of lalaa. 

Bill valldatoca coat bacvaan $3S0 and $430 to Inatall in Cba Eaecsiy and up 
to $600 to rattoflt. Addlni a ona dollar coin to a nav aachlna li vary 
choap ai^ coata anly $23 In parta and $30 tn labor to ratroflt (thla la tha 
coat an a aott drink vandlns Baeblna). Vandlng Baohlnaa bava a uaaful Ufa 
af batiraan < and 12 yaara. Ona additional ganaratian of aaehlnaa could go 
■Itbout a bill validator If a dollar coin vara Introducad. Tbara aca 
Burrantly 3.B allllon aaehtnaa in aarviea. At a caat aavinga af $300 par 
■aehlna for aran TSt of tha aachlnaa, tha aavinga on not Inatalllng bill 
validacara cotala $B33 ■llliona or, apcaad avanly ovar tan yaara, haa a 
praianc valua of $7B3.37 ■tUlona <ac 2%) or 4«91.21 (at S«). 

Ibaca aca cuccantly 2.S allllon aKiaaunC Bacblnaa In aarvlca. Ihay ara 
acill alaoat aerictly coin oporatad aachlnaa ualng ona of two fclnda of coin 
validatora. Hachanical valldatoca <on about SOt of tha aachlnaa) would 
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raqutca « aaw ilat coittng $1A-1I dallaia aach. IlaelTaale Talldatora 
■•raly nasd to b* raprsgri^iMl M accept tb* imw coiD. ATcrag* Ufa of ■ 
■■chtiw la tlva yaaza, so that thm next taaaratlBs cauld eoaa vlth dallar 
Talldatora ttam tb» factory. Tha aaln galna froa a dollar coin ara uaaK 



on avarat* ona-balf of dta quartan ara roplacad bj dollars, and that eatn 
procaailng and tranapactacloa eaata aca 91.91 por fhwiaamt. dtan tha praaont 
Talus of ctw ssvlnfi cmr tUity yasrs Is 4171.1 ■tUtoos <at 2t) oc 9U4.1 
■illlona at (St>. 



Iha eoattnulng dacllnlng valua of tbm dallar, and of tint hlihast valua 
od^Bn uaa cola, tha quartax, vtll forea us Co chansa tha way «a eurcantly 
usa a nuBbsr of coin aecapttns nachlnsa. Itw uaa of coin opsratsd laundry 
■achtnaa, pay Calaphonaa, cola oparatad nawapapar boxaa, and parkins aatars 
•11 raqutra Ota usar to cany aubitanttal quantlctaa of coin and, vltb 
continuing Inflation, vlll soon Eoqulra Bor*. lb* avatsga prlea of using a 
coin laundry aaehina la approaching ona dollar and sons nachinss diat can 
claan lacgsr losds siraady cost tluss dollars sod laqulra cmln quartsra to 
usa. In tha larger natropalltan araaa, parking nstars now rsquirs SI to fl 
por hour. A nu^Mr of national namp^srs, •apoelally ths apoclalliod ooos 
and Sunday odittons, nov cost a dollar or nsra. 

Tbasa Incraasli« prteaa aaka it anr nora unltkaly Aat IndlTiduals will ba 
carrying sufflclonc coin to naka purehasas or taad natars eonvaniantly. It 
la unlikaljr that m vlll ■•• bill validatora on tbasa ■achinss, aatnly 
baeauaa dta voluns of business is too saall to mnant tha aapaaaa pat 
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a wltliMlt •l«etrl«l^ and Mb]«et to 
ka altanatt^M chat baa b»an m 
■11 of dwM typaa at ■■rhtnai 



Tha convaraion to a doblt card wiuld raqulta ■ubatmelal eaptcal t 
bath in aqulpaaat and In tba aliaotsatlon a£ cha dallvary lyataa. 
IndtvtdaaU Mould naad to ba abla to acqulra dw dablc auily and all of tha 
■achlnaa would naad to ba abla to aeeapt dual. It ia not at all elaar that 
tba coordination nacaaaai^ to h«va « oatloMl dabit oard ajrata* 1* poaalbla 
. and It ia avan quaaeionabla diat local dabit oacda could ba oriaoliod to 
work for all Aa ayataai ■antionad. Tha ■■ohtnaa (parktos natara. Cox 
iTMffla) would naad to ba eoBnaetad to alactrtattr at, at laaac, ba pdaarad 
by battary. Tha coat of tba chaasa In tacbnolocr fras coin oparatod to dabit 
card oparatad li astranaly difficult Eo aatiBata but ia llkaly to ba ymtj 

Tba Bain coat of intraduolng tba ona dollar coin La coirrarting Uia currant 
atock of BactaLnai to accapt diat coin. Tha coat of ratrofittlnc a patking 
■atar to accapt ■ dollar ealo tba alza of a Suaan I. tiatboar t* botwoan $1S 
and (20 or about $4 nilltona tot tha IM.OOO parkins Batata in dia cwalva 
largaat ■atar-ualn( eittaa. 

Curtantly, about tao pareant ef pay pbona coin raranua*, or $300 nllllona, 
coBO froB long diatanca calla. VofMthalaaa, pay talaphona inatallata hava 
altaady bagun to Bova amy Etoa coin uaa (both baeauaa of tha aBall valua of 
tba quactar. dM coat of bavlo| an oparatot handla tba call, and dw daBaga 
cauaad to tha phona baeauaa of attoaptad thaft) . Pay pfaonaa that uaa a 
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■•cbuileal coin validator do noC provlda ■ODugh roo> for ■ now ona chat 
aeeapta tour oolna . Ilactronle accaptara eaa bo eoimctad at a cost of $110 
•aeb. A« pay phonaa mat out (tn 9 to 10 yaara, dapandlng on loeatloa), 
thoy could ba roplaoad by ona* that accapt dallat eoina at fairly tiecla 



Inatalllnf a alida to aecopt dollar ealna on laundry narhtnti tnwld eaat 
batman $19 and t3D for tha allda and batman 91 and )3 for labor. Va 
aatlnata chat that* ara at laaat 3.9 ■tllton laundry Baebtnaa In aarrlca. 
Aaaunlng that about half of than ata ratroflttad and tha othar half ara 
raplacad, ai Aay naar out, by a nachina that aeeapta tint dollar coin, than 
t of ^^roslnataly $39 ■illloaa. 



Ilhila Boat dally nampapar* ara cucrantly priced mil balow ona dDllac (tot 
axMpla, the daily Haw York TlMa Ii $.90, tha dally Loa Antolaa TUaa ia 
$.33. tha Uall Street Journal 1* $.73, and USA Today ia 1.90). the prtcaa 
abould ba raachtnt a dollar in tan to fittaan yaara at tha currant raeaa at 
Inflation. In addition, Sunday aditiona, although far fawac are aald troa 
coin vending Baehlnaa, coat aora than ona dallar for aanj aajor nampapara. 
CurtanC nampapar vending Baehlnaa da not accept a ona dollar coin and tliay 
either will need cs ba ratraflccad or, as Chay mar out, ba raplacad by 
Baehlnaa that accept coina. tatcotittlng la probably prohlbltlvaly 
axpanatva gimn tha dally revenue troa coin boaaa ohile Including a dollar 
alot In new aachinaa la alaoat eoatlaaa. 

The aain aourca of abort cara gaina froa Um uaa of a ona dollar coin in 
parking natara and laundry aachlne* la troB reduced proeaaalng and tranaport 
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«0ita. First, tram aat* valua caiuldaratlan*, £or mry dollar caln tbat 
raplaea* a quarur that* muld ba ona Eouzch aa ■an7 colna ts handla. In 
aecual praccica, tb* aartiiia tn hawtllng dapanda on tha axact prica. Par 
au^la, a prlea of fl.SO raquiraa 6 quactara or ona dollar coin and two 
qnartara. In tana of italic, $1000 vorch of Suaaa B. Anthoi^B iMlgha 
17. IS pounda ohllo cha aaaa valua of quartar mi^ia SO pounda. Far cba 
■aaa valua, Cba dollar coioa raqulta tlaiupattlng only 35* of tha walght of 
tha quartara. Ona ebouaand aalos ac 91.S0 aach tial|ha TS po«nda In quarlara 
and 41 poimda Id a eoablnation of ona dollar colna and quartara. To 
calculaca tha sarlnfa in procaaalni coata Chat aould ba ganaratad by laaulns 
a ona dollar caln. ona naada to osclnata cba dlatrlbuclon of pclcai and tha 
quantity of colna chat would ba uaad to obtain that prlca wlch only quartara 
and with a ona dollar coin and quartara. Thla was dona by aaauBln( a St par 
yaai tnciaaaa tn tha avaiaya prtca ovar cha nasc thirty yaara and aaaiBlng a 
noraal dtitllhutlon of pilcas (but llaitad to pricaa that wara axaecly 
dlvlatbla by a quartar) . Ua Chan ealculacad cba maabar at quartara cbac 
wauld ba naadad to aaat Chla dtittlbuClon and Cha mabar of dollar colna and 
quartara that would altamatlvaly aaat Chla prlca. Tha avataga dlffaranca 
In nuabar and walghc of cha eotna taqulrad ac aach prlca ■«• uaad te 
aalculata procasalng and cranaparcatlan coat savlnga. tha ptaaant valua of 
thaaa aavinga avat tha nast thirty yaara for laundry aaehlnaa eoaas Co 
$l.«St bllllona <at a dlacount rata of 2t) or Co 1.6B4 billion* (at St). 
Tha ptaaant valua of thaaa aavlnss in procaaalnf coata for Cha clclaa who 
hava Inatallad parking aatara and who eurrancly hava a on* hour case of ona 
dollar ac bdc* an $».1«6 nllltona (at It) or 20.794 allllona (at St). &a 
Inflation eontlnuas, aany Bora elclaa will b* abla Co aaka uaa of cba ana 
dollar coin. Tha aavinga fron thaaa additlenal cltias la not Includad In 
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Uw aatlBaM. Addtctooal SBvIngs, lAtch ar* dtftleult ta aatlaaM, kooU 
occur tn both of thaaa aactora baeauaa tha laallar n^bar of eatna wauU 
■aao that eha coin bosaa would not naad to ba aapctad aa fraquantly. 



An April, 1990, capore of eha ABarican Bankara AaaaelaClM 



a s( a on* dallar catn Huld ineca*** 
Chair oparaclana coata. Thara ara a oabar at atnar coau Inourrad teas tl 
chana* (eha sua cl>a eoae of ratrotitelng or pulchaatnc now ooin asrtora t 
tboia uatng Bachtnaa aada batata 1980, for axaapla) but tha t*a sain aaure 
at At additional coati chat tha ABA ■intlona ara traiupert caaca aad 



Tha Ineraaaad traniportatlon caata occur (laplj baeauaa tha oolni wal^ Bora 
than tha billi (apprextaatalj 17 pouodi par thouaand tor tha colna varaaa 
appcoxlaatdy thraa pounda par thouaand tor tha bllla). Monay 
ttanapoctatlon eoapanloi (Brlnka and Walla Far|a, tot asa^la) and tha 
Padaral Raiarva ayatan tor Ita ccanipoctacLon aanrlcaa nomally ehar(a by 
tha trip (tha par trip cbatfO dapanda on irtiathar tha bank ta on ■ ragular 
routa and how Ifmi tha trip la) and aach trip allowa tha tranapoitatlon at 
up to 9100,000 worA of bill* ar thirty boxai at eelna vlcbout additional 
chargaa. For aararal aaaplad eoapanlaa, thara naa a eharga oC 4.60 par bas 
bayand tha allowad thirty bona. Ma aatiaata that 1000 cotna coat tl.lT to 
^Ip and (glvan tha walgbt dlttarontlal batman cotna and bllli) that 1000 
bllla coat I.12& to ahlp. Tha praaant valua of tho additional 
tranaportatlon coata frea ahipptni ona dollar cotna to tha Padaral laaarra 
Banka ovar tha naxt thirty yaara totala Sll] nllllona (at 2*) or fill 
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icaisins coiC for coin* i 
■■rv* Bulks. Ch* avacag* 



lomr Chan that for bl 
cclvLty coac et proeaai 



pareant of Chac of procaaaing a bill ($.148 par chouaand fi 






If cha rati! 
latna in proeaiilng 
foe banka. Hoi 
■h naada f nw ci 
aah |oaa Co tha loc< 
and any caah ihortaga la aads up froB dallvarla* troa cha li 
Saaarv* Bank. Fadaral Raiarva Bank* charga banka fi 
Clavaland FRB ehargaa Jl.S) par box of 1000 
thoH foe bill pIDcaaalng. SoBa banka pulchl 



to $4.39 

■Utlar for banka, cl 

branchaa handla nich of Ehali 
pTOcaaa Incarrully, any 



nlaa. Ic la raportad that Brtnka chaT(aa $2.10 for 



box of 1000 rollad colna. Although th* policy va 
cbargaa ara oftan paaaad through to Che ratall col 



For Ch* Fadalal 
a coin La only alfht 



troB aHltehlng to tha 
lAlla banka and thalr 
loatta that thay 
lI Fadaral Raaarva Bank 
l1 Fadaral 
icaaalng (Cha 
Ina) but thay do luc chaT(a 



Tha Fadaral Raaarva Bai 
bill proeaaalni than ei 
bllla arttva at tha FRJ 
proeaaaing at tha FRB* 



■ chat cha tnlclt 



ara llkaly Co hara lomr ceaci In both coin and 
>Tclal banka. Tha aaln raaaon for thta la that tha 
■Iraady boxad and atackad. Tha aajorlcy of Cha 

dona by high apaad sacbtnaa. tn caaaarclal banka, 
scaiatng la dona by hand, Eatlaaca* froa ana aajor 

piocaaalni coat of a bundia of 1000 noCaa la $.90, 



Haiqr of cha ealna procaiaad by cha FKB navar laava cha lOOO coin lack tn 
uhleh thay arrlva. Soaa of Cha procaaalng la dona by Halght and Cha colna 
ara navar aotcad ot countad. Counting and sorting all of Cha colna Chay 
lacaivs. vtalch eo^Mlctal bank* auat do, would tncTaaaa tha ntB'a coat of 
coin procaaainf. 

Thla la a good aaclaata of what it Mould coat tha banka to procaaa cotna. 
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th* coac a£ >attliit ona bundla tor tallars ti M.OO (and ^ils not nlaram 
U o» dollar bllla, it coats an addltlanal $1.30 Co prapwa tha bundU fat 
aa ATK Bachtna). A coat of an addlttotial $.60 oecura on bundlaa ahlppad to 
branch banfca. 

Thora la no data avallablo on tha total aaount of caab that banka handla In 
a glvan yaat. Much of tha caah coaaa In and laavaa at tha callar* wlndoH 
and ia navar countad. Balng vary coniarvatlva , wa aatlaata tha proeaaaln( 
saTtnga of avttcbins Co cotna by ualng tha quaaticy af ona dollar billa Chat 
bank* a«nd tor proeaaiing to tbo Fadaral Koaarva Banka. Ihla la (Am 
■inima aaaunt of eurroney procaialng chat cha banka auac b* doing. Tha 
praaant valua of Iha aavinga in proeaaaing coats ia $3.<3 billlona <ac it] 
or Sl-69 bUUona <ac St), 

Tha procaasing savings froa handing coin is quits laiga. Hmnvar, tb* ABA 

TspoTt on Cha ona dollar coin ■■• qutta nagattv*. Thla Indicataa thac tha 

bank! baliara that chay will facs Ineraaaad coaca bacauaa of cha coin. Ha 

ara at ■ losa to find thoaa coats. Whila chara aro soaa incraasad 

tianaportacion cosci. chass appsat to b« haarilj outvat^iad by cha aavinga 

in procaaaing. Howavar, it Cha banks ara abla to ahttc a larga parcanCaga 

of Cha procaaaing of ona dollar bills Co tha Fadaral lasarva Bafdu, Inataad 

of doing it incamally, tha Intioduetion of a ona dollar coin vould laaova 

cha gaina gonaracad by cbts ahitc. Tha Fadaral Raaarva ganka do not ebMTgs 

banka for cha procaaaing of notsa but tbay do charga tot tha procaaaing of 

cots. Tha rasiataaea of cha ABA Co Aa Introduction of a ona dollar coin 

auggasta that tba gaina thay aca eurrantly racalvlng fro* shlCttng efaa ea«e 

•d for cha procaaaing coac 
aavinga in t 
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of pTiK***ln| bllli to tha F*d*r*l Raiarv* Syscaa ara faicl; larga. 
Homvar, thli alao •••■■ unltkaly. Tha ml** on eurraney and cola ihlpsant 
to and fraa tha Tt3a ara auch that euuLdarabla procaaalns la raqulcad 
bafora tha bllla go to tha Kaaarva Bank. In addtttoD, EU tapilatlona 
pravanc banka from aanding and racaivlng food btlla in tha aaaa iraak. ftanka 
can aand unarappad coins and gat wrappad cotna back, but Chay ara chaigad 
$.0375 par roll aa a wrapping char§a and pay ahlpptng cbarfai. Thay suae 
alao aand an additional thtrcy bag* of celna Co Cba FRB ■ waak If tha; wlah 
to avoid an addlcional eharga. In iia, wfalla thara ara poaiibllitlaa Cor a 
bank to uaa tha FKB Co claar out unfit bllla froa Ita atoek of currancy, 
thara doaa not aaaa to ba vary larga coat aavlnga avallabla froa thla 
activity. 

10. ConaiMara 

Fare of tha aavlnga to conaioMri ia quiea ilapla to ealeulata. Kaj gains to 
Cha raac of Cha acono^r avoncually (aci paaaad on to conauaara as raducad 
eoata (froa tha vandlng Industry, for axa^tla), raducad taxai <fTOB 
govarnaant aavlngs), ol aa inciaasad valua of asaata (fron incraaaad profits 
cauaad by tha aavlngi). Ilia auB of all of cha gains Bantlonad aarliar go to 
eonsmara avonCually. Sinca tha savinga or eeau froa tha othar laeeara ara 
alraa<^ eaunead efaara, iia cannot count than again aa accruing to consiBara. 
Doing ao would doubla count chaa. 

Othai gatna and coaca to conauaara ara nora dlftieulc to aaasura. Tha 
Univariity of Michigan 1979 raport on tha aecapcanca of a ona dollar coin 
rapOTCad that aan vara quita nafsclva about tha coin. Mainly, thay 
prafarrad carrying a bill radiar than tha haaviar coin. Tha aurvay raportad 
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difficult far 



290 

that ■•n tandad Co du^ th* calm froa clwtc poekaca In tha avaning. that 
aurvay af wohd «■■ aueh laia naiativa. That lurvay IndlcaCad that woaao 
tand t« carry auch Bon coin than do Ban and that cha anllat on* dollar 
coin was ptafarrad to four quaccari. 

Iha poor and Individual! without accaaa to cladlt will banotit froa a ona 

dollar cots. Fay calaphonaa, coin laundly Bachloao, and public 

tranaporcation ara axa^tloa of *o<h of tha li 

uaaful Co thaaa IndlvlduaLa. Tha abianca of a larsar 

■akaa tha uaa of pay phonaa and laundly aachlnaa aora 

uao. Id aoaa aajor clclai. Choi* Hho purchaaa t 

largac quanclclai raealva dlacounca. Thaia dlic 

afford to buy largar quantlcla* to pay highar pclcai for tha Cranaporc 

iarvlcaa. A. largar danoainatlon coin could paralt tha taductlan at cha coat 

of tha aarviea to thaaa poor, 

Tha vliually lapalrad muld gain tcoa tha avltch to a ona dollar coin. It 
■utflciontly dtitlnctlva ao ai not to ba contuaod with tha quactac, It would 
ba aaay Co IdanCLfy. Vliually lapalrad aarchanta hava difficultlaa In 
Idanttfylng nocai and faca a graacoc daogar of batng offarad and aceapting 
cruda countarfatta than do ochac aarchanta. A ona dollar coin radueaa dMta 



That a ona dollar coin could hara laaa kind of payehological affaet Co 
ganarata additional Inflation aaaai tarfatehad. Tha naad for a dallar coin 
is a nflaetlon of tha Inflation thac baa alraatfy oecurrad and It la ■ 
eoBCinulng inflation which will aaka chat naad glaatoc. If thoca waco 
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aoaathlni apacial abaul 
tbBit pTtcai to thla u 

tlMaa Mchinai d<M* nol 



■ pric* of on* dollar, luch chat ••llati would rou 
luoc, Chti [oundlns vould alroai^ b« oeeuTTing In 
■vo bill validator! . Tha distribution of pitcai In 

auggaac that priesa aia co^Bnly roundad up to ona 



11. Tacal prtvata aarlata 

Tb* calculation of tha praianc valua of total prlvata aavtnia can bo aaon in 
Tabla 3. DalDg a raal diacounc rata of It, tha aavlngi not thticy yaara 
haa a praaant valua of $14,206} billion*. Daing a raal dtacount cat* of 3t, 
tb* pr**ant valua of aaving* ovac thirty jaac* la 9<.<639 bllltoB*. Tha** 
pn*ant valuaa at* aqulvalant Co a eonitanc annual aavlnga. of 9611.9 
■lllioiu <u*in( th* 2* •alUuta} or 4M9.1S ■illlan* <u*ing tha St 



Fcacaasini co*ti 
Dalay in convart 
fala bo»a 


tug 


4 2497 


Proceaaing and t 
Validator dal.y 

Laundxy wehlnaa 
Faricing Mtaca 


:c*naport 


9 4763 
f 763 
4 273.3 
4 26M 
9 33.2 


kaidM 

Tcanapoct co*ta 




4 2650 
» -333 


nnu. 




414206. S 



9 114.1 
9 1684 
4 10. a 

9 1690 
4 -111 

$ 6863.9 
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U . Btbllotnplv 



of Atlanta, 1991. 



CasmuM of Cha Iixtuacrj, Vandlng TlMa, 1990 and 1991. 

■ C. Jaa 



• «f Rapraiantativai, 

t»»**x^ Seudj Into Karkat Accaptanca of lAa Man Oa» Dollar Cola, Final 
■•port ■ Fbaa* ona, Praparad for Datroit Branch. Fadoral taaalra Bank of 
Chicago by l>r. Clauda R. Harlln, Jr., 1979. 
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HOUSE CO-SPONSORS 
H.R. 1245 U.S. COIN DOLLAR 

1 02nd Congress Repubtkaru in italic 
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To The Home Subcommittee on Conmmer AfUn A '^"'■■tr at 
The Honae Coroinlttee on Bwlrit. nnaiice A thbu AfUn 



HearlDi: November 6, 1991 
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STATEMENT IN SUPPORT OP A CDtCULATING U COIN 



N A M A la dM 1 
contract foodiervke maageiiiBU iadniiTy. It ii incoipanUed in the ttata 
t)i Ulintrii aa a wa-ftofii organizBika, and maiiHaini in principal office at 
20 N. Wacker Dfin. CUcago. UiMla. NAMA alio has offic«t In Reiun, 
Virginia and Endao, Califoniin, I(a memberaliip inclndei approximately 
1,300 vending and foodiervice managemenl compaoiei. 30 vending 
macliine mannfactsmt and 300 compaaiei that lopply pTodocu and 
lervicea to tha indnitiy. NAHA wai founded In 1936 to pnimou the 
common bntlnui intofoits of the merchandiie vending and contraei 
foodservice management induitiy. 

WHY THE VENDING INDUSTRY NEEDS THE DOLLAR COIN 

Inflation hat made a lugher denomination coin an absolute necessity, not 
only for the "mBrchmdise vending indnitry bnt for other coio'ieniltive 
businesses and organizations, and for consnmen who have historically 
relied upon the coaveaience of coins for the purchase of low-priced goods 
and services. In the early 1960's, out coin (a qoaiter) was enough to 
purchase a beverage and a snack. Today that same purchase requires four 
to Hve quarters - a dramatic loss of consumer convenience, which often 
means consumers can't make the poichase because they don't have enough 
pocket change. Additionally, demand has grown for larger sized 
refreshments, entrees and even full meals in vending machines. As a 
result, many food items sell for well over $1 today, as do a number of non- 
food products. 

Without a widely circulating $1 coin, vending operators have been, and 
contlnne to be, forced to install bill acceptors on many of their machines, 
resulting in substantial additional equipment investmenta. For example, if 
a vending company wishes to purchase a vending machine equipped with 
a coin ■"-^'' ■"'■"■ that acccfXs the $1 coin and a bill acceptcc, he will pay 
in the $600 to $700 range for the coodrinaiion; if a.$l c^ were drculaiing 
be would not need dw $1 bill acceptor and will p^ only $233 to $300 for 
a coin mechaniim. Handling and service costs have also risen, while 
customer service has slowed due to the difficulty of 'feeding' paper bills 
into the acceptors. This problem is growing due to the increasingly poor 
condition of circulating $1 trills. 

Undn preaenl circumttancea. most machines that give change nmsl return 
large quantities of quarters when customers insert higher denomination 
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bllli. At ■ cauequence. ■ veiidiiig nucbine can be qnkUy gmptied of 
qmaiteri and pFenuKiiTely pni ooi of lervice while weighiBg down ik* 
cuiUKoer with qnuten. Tiiii can be leen if yon pochate a $1.00 tnadt 
fare card in the Waahington, D.C. or San Ranciaco anbway with a SS UD • 
yon will receive 16 quaruri ia channel 

For there and otbw reaaons, bill accepton on vendins machiaei are aoi the 
Bolution to the abrence of rtallulcatly valued V.S. coimagt. A widely 
ciiGD latin g $1 coin won Id vlTtaally eliminate theie costly additional 
equipment iovestmenii and handling costs, shorten Iraniaclioa tiraei aad 
restore consumer convenience. 

VENDING MACHINES ARE READY FOE THE NEW COIN 

Beginniiis in the late 1970's, in anticipaticMi of the release and eveniaal 
circulation of the Anthony $1 coin, the vending indnilry began 
mannfacinrlng and installing coin mechanisms capable of acceptlBg the 
Anthony coin. As new vending machines were purchased, moat included 
the Anthony coin capability in the belief that a widely circnlating $1 coin 
must eventually become a reality. 

Encouraged further by the proposed legitlatioa calling for a new coin aad 
the phase-out of the SI bill, vending companies coatinDed to acquire and 
place Into service vending equipment capable of handling the Anthony 
dollar, anticipating that the new coin would woA in exltilDg Aothoay coin 
mechanisms. The vast majority of coin mechanisms told to the vendiag 
Industry for the past 3 to 6 years are models that are detlgaed and titnnil 
to take the present $1 coin. Our induttry't cumulative favettmeni for this 
capability since the late 1970's is enormous, tlitce most machines o* 
location today were purchased since dial date. 

Accordingly, it is critical to our industry that the proposed new coin has 
the same technical operatinB specificadont at the Anthony dollar. 

SIZE OF THE VENDING INDUCTRY 

Approximaiely 4,500,000 vending machines are on locatioa throaghoui the 
50 states, providing n convenient 24-hour point-of-sale, commoaly where 
BO odter tervlce can feasibly be made available. Of Ibeae. noarly 3 ndlUon 
are citable of accepting the Anthony $1 coin. Indnauy aalea of food aad 
nfreshments alone are estimated to exceed $22 billion. Non-food aales are 
estimated to i^woxlmate anodier $4 billiim. 
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The meichuidiie vending indostry ii uuBtimlly put of the snull-buslnesi 
conunnnity. Of the finn* dut provide vending lervicet, the nu^ority have 
5 oi fewn employees. Tlieae HnmU entnpriiet, together with the natioDet 
ud Tegi<mal vending companiei, employ a total wrnkforce well in exceu of 
100,000. In addition, almoel 9,000 U. S. woriceri are employed in the 
manofacmre of vending machlnei. Hnndiedi of other companiei mU 
goods and servicei to die vending indiutry, adding thonundi more to the 
number of people whose families depend on the economic health of the 
vending industry. 

CONCLUSION 

In summary, the TeuBng industry is heavily dependent upon widely 
circnlatiDg coins with values that relate realistically to today's prices of 
relatively low cost products aad services. The industry has been (nepariug 
for the $1 coin for more than a decade. Paper bill handling has been a 
costly stopgqi measure and offers no solution to the problems caused by 
grossly under-valued circulating U.S. coins. 

America is the only mqof country that does not have a circulating coin 
with a value above the cost of a drink, snack, or candy bar. Germany, 
Eugland, France, Jqian, Canada, Australia and many other countries have 
made coin and cnrreucy corrections to reflect the reality of decades of 
inflation. They have created coins that are far more appropriately valued 
for vending and other cash handling businesses. In each case they have 
eliminated the paper bill of equivalent value. A widely circulatiog Si coin, 
combined with the essential phase-out of the $1 bill, will give the United 
Stales a much more efHcieat monetary system. It will provide far greater 
convenience and signiflcant savings for coosuroers aad small businesses 
across the country. 

We support the proposed recognition of America's veterans on the obverse 
of the coin. It will appeal to millions of vetnans as well as citizens in 
general throng bout the land as an appropriate acknowledgement of 
America's success in maintaining liberty for all of its people. 
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Taatlaoiqr of 

Olln Brass Corporation 

Division of Olin Corporation 

Bast Alton, Illinois 

I 'Subeo^ilttsa on Consinwr Affairs t Ceinaga 
Ona Dollar Coin Act of 1991, H.R. 124S 
19»1 



Tbank you, Hr. Chairvon and nanbars of tha Coaaittoa for 
tha opportunity to autaalt taatlaony on H.R. 124S for ttaa 
racord. 

He at Olin Brass Cully endorse and support the creation 
of a new one dollar coin because it nakea aenaa. For several 
years we bave endorsed tbe efforts of tha coin coalition, a 
grotv representing a large cross section of Aaarlcan industry 
tbat strongly supports a new dollar coin. In tbase fiscally 
tough tlaes, a new one dollar coin will save tbe Aaeriean 
taxpayers upwards of $Be4-aillion dollars annually and an 
additional $124 Billion annually to our tranait systeas. 
That's real savings. He know you will give a new dollar coin 
due consideration, but our testimony will address areas of 
technological concern that aay, in aoae people's alnda, be a 
barrier to production oC a dollar coin. 
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Ttaa Utras t^tortant araaa our atataiMnt addresses arai 
eouBtaxfaitlBg, oest and muBplj. 

Our rasaarchars bava concludad that a clad aatal ayataM, 
such as that praaantly usad in ttaa current U.S. dlaa, quarter 
and half dollar, offers the best potential for security, rav 
Batarial conservation and ease of coin racoonltion . 

The United States enjoys a virtually counterfeit free 
coin anvironaant, in part dua to tha unique clad design of 
our dine, quarter and half dollar. In our increasingly 
■achanizad world, tha us* of slugs in avarything froa vending 
■achines to parking seters would cost U.S. bualnesaaa and 
municipalities milliona. Thara are a number of foreign 
nonoliUiic aetal coins that have the aaxa size and shape as 
the proposed new U.S. dollar coin (see attached}, especially 
in Canada and Hexico. The Canadian Loon and the 100 peeo 
Mexican coin are worth just 89 cents and 3 cents respectively 
in comparison to the dollar. Cosson slugging of these coins, 
especially along the states bordering Canada and Mexico, 
could ba costly to Anarican business. 

In anticipation of these concerns and considering that 
most U.S. coins are clad, Olin Brass conducted extensive 
research into ths developMent of a new clad dollar. Olin 
■anufactured a prototype clad coin and ran extensive tests on 
the kinds of electronic obaracteristios that are used in 
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Paga 3 
vending BBchiiMS to dlscrlalnat* b«tw««n valid coins and 
foreign coins or slugs. 

Our findings confirsed that, in tbe Intacast of 
ant icounterfi« ting, durability, tarnish reslBtanc*, color, 
ease of fabrication and cost, the copper alloyed clad BvstaKi 
now in use vould be superior te a wonQlithlc coin derived of 
yluainum. zinc, steel, copper or nic)cel or their alloys. 
gpet 

It is true that production of the current clad coin la 
■ore eitpenslve because of the process of sandwiching Um 
copper batwaan two cupro (copper) nlckal covers, but the 
overall cost of an equivalent solid cupro nickel coin would 
cost ths sase or acre depending on the price of raw nldcel. 
In recognition of these facts, tbe U.S. Congress sada tbe 
right decision when It authorized clad coins In 1965. the 
decision has saved the Hint ■llllons in nanufacturing and 
greatly reduced the possibility of counterfeiting. Hhen 
aoving to the introduction of a new dollar coIhi it only 
Bakes sense to continue with a proven systes. 

One of the co^laints about the Susan B. Anthony coin 
was it "locks like a quarter." He addressed this prtdtlea and 
are recoaaendlng two distinguishing eleaents — the feel and 
the visual appearance of the new one dollar coin. Ne have 
given the new coin a gold color and saooth edgss. nils will 
help consuaers and tbe visually handicapped quickly 
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301 

Page 4 

dlBtingulah th« dollar coin in an handful of Chang* MMthac 
in tba pocket or on the counter. A copper alloy Is the ohlr 
alloy that will provide euch color, except for gold iteelf. 
Gold, for nuseroue reasons (not the least of irtiich cost) is 
not an option. Tbm plated Canadian Loon requires a copper 
alloy for its golden color but, as I prsviously testified, 
the unique electronic signaturs of the clad D.B. dollar vould 
prevent monolithic Loons fros being used in mir vsnding and 
transit sachinss. 

Hr. Cbairsan, w* have available at the sub-coKmittee 
office a nusber of prototype one dollar coins tor the 
coBMittee saabers to experiment with. Hs would like you to 
carry this coin around with you. Hs think ymi will find it 
is easy to spot a clad dollar whether in the pocket or in the 
palm of your hand, and it will weigh a lot less than four 
quarters. He suggest these prototypes be given to each 
subcomnittss aeaber. 



As the sajor supplier to the Hint of clad coin witerial, 
wa have competed fairly and openly since 1965. The result 
for the D.8. government has been a steady and successful 
oounterfeit-frea coin supply to the American people. 

The Covemment Accounting Office was recently esked to 
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InvBstigata tha supply of aatsriBl to th« Hint (GAO CGD-91 
-78BS) and th« guaation of single sourc* of supply for clad 
colnaga. That aourca was Oiin Braaa. Tha GAD aade two basic 
conclusions: ona, tha Mint could procura clad aatarial TrtM 
other B purees albait at hi^iar pricu; and two, tha aoat 
cost-effective Hethod of procuring Baterials for stai^ilng is 
through a quarterly bid method presently used by tha Mint. 
The GAO found tha syatea "defensible and preferable to otbar 
altamativas available to the Hint." Zn general, tha GAO 
found tha Mint'a procurement syataa and Olin'8 position as a 
■ain source of clad Batsriala both protected the taxpayer and 
the security of production. 

Mr. Chairaan, we'd like to also addresa the coMsittaa's 
concerns about the nint'a ability to aacure adequate clad 
Material for a dollar coin within the tise fraa« outlined In 
the proposed legislation. Olin baa redundant clad production 
capability that not only satisfies the present demand for 
clad material—and the Hint's concern regarding security — 
but we can also activate aignifloant additional capacity to 
meet surge demand in a abort pariod of time. 

Mr. Chairman, Olin holds no patents, now or in the past, 
that in:eclude involvement tqr other coq>anles. He believe 
Olin's successful position is due to economy of process and 
the research and development money Olin has invested in our 
■etal researob laboratory. 
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In mumtary, Mr. ChalrBan, based on oar wttansiv* 
r«s«ureh and •xpwtimcm In aivplylng naturl*! to th* U.S. 
Hint and othar alnta around tbo world, wa baliava that a clad 
■atal dollar could laa produced and would havo charactariatlca 
tor aaae of oonauMar raoognltion whila datarrlng 
countarfaiting or slugging. Ha agraa with tlia GKO that tba 
D.S. Bupply of Batarial to tlie Hint ia aacura and coat 
affactiva. 

Finally, Mr. Cbainuui, Olin is preparad to work with 
this coHaittaa or the Hint in providing Batallurgical 
atudias, dasign consultation or any additional inforaation 
that would proaota a naw dollar coin. Na invita thia 
coanlttae to froaly contact P.F. (Frad) Irauui, Markating 
Hanagsr, Coinage, at olin Brass (618/258-2683) Cor this 
purpose. Our goals are the saaa, to give Aaericans a coin 
that would be convenient, and save taxpayers and Induatry 
hundreds of eilliona of dollara not just now bat for years to 
cone. 

Thank you, Kr. Chairean. 
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TBSTIHOHX or RICHASO L. CRDItCBILL 

BBrORB THB COMSDMBR UTAIRS UH) COI>»]B SUBCOICHITTBB 

or THB HOUBB COHMITTBB OB 



■OTBMBBR <, 1991 
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I >■ Richard L. Churchill, PrograH Kanaqsr, Coinaga Hatarlala tor 
Taxas Instnmants Incorporatad. I appraciata th« opportunity to 
aubait thia stateaant for iticluaion in tha record of tha Conau»ar 
Affairs and Coinaga Subcomaittea'a Noveabar 6, 1991 hearing on K.R. 
1245, a proposal for the creation of a dollar coin. 

Hhan Hoat people hear the naae Texas Inatruaenta they think of 
calculators or educational products, auch as Speak ( Spell. They 
are surprised, therefore, to learn that we operate one of the 
nation 'a oldest, largest and most efficient netal bonding 
facilities and that, as a netal bander, we were instruBantal in 
developing the metal composite chosen in 1965 by the V.S. 
governaent for use in coins above five cents in value. Pe^le are 
further surprised to learn that frraa 1965 to 19«S, Texaa 
Instruaants suipplied over 50 Million pounds of clad metal strip to 
the U.S. Hint for use in making the U.S. dimes, quarters and half 
dollars still circulating today. I should mention, however, that 
we are not currently a supplier to the U.S. Mint. I will discuss 
the reasons for this later in My tastinony. 

As TI's Coinage Manager for the past 24 year*, I have handled clad 
strip sales to tha U.S. Hint and coinage atrip and blank sales to 
foreign governments. in general, I favor Congresaaan Kolbe's 
proposal to replace the dollar bill with a dollar coin, because the 
existing U.S. currency system is outdated and needlessly costly to 
tha taxpayer. While other countries have adjusted their coinage 
systems to fit society's changing needs, the United Statas in 
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•ff*ct has r*duc*d lU acop* of circulating eaina, A dollar coin 
imUws Sanaa Baacausa inflation has raducad tha purdiasing povar of 
U.S. coins, making axiating danoainations too lav for sany consuaar 
naeds, particularly In autMUtic vanding Kachinas. It also aalcss 
Sanaa bacauaa coina can laat aany tiJMS longar than paper and thus 
cost tha taxpayar lass to Maintain ovar tha long-tara. 

Hhlle Taxas Instnmants la supportiva of tha goals of H.R. 124S 
bacauaa wa balieve it has the potential to save aoney, ve hava one 
major concern, why, we ask, if tha goal of the legislation is to 
save tha taxpayers Money, do we perait a procureaent situation to 
exist that for the past 10 years has cauaed tha United States Hint 
to rely on a single source tor clad aatarlala? 

Nlth few exceptions, sine* 196S the Mint has procured clad strip 
for coinage through a lowest-priced, wlnner-taka-all system of 
sealed bids, integrating all services fros input cathodes and scrap 
through cladding. The use of a sealed bid approach for 100 
percent of a requirement enhances competitiveness when the 
commodity being procured is only a portion of tha total demand for 
that product in a large coMmerclal market. In the case of a 
restricted voluae, special design product, such as cupronlckel clad 
copper strip, in a limited unique market the sealed bid approach 
actually eliminates co^>etltion long-term. 

This means that lAile the winner-take-all aj^roach may sound like 
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■ good deal tor tha tai^kyar. In pr*etlc* It baa producad only on* 
continuing biddar «nd clad pricaa that during tha isaoa ou^^cad 
both tha coMuaar prica Indax and tha aatal prica Indicaa. 
Furtbar, this approacb baa drlvwi oat oC tba narkatplaca aultlpla 
nui-intagratad atvpllara, *oaa of wba« war* vary afficlant in thair 
particular nidtaa. 

Tha uaa of a aaalad bid, wlnnar-taka-all, Intagratad contract 
t^proadi tor tha product has baan a barriar to antry to potantial 
■uppllers, Nho auBt ask tbcBsalvas it it ia logical to aak* larga 
capital InvestBentB iriian: 

nta sica ot tba market Is li*itad and wall within 
tha capacity ot tha currant ai^pliar. 



nterc is no opportunity to Incraasa capacity 
gradually, vhile raducinq tha cost of oparatlons. 

Tba Mint's usual auppllar is strong enough to 
reduce pricaa until tha naw-coaar laavaa tba aarkat 
and than raise thea again. 

Evan with two intagratad au^liars in tha aarkat, 
under tha current procureasnt systaa, fierce price 
competition would likely continue until one or 
«ven both siqipliers withdraw froa the narkat. 
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W* r«cogniz« tbat tb* U.S. gavmmmant. doas not want to pay Nar« 
than n«c«ssary tor clad BatArlal*. TtMt i» why tba Hint is 
eurrontly looking tor ways to changa its procuraaent procodures to 
•ncourag* ca*p«titlon. As part «C this procasa, we understand that 
the Hint Is ravlmflnq the existing ayst^ of quarterly bids. At 
Texas Instruxants w« are ancouraged by the Mint's efforts. 

Still, we cannot stress enough that without co«petition in this 
procasa, tba U.S. tai^ayar la certain to pay aore than he has to 
for clad aatsrlals. with typical clad purchases of 30 to 40 
■lllion pounds involviitg over $30 Million a yaar, wa are not 
talking about aaall su«a. Texas Inatru>ants believes the creation 
of a dollar coin will save the taxpayer aoney, even under the 
current procuraaant aathods. However, wa think it does not naka 
sense to pass legislation aiaed at saving tax|^y«r noney while 
peraltting the continuation of a procureaent aathod that stifles 
coapetitlon. Should Congress proceed with H.R. 1345, wa urge 
strongly that a provision be added directing th« Hint to Institute 
procuraaant practices for clad that encourage the aiergence of a 
coapetitlve second source. 

Hr. Chairaan and Heabers of the Subcoaalttea, on behalf of Texas 
Instruaants Incorporated, I would like to thank you for giving us 
the opportunity to subait our views to you concerning this 
legislation. 
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■r. Hoddr Toung 
Hoiu« Bunrn— Itt— on CoIdmb 
Woom to*, O'Vallt Bousa Offic 
Rashlngton, D.C. 20515 

Daar Roddyi 

HH 2C3t and BR 1245, I 



daslfin and to authozica a iwii ntall •!.■• dollar o 

On Thuradaf, Boffcar 7, 1 bad a sHqhtlr mof than t*o bou 
■•atlng at tha Postal Earrlca vlth tha Dlcactor of Staap aul 
Pbllatalic Harkatlng to dlaciua soas mtual laauaa. Don IIcDdhII, 
tha Dlcactor, and I go back a long tlaa. Doo aakad abont tba 
haaclno and offacad aoaa of tha D.S.P.S. concaEna — an araa fox 
vhlch ha la rasponaibla. Lat aa Bhara thaa vith jou* 

Tha D.B. Poatal Sarvlee la tha Isrgaat iratall aitabllahaant In tha 
■OEld. Thay have 40,000 atocaa and 40,000 Tandlng Bachliiaa, or 
80,000 retail outlet!. At tha and of aach day the clarka hava to 
shut thalr vlndova and apand 1/3 hour counting Bosay, pradoalnantly 
one dollar bLlla. The average aalary Including benaflta la fSO.OO 
pac Clark par hour. it tha D.3.F.S. could raduca aonay counting 
tUM by 15 alnHtai, that la 15 alnataa additional tlaa tbay coald 
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subc<naitt** on Conauaar Attalra 
and Colnaga 

'-' n Banking, Pinanca 



Haablngton, D.C. 30915-e055 
Dsar Congraaanan Torrae: 



Hhila thia prc^oaal could praaan^ a<aa banatlta tor tha 
poatal Sarvlca vandlng proqraa, «a hava aoaa concaras about tha 
coBta it would ccaata and about Ita affact on Postal Sarvica 
ratal! clack aparationa. 

Tha praposad ona dollar coin, for axsapla, would praaant 
significant logistical problaaa for tha up to 10D,D00 poatal eaah 
drawars in uaa nationwida. Tha coins would b« haavlar and 
bulkiar tban dollar bills, thay would not ba aaay to stack, and 
thay could not conflgura thaaaalvas to tha drawer in tha saaa way 
as a dollar bill. Tha practical problax of dealing with tbasa 
coins Bight Involve radaaigning and replacing tha cash drawars, 
at a aubetantial cost. 

Depending upon the siEe of tha dollar coin, wa ara also 
concerned that users could confuse it with other coins, 
especially the quarter. Changing tha ahepa of the dollar coin 
Bight not successfully alleviata this canfusion. Kith the 
addition of another coin to tha caah drawer, it would be Bore 
likely that accidents would occur in Baking change for postal 
CUatosarB. Thla would create custOBar relations problems, and 
place an added burden on postal darks, who ara raaponalbla for 
the aonay in thalr caah drawara. Lack of cuatoaer acceptance, 
moraover, could praaant a Bora intractable probleB for the 
dollar coin, poatal custoaera Bight be annoyed by receiving 
the bulkier coins as change for largar bills. 
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Bkwdm turn coins uaaia b» bulkier thma dollar Mlla. Cbav 
muld cake up Bon ^aca and Bora quiclLly till 19 a caBh d ra nar. 
Clarka tbarafora mold hav* to tozn in Chair maoKj dravara Boia 
fraqiMiitly. Eacti tiaa tlw dravar bacaaa Coll. the dark woold ba 
raquirad to atop attanding to caatanars, count tlie aonay, mat 
turn It orar to a wniar to varify tl>e count. Xac^ addltiooal 
dcaaar count muld r aan lt in a loaa of tiaa at tba windoH aairring 
I III! iwaia. raaultlng in acva loaa of productivit;. 

on a aora pnaltin n 
banatits Cor s«lf-«*rvica . 

OS to i^trova and axpand our ratail proqr aa tbrooglMMit tba 
coontry. to aaintain cwate— r oaalictaoca in c 



, In addiCiSD, do DoC Ilka Co be 
1 to parcbaa* sCaifw in a»c«aa of Cbalr noada, if cbalr only 

bill ia a tan <w twanty. In c" — " -.-_ . 

cusCcaar Hbo uaaa a 930 bill 1 

worUi of ata^w batora 1 aai till , 

■ai li I !■ can giva. ttia naa of dollar c 

a»caading $1.00 >igbC balp raaolm Cha pm>l^ aaKiciMaa with 

large bill trmnaactlcna ■ Dollar ooina would alao allov 1 iiati»ai ■ 

xlTa all tbalr >nwy back If tbay cancel Cha ■ — f — 

' '— ^^- — jg dollar coin could ba of aaalBCanoa in the 

II raoo^kition of thl« poaaibillCy, cIm postal 
t currently nndar contract for delivery in 1993, 
ifolpBent, will hare dollar coin payback 
capabllitj. Sa abould note, bow a r ar , CbaC Best poaCal caataaera 
do not uae vending ■■cbinaa , but cond u c t hiialnaaa ac Che window. 

•oconllngly, the prop oa ad legislatlen appai 



Slnoaraly, 

SCanlay F. Kir 

ksalsCanC Cane 
Laglalaclva Divisii 
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TO: Dwlrwn and HeAtrs of tilt Botrd 
IMTA EndorMKnt of One 0«1Ur Cain 



LtgUIttlon It btlnj 
Introduction of ( t1 coin, which would tntlrely replace all SI bill 
addition, this legUlatlon wDuld also encovragc greater utlHiatlon of 
the 12 bin. It U attlMted that the Federal gowenaent would tav* S3IS 
■nilon awHially if a coin replaced a dollar bill bacauM coint last 
approxiaately 10 yean whlla dollar bills, on avtrage, only last 17 
■onths. R coin would cost G cants to Mka and a dollar bill costs 
approxlMtaly 3 cants. 

The introduction of a dollar coin and aliainatlon of the dollar bill 
would be particularly valuable to WHkTA. It li eltiMted that 1200,000 
In one-tise costs would be required to adjust AFC equtpwent to accept the 
dollar coin and the two dollar hill. The dollar coin recanended for 
■tntlng is the tme siie as the current Susan B. Anthony coin, and as 
such, would already be 'readable* by our Ragistaring Faraboxes. Annual 
savings to IMTA for substituting a $1 coin for a S1 bill would be in 
axcest of S4SO,000 bacauie of the labor fntanslventst of 'processing t1 
bills, particularly fm Hetrobui. Currently, Hetrobus and Hd-i-orail 
generate over 125 ■iHion II bills annually. 

The AMrlcan Public Transit Asucfation (APTA) has endorsed this 
legislation as have several aajor transit properties. I reccaaend that 
IHATA also endorse the tl coin. Attached for your consideration is a 
resolution to stqiport the legislation. 



legislation are scheduled 




r THE nsTniCT or Columbia. 
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SUBIBCT: HWTA aOOB^HEHT OP OE EKUJUt a 



PROPOSED RESOLin'ION 

OF 1HE 

SOARO OF DIRECTORS 

OF THE 

HASHIHGTOH NnROPa.lTM AREA TRANSIT AUTHORITY 



WHEREAS, the Washington Hatropolltan Area Transit Authority racaivts 
4 Million SI bills ptr Hnth in the but fartboxes and 6.5 aillton SI bills 
per winth In the rail fire collection equip«ent; and 

WHEREAS, the Haslilngton Hetropolitan Area Transit Authority 
recognizes the benefit that a SI coin Muld bring in terM of revenue 
processing and Maintenance cost savings, reduced exposure to counterfeit 
bills, faster bus boarding and greater convenience for transit custoaers; 



WHEREAS, H.R. 1245 provides for introduction of the SI coin 18 wnths 
after enactment of the legislation and provides for a prohibition of new 
SI bills six Months after the SI coin is placed into circulation; 

HOH, THEREFORE, BE IT RESOLVED that tlie Washington Hetropolitan Area 
Transit Authority supports the adoption of H.R. 1245, the One Dollar Coin 
Act of 1991. 

BE IT FinmiER RESOLVED, tliat the General Manager Is directed to 
forward copies of tills resolution to the Secretary of the Treasury, 
Heabari of the Congress representing the Uishington Htropolitin area 
region, and congressional co^lttees having Jurisdiction over the proposed 
legislation. 



ReviitMd at to for* and legal sufficiency 



et^a 



General Counsel 



^d by Google 



NEH YORK STATE AUTOMATIC VENDING ASSOCIATION 

OctObtt- 39.1991 

Hooorible Ciubui TorrM 
Chalnnan. Coin S^rttcoaiaUtM 
17-40 Lugwwtfa HouM (HUct Buildini 
WMbiiwtoaJ}.C. 203O 

Dmt Mr. Tomt: 

I am writlog to you rsgtrdiu ihe Nov. 6th beirlnits oa H.1L I24S. 
favoring tbe miatiog of a new Dollar Coin. I urgt you tod your 
colleacuei to support this impartant lagitlation. and to recoinmaad 
its pustge to the full Houaeof RepreseaiativM. 

Th« Board Of Oiracurt of tbe Na«r York Sute Automatic Vending 
Associatlan hat andarsad and fully lupporu H.S. 1 24$. We balieve 
thai ilM Dollar Coin Is the right idea at the right time, for tho 
following reatoat: 

1. Saviatgs &• tiM TsxMTM*- Studies ottiAaie annual sarlngs of 
$3lft ailllion per year by svittblng froin a paper dollar to a coin. 

2.laf latiaa- Today's dollar ia equal to the quarter of not too many 
years ago. Most western economies have already recognised this 
reduced purchasing power of today's dollar by re-defialng the 
boundary between coin and paper currency. 

SAparaCias Beacftts- Coins are cheaper and easier to count than 
paper money. Coins also work 99X of the time In automatic auwblnes. 
as oposed to 8$t of the time for paper money, and unlike paper 
coins cannot be easily counterfeited. 

4.Tke lithl Tfceaw- There has never been a more appropriaio 
time uhonor America's Veteran and tbe 30 million Americans who 
have served in the Arawd Forces of The United States. 

/ baii*Yo the reasons for a Dollar Coin are compelling, and on behalf 
of the New York State Automatic Vending Association I urge you to 
supportH.lt. 1243. 

1 would appreciate if you would enter this letter into the record of 
the bearings on H.R 1245. tat (or November 6th.l991. 



Vary Truly Youra. 



Kooald D. Heiaey 
Pmideot N.Y.SA.V.A. 
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'Designed for you' 



m. D.C. ZOSlS-0334 



nsar. M'WilutB Ven4ii>e Sarvlca, 

> atat* trada aasoclatlon for tha celii- 
ine. tiviuatiy in Lti* atata or llllnoia. 

r caraful dalibaratlon, has affrwad to 
taant of Hn 134& for tlia folloHing 

IMS eraaCad a dlia »aad ror ■ l)lshar 

■ndii<4 opaiatoia liava baan ro(c*d to 
11 accaotora on many of Ihair aiachlna* 



Vandlng laachlnas *ra alraady raady tor tha nmt 
coin. Host coin nMCha ara daaiflnad to accapt 
Anthony coin. 

Papar bill handling haa baan a costly stopoap 
■easura and oftera no solution to tha priAlaiu 
cauaad by obsolata circulating U.S. coina^a 



sill will ba aopraclatad. 

Sinearaly. 

Yla Bol linear 

Absoluta vandirig Sarvica 

Praaidant, I.A.N.C. 
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ACCENT SERVICES, JNC. 

IIS N, Mitn St • Kwutto. Ifam rT002 * |T]}|aaMlll 
M^l rh Bcenn on jnvtctr 



OCtoMr !•, ini 



The HoneribU E*tiban 7oi>r«t 

Ciwli-Mn, SuMttMitta* on ContuMr Affitrs «ntf Coiitigi 

1740 Longworth Houte Offtc* Building 

Uiihingten. DC. 2(»IS-0S14 

Mir Hr. Torrac 

r> wrlttng to yM (s Pr(t)dtnt of tlie TcMit Hcrch«ndiie VttNJIng 
AtI»c1«tlBi>. Tm TWA 1i thi ititc trMf iitoclttlon rtprcMntIng 
vanding eparatort tn Taxas. 

Wa want to axprcst our Support for H.ll. 12*5, th« 'Unitao Sutat 
Ona Dollar Coin Act of IKl." Inflation has craitto ti>* naad ror a nighar 
danoalnatlon catn. He have ^tn faread to Inscall bill acceetort on aany of 
our Mchlnct resuUIng In lubttantial aqulpMcnt Invatbnents. In addition 
BSing $1 bi1U Incraaiat handling and service cost*. 



Stactrcl;. 

..ht 
THVA Prailoant 



^: 



Digilzed by Google 
«-5« 0-09-44 _ 



nMUj«e»(, K tivs-ciu 

PtM Ceogutfc* Tmam' 

Out MXintl atteaijaieH sj opUAtMa, diitt^Auteu, Mtf ■Mul^aftmu 
«j kiiiU Mia iuptMUt^ M*dA youc 4unMiU M A* AUM cAte 

iDflAUMtMy «uiidi hauc UMCttJ it tlis hm^ {m « UfliM eofa 
dwOii^iHrt^on 4e bt Mcrf C» epcMC* mm kUdi* nidtt. Hot ntty U 
MM vu^ina lAucAiu KtMOdatai but lubittnUaC «Mtt MC»IM*y «« 
Cbu«t «M ptUMC U^ HuJiarUMu pMctudu tkt ofcUU* ta ^ 4*. 






ntMU H. TIttiAtK 
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tl^ 



w/ W '*i'«ia/ t«o»)»uM 



October 30, 1991 



The Hoilor»bl« Cst«b«a Torrac 
ChAinun HOuH Sub-eenaict«« on Celiuig* 
<04 O'Xvlll ReuM Offlc« •uUdln« 
Msiiington, DC aosis 

Mar Mr. T«rr«s: 

On bahalf of tha Maryland D.c. Vandlng Aaaoclfeclon, Z an urgin 
and ttia ochar Houta naxbara to take a poaitiv* ar.d activa ro: 
aaaattiiB H.R. 13<5. Our induitry, as wall aa tha natlonr 
graatly Iftanafit frt» thia billi 

1. Maehaninu aecapttng both dollar bills ard eeina ara twl< 
•xptnslva aa BtehanlCEia that aocapt only coins. 

3, Cains «r« wach ftatar to count than papar nonay. 



I know I sBsak for ttia acoo paepla vhe our aanbara an^loy, vt 
•ay a positiva vota for H.tt. 1245 ia a poaltlva vota for 
nation. [Plaaaa antar this lattar In ths raeord of tha baarir 






Laa ShldQian 

Praaldant 

MD/D.C. Vandinq Association 
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Aotobar aa, Itil 



Tha BMorabl* Zatabu rorra* 

Cbalnu, Bouaa sufaconlttaa 

CenauMT Ufalra and Colnaga 

1710 Lengworth Xoum Offica Building 

Maahington, DlatiicC ef Columbia aosii-os^ 

i 

tra TKia LBfilSUTIDH 

Daar Chainian Swrrea: | 

I BB writing to ywi today «f bahalf ' of tba Baabara of tba 
HaaaaclMHtta lkutea«tlc Marchandiaing emn^ll (KkKC) ta raglatar aut 
Mtpport (or XR 1I49. A« Cha cnirrant Praalilant of HUK, a non-profit 
CTMa aaaaclatlan for Naaaachuaatts' atati-wida vandlag Induotry, t 
bava elaarly aaan tha naad foi tho now dollar eeln. It 1> a aoat 
praetieal and naeaaaary laprovaMnt. Rowavar, tha n«W dollar oein 
eannot auooaad without phaaa-out of tha anlilqiiatad dollar bill. 

laaaena (or (averabla oonaldaratlen ara nvoiarouat 

Inflation haa eutMcad tha utility of a dalJar bill 
naoaaaltatlng a aoin to taka ita plaoa aa kora affaetiva 
and varaatila. 

Currantly, vandora auat pay caBaidaijabta addad CKMta for 

bill aeeaptora on tmmt at (--■- - * -^'-^ ■- — 

onnacaaaary coat onca 



I ef doin 
r bill ia 



Va ara truly in a naw ganaration ef doin BBohinaa - a eoln 
raapondo to tbla wa - tha dollar bill ia obaolata. 

k« an induatry, vending Is roady for tba eoin and our 
a^lpaant ia daaignad to aeeapt tlM dollar coin. 
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tl««M aM th« mic'a Bu^wrt to tha growlM liac oS thoM 
tta B«w dollar mIb, Ita tlM haa ogaa. jl tniat that you 
OBt a u pport a part of tha forMl haarlng Vacor4 at your Sut 
haarlng nait Wad w aaday. | 

Ibaidt you for your coiwldaxation o( thla aoat eavorabia 
Iwna. ' 

•iMaraly, 



J«U»h J. teuaa 
rxoaldant 

JJDiHi 

00 MMC SMCMtiva Comttaa 
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droacC ^^eji^i«:» %^IC'. 



• Mlrna cinTiM • NAtHWLi^. IN ntw*(tii| 



T«. 


i-ain, SuB-CeMitt 
LHca 


at* 


C6ner«.....n tatr 



Dria (n«t not 
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In eleilAs 1 
ttudy by th* Dniv 
liorga T. HeCandl 



ling delUr 



«nyDna voula not < 



KaAnatn E. Farlar 
Tanfla»aa Autoaatie Kareti 



OMzcdoyGoOgle 



HiS'fti** rooe and vftoiNa mi«viccdw*oi> 



Hm Honorable EflebM Torm 

Q MifittMa , Sub-CMuBittDc 00 Caanawf AfUn and Ootatii 

iW DjC 20S13-QS34 



My name it Joe M^er of CtntcM Corpondon. I an Preddeat et die Colarado 
Automatic MercbaBdWni Anodation, the state trade aaociaikiii tor the «*»■ 
operated sKichandiie vendb^ tadutti; in Ac Mate of ColondoL 

My ofsuizaiion, after carefiil deSberatJon, hat agraed to tttoofif MfVOtt tte 
enactmcDt of HR IMS Gar the fcdk>wli« reMon: 

a. Inflation bat created a dfre need (or a hjober deoomliiMioa eoiB. 
Without a widely ctanlaiint SI coin, veanig openion htve beea 
fotced 10 nttall M) aoccpion on maiqp of their naddiMi lenhtag 



SI bait Increaiat iMitdliag and lervloe coatt. 

b. Vendli^ madiinea an already ready fcr Ibe new $1 eofa. Moai 
coin machi are detlgaed 10 acc^ the Anthoiqr ooin. 



no fohrtlon to Ac p toMc mt cauaed by cAaoletc drcnlattag t 



HR 1243 ii tuddng aiore Om food l^idaifaa for evetyon^ ttaaM^, te 
fovenimem, tiie bwiaev eoauDuniQr and fiie pnUie it-Jar|e. 

Your ttrang tuppon of ftii bill wfU be appreciaied. 



^ ^ May er ^ 

r C me ep uvpomioD 



,.-€.- 
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CONTt VENDINQ SERVICE. INC. 



OetebM yi, 1991 



I «« •ritinc this Itiitr not as th» Pr«Bja«t of th« AuvcMile 
-^creMr,fli«itB CCLincll af V.f- J«rs«y but n • • S-fll EaalDcta *='■. 
1 nnploy Ilvt pMpl« InclufllBE ay wiT* ant itjtalr. J would like to 
unrau to yoa that I tttl Ih. ncu Killar Coin watid b» s e'"*- SSSi 
to ihc Vftriiinj Industry •« "til ■« OYtnc tht taxpayers siJZiona ic 
cjKt sitvlrrf* Mch yaar but only If ■• (iLiiaat* th* i^olla- bill, Cl 
is a "Coin Business" ini colni are ouch eailer for tki car.s.i^tr t.« i 
than th> al>ear!y over etreated ifollar bill. At ihi pr*a*r.£ tixe out 
nuilar 14111 Accepters lead up vary qulcxiy nt>-. ddllar bills aloet 
Chen- li> ne hlg-er coin daesaiuiisn tbat tht curtar — iafla-.loE 
tArlar, arse^d ana^ the v>Iu< sf cur Coir syitae; thui Eaklns i^iiartti 
tA( ao(t heavily usad eole. 

A BurvtY dMC raceatly In ^e'l Jtraciy by arolbeT' c^hssrv (vecdlacl 
sbove that c 



of th! survey (t6 aavs the dollar b 
liroi^rtfEAlve ulnded buiintassan that the dallar 
uat^ anl atrcegad to the llslt. If ve have anctliar round Of Inflalit 
HE Ba did in tiiB aava^tlei ilM) we Ir. l),a Ver.dir.e Ruslncta tdll UVi 
to eaka:«xtra trips to cur sachlnas Juat ts >?^ty the dollar bill* 
with no rafted to ■'Id prcduc-.. Tiila orilj tsit to lY.t cast of dolnfi 
Itjulattt, This Is » very lov net and his!'. labsr inicnaive indLutry. 
Coi.iji do BSrX norc reliably than bllla in ibt aaehlaee and would thei 



»!)» for hl(h*r 



[ itit teeeral public would accept t 
- —--- "a old flala Suaan 2 



Vrrry truly yours, 
John e. COBtl 
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Frito-Uyjiw. 



r JO, IMt 



on iMbilf of tlM ■irtiiw at NarUwwt tataaatta VMdlag 
JMMcimg n CIRW^, w iinert » U4B. tlM MV AiUar «ada 
l«sUlWt«M. fta tnaldMt of MUDl, a nm-fxetXt tnd* 
w o e totlaa Cor tM vndlna ladosccy la a« >UtM of 
Muhlngun, Ongon uid AlMhs, I md tall yeu thst ew 
vcnUnq iidMtty 1« in Mid tt * mit doUar tioin. 

Ac nmrmlTj flnr « Klffwr teaalMMd '"'In bM taMn i lorail 
IV inflaUot. Wthdue • vUiay cImuIbUdo dollar Mia, 
iMndlng epanbnlMM twn teoid «» InaUU bUl *aow*aM 
mmivctnmixamMxmxr "' - -—---• — 



MUlUdMlly, oalng dallar UTU InenaaM attvtea « 



a IndMby is Ma^ ta 

•« tha dallw UU. ». 

u«s Md kindly iMffiMta tMC «w paaltlM b __ 

aawrlng yaoort afe TMr •twriWaa Mwirljig an « U4S awb 

kysu fac yam awlaaa iMfliiftlBH of tbU atltie^ 



Mdrfhsmfi-^ 
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GENERAL VENDING <^^ 
SERVICE CO. ^W 



CcLobsr 30. 19*1 



Oaar Cor^v'es^Ksr. Terras: 

I utantoo to writ* ■nd intrefluc* aystlf ta you. .'^v r 
Thoma* H. Ruuc. I •n mr\ o>iri«T of a u*ndlng conpspr 
Lincoln. Sscrsska. TFia nam* ef :ny o^einass is ^^an 
nunasaiiidr.t , Inc.. I ani also Prssidcnt of tha Neo&t 
Aubomiit:;r: Marc^anClslna Council. Thl« is tne F^ato 
sasociai.ls') for the coir-o(>*r«t*d Bi*rchan;Jis» uardi 
Industry in tha atat* of NabraBi-.s. 



'flatxon hittt created a dire r.i>ec: for a .~iigner 
inONinfttion coir. Ui'haut a wiaciy ci.tuiacxns 
L cclr . vending opar^Lors nave been roi cad to 
i«X.ali biil acCDPtors 0:1 many a-" thajv machiTX 



:na Anthony c 






„2i^3'^-^ 



CMVBION OF AP£X MANAGEMENT, INC. 
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M 



HnnUm Isles Va 



nl CtwSiniigit 



M0V«ab«r 1, !••! 



Tba Honarabl* tatabaa Terra* 
0W.tn.B. H.u» avbHiultt.*, 
Coaausar AtfAtra «nd Calnaga 
11*9 laafxarth llsuaa Oftla* hiiMlna 
Haalit nctsn, fi.n. S6ll1X-nftl4 



Mar Chairaaa T»rraat 

Vandara CcniBell (■HAVC') te ralUMr m» aupyart of M Tmi. Aa ' 
traaidant af BAVC, k noD-p>otit t*ad* aaaoolatlan f«r tlw KaokllaB 
vandlac Industry, I ata tba aa«d tat a naw dollar «*tB n 4 
»rmatleal, avarydar baala. lawavar. ttta aaw dslla* aaln >111 anlf 
alraulata It tba Oallar bill la »bM«d*aBt. 

Inflatlan haa oraatad a atroiaf aa«d tor a hidbar danaklkAtlaa 
esia. Vitbout a ■tidal]' alr«utatlB( dollar aoio, voadtac aporatota 
hbva bo«B torcad to tbatall bill a«oaptara aa BaBy of tbalr 
•aebinea raauttlnf la aubataattal additional •«ai>aaat 
iavaataanta. Additionallri using dallai bills laeroaaoa baadllad 
and sorvieo oosto> 

tba Tsndlas Induatrr !■ road^ for Uw mh dollar oola. Moat cola 
*aehs OB vendtnc Bsohlnas aro dosltaad to aeeapt tba Aatbany coin. 
fapar bill handllBg haa baan a eaatly ato»<ap *aa«tu« and attar* 
no oalutlon te tba proMau cauaad bv obaelato oKoalattng V.t. 
c«lBa|a valaaa. 

MAVe tavorably aupporta ■■ t>4l and kindly ro«M«ta that o<ir 
posttioB ba laeludod ta tba loatlM roeord at yovr tabca— Ittoa 
loarib« on Wadnoaday. 



^d by Google 



thMk reu t»f y*ur «**«[t4«ntloB ^r thi* ariti«»t inAiatrr lama. 
Vapjr tntly r«w*a. 



c^cr^"^ 



lAVC B«««utlv« CoaattU* 
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JOE HEWGLEY, INC 

OlSTRIlUTOt 



riobtr la, lS9i 



Cniii-aan, 3w»-Ca>.»i tl*> an Conaimtr Af/air* anO Cainae* 

1740 LHulB 

Ulinlnqton. DC 2a31n-0>34 



>.^- 



Jo* lUwolar Inr. 
IbOO ftuul'i 9f Cl. 
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\lAMA^ 



Iowa Automatic Merdiandisfaig Assodallon 

OctolMr 30. IMI 



Bm HsDenbla Eitrtao Ioctm 



DMcCoatnaaHB Ton**, 



AMOctacioi, CIM alate trad* aaHclaUen fai ih* colii-a|icrat«d HrdiandlM 
VMdlol Indwtry In tb* lUU of Iom. 

I ai vriitlm you in aigftim ta M 1141. AIUi Uncthj' eiauluclin aid caxaAil 
d*IlberslIon, tqr otimixaclen uinu jm to kaou thai uv (iraiglT aiaipart th* 
BMUmt of W 124!. 5m of the CMMo« ■■ nvporc thia iMialatioi M* 
u rollom: 



a handling aod aaivlea o 
b. Voiding BactUMa ara alfMdr rwdy foe the nav : 
■ccha aia daalpwd to aeeapi tha bieln^ coin. 

C. Fapar Mil landllng iMa baan a coatly aL_^^, _ 

no aolutiM to cha pffoblaaa canaad t^ ohaolata ciieolatlng V.S. 
COlnaga valuaa. 
m 114} it good lagialatlon for avaryone; naMly, (ba govanaant, rba 
bualBUa coowatltT and ih* public at-larga. 
Yoar stiatiga aupporc et tUa bill uill ba appcadatad. 



SiuMralj, 



MM-bnn 




— »»i— -• ' 1 


**» /|..,»~»laf— it,,/. IJlt,« 1 


'risf 




K^ty/ ^^„p 1 






u r- 1 
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Th* Ranerabl* Estabwt lorra* 

QwIrhui, subcoBBltta* en conaunar Aetslrs and c«in«9a 

1740 Longvorth Houm Oftiea Building 

Masbington, DC 30519-0534 

DMr He. Toma; 

!'■ writing to you a« rraaldant of tba Indiana Vanding Council. 
Tb« ZVC la tha atata trad* aaaoelatlon rapraaantlng varohaiidiaa 
vandlng eparatera in Indiana. 

I ita aupport lor ■.■!. 134S, tlM "Unltad 
It of i»9L." Inflation baa araatad a din 
naad for a hi^ar danomlnatlon coin. Hltbout a vldaly clrrailatlBg 
$1 coin, vandingi oparacora hava baan roxead to install Bill 
accaptora on aany of their aachinaa raaultlng in aubatantiai 
aqulpxant invoHtaanta. in addition uaing fi billa incraaaaa 
handling and aarvloa ooaCa. 

Host coin 
coin. 

Papar bill handling has baan only a stopgap aaaaura and ocfara no 
aolution to our curranc problana cauaad by an obaolata n,S> cqinaga 
■yataii. 



Plaaaa »aXa thaaa e 
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btflaUM ka* onataM • din Mad for a hltfkmt 
daMBiaatloa oola. VltbaMt a wldalr alXcnlaUnc »1 
eala, irawiUnq opacatan ha«a ban l«i«ad ta ioatell 
bill aeca pfc o— oa avqr of tkalr ^Oliii MMHtlag la 
aobataatUl laiiiBaiBt imaataMta. 1> aMttioa aalag 
tl Mil lacTMtM kaMllBf and aarrtaa aaata. 

itoat vaadlag aafihtn— an caady aw (ax a aaw 11 «ai«. 
Moat eola a mutiai «ra daaifaad ts a e e — t tka Waaa 
B. kNtfeomr eoia. I «■ coExaaUy aaiag Ua dallac eala 
a«taaal«air tkraaflhoat ay h ail n aa a aad w ouioaara 
^va all raealvad ic very wall. Thay msoM catiiac aaa 
£ha dollar eeia tba» a dollar bill, ba c a a a a tka 
■achlaaa ba«a a aaob battar aocaptanea xata o£ dsllaz 
colaa tiwB at dalUr bllla. 

Fapar bill haadllag baa baaa a 
afCaia aa aotattaa ta aw our 
afeaalaca B.f. oolaaaa ayatas. 

ifka EkMk atmatly aatvacta laglaiaUoa oalUag far MW 
Kl eaia aad «ba ahaM-aat af tka 11 bill to gal« 
tlMi <>( tba eala. 



OCT ae -91 15' li 
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s&z 



irden Statt Vending Inc. 
WilUtl Avenue 
uth River. Ntw Jtnty 08832 



r B*pt-«a*ntatlv» Tor r ■ ■. 



ind fHllDB> oan l» Includxt In all th* 

Osrdan Stats Vandiin 

vantline sparatara tiav* 



relurbiahM uasfl eauip»nt. In thi 

raplac* tha dollar blil, 

h;ia not b^n abla to fliv- ._ _.. - 

chango in noniva till hav* on tna vans 



till hav* on tna vanS'.i'; Industry. , 

ilaoa in industry, .' is tha Haall 1 

iBpaniBB that ■ill find It BDBt ciifllcult to bi.__ 
»xp»n9aa invalvad In ratoollng for thla ohanas- 



an ■xtrva* hardship fi 



ttantlon to ay opinions ■ 
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336 
Kentucky Automatic Merchandising Council 

P.O. BoxJUM t.ouln)lk,ieaKuckr402Jl 



tht Henonue Btubu T«nci 

OuUhms, SnbMomilnM m Cownnicr Affiln md CoIbim 
1T4C Lot«wonh Boom OffiM B«iMi>| 
W«bfB|iM, DC 203I9-0334 

Dmt hb. Tanu; 

im wiltlay to yoa M PraildenE of dw K«atucky Amomule llenfewdidaf 
CeODCU. TlM KAMC ti Uw itue nde UMCUtten repmenttai awrchaDdbe 
vMittnf Dpenion la KcaiiKLj. 

Th* KAMC wnit m expMU In wvpon (or HJt. 1249, IM "IMUd Siuai 
Om Ddlv Coin Act of 1991.' ItflMto* hu enued t din Btad fW ■ U|Mr 
dMomlsiiloB cats, without ■ wld*ly dTCBladbg tl mU, vaadtnt 
opvuan htve baaa ftnccd n loMill HU MoapUM oa attny or dwir 
naetalaet leiulttni In laMtulUI (qolpiMBi tnTMUneflu. la iddlllaB 
»iB| SI bill* ineraaM hMdiiB| nd NniM Mcn. 

ready sow (Or a new >1 eola. Mom cola 



: Mrauly luppofU btU 
pfeaw-ont cf the it Mil to |(Ib d 

PleaM Atke tboia c 



x^- 
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{innesota Automatic Merchandising Council 



Tkt HmMoUc bXcbM TeMW 

MMUiwCni, PC »SII-0SM 
fflU Cei|f4UMU T«UU4: 



ih( ttatt aj HtJuuAotm, I annf ie ^t;t aou kaM that ay Mdui^cCton, 

^ m IMS jot Ac ft>UaB6« uaMM> 

s. IiiiCatlM Jmi ucotcd ■ AUn Mud (m « U(hc* <(tM«£iMtian 

btVC bUK fMcetf 4e iMt*U btU UMIutMi PR RMir 9i thtiK 
■uUitu <>4ufifi^ ^ *vb*UiLtlA£ adaltUiial c^utpaiirt 

Uitf tMificc eMd. 



4y JM A* MM ft e 



Ml \tti it witSiJiQ BMC Aru good tt^utttjjen to* cuctyMt; NOMfy, . 
favwMWKt, Ac bWibcu t fwtC tf uid At pubUc «t um^c. 

roM 4XM114 44q9pMC 0( AU tut toiil be «ivueJ«tcrf. 
nWM6 H. TtcUca 



nrr/cib 

Ml Thswu Bt,(M<, ComUct 
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0«t«lMr 30, 1**1 



ChalnMn. lub-CoaMltt** on Cod»in»r Affalra aad CoiitaM 

1T40 IHOa 

Muhlngtsa, D.c. 30S1S-0$11 



Hr BUM !■ Curtis c«npball of J.I. TMtdlas CowpasT. »t- 
L«ui», Mlsseucl. I an Prxidaat of tha Miiaewci tatoutie 
Marohandlaing ftasooiation, the itata trada aaasoiatioa tor 
tha colD oparatad marcbandlia vaadlnv iaduatry la tha itata 
of Nlaaouri. 

Mr etvaniaatioo. aftoi aaraCUl dallbatatlaa, has aaraad to 
■tEonglr aupport tba afiaotMaQt sf IK 1345 for tha follovlng 

a. tnflatidD haa oraatad a diira aaad for ■ highai 

danomlnalioD coin. Httbout a Hldalr circulating 11 
coin, vandinq apccitoiB hav« basn farcad to inatill 
bill accaptora on nany of ttieir machinal reaultlng ia 
•ubstanttal additlanal a^uipmaDt Investnaata III 
addition, uslaa ■! bill* Ineraaaaa handling and 
■orvlea ooota. 

h. Vandlng saehinaa aro tlroadj Eoadr (or tha now •! 

cola. Hoat eeltt ■aehaalsais ara daatgnad to aaoatt tha 

lothOA)' OBln. 

0. fapar bill haadling has boon • oostlr stopgap Maasara 
•nd ettata no aolution to tba problaa« caiuad by 
obaolata ciroulating D.S. ooinaga valuas. 

n 1349 is nothing nora than good laglslattm foE avarroaa: 
Baaal;. tba govaroBanti tha busioaia eoowinlty and tha publio 
Bt'Iaiga. 

Tour sttDAg support «( this bill ba appvaclatad. 



tlBoaralr. ^^ 

e«rtls H. CwwbSlI \ ' 



fSltnUnwtleiMlPlauCt • Sakil Loula. MImoutI 63074 
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N. A. V. Incorporated 

3idt Xw ^tndit^ Saoic* 



Octebar 31, 1991 



Tb« Honotable Estsban Totr** 

CtMlraan, Sub-Cotad-ttec on Canaij»r Aff«Ira and Colnaga 

1740 LHOB 

VaahlngtoD, D.C. 20515-0534 



ify naam la Uayne D. DbdIbI, K.A.V. , Inc. Jaap«ri Uaba>a. 1 aa 
Prasldanc of th« Alabaaa Vending Aaaociatlon, tha state tiado aaaod- 
atlon foE tha coin-operated aarchandlaa vendint industr? la cba atate 
of Alabaaa. 



Inflation haa eceatad a dire need for a blgbar danoal- 
oatlon coin. Without a widely clrcDlatlng $1 cola, 
vending operatora have been forced to Inatall bill 
accaptora on aan> of tbair Bachlnsa raaulttng In aub- 
atantlal additional equlpaent invaBtaetita. In addition, 
using $1 bllla tncraasas handling and aervlea coata. 



Papal bill handling has bean a costly stopgap meaaura 
and oftciB no aolutlon to the problema caused by obaolata 
circulating U.S. coinage valuea. 



Your strong (upport of this bill will be appreciated. 
Sincerely, 



V/MA. 
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WING 

^ASSoaxnoN 



Hit KcmonUa Enabtn Toint. duiraaa 



Dmt Caacrtnoun Tome 

Ttu ntmbvi of N'oth Cvdiu VudiBi AuocUtioB CNCVA) Ihi tr^i 
repru*Dtin( th* tiauft pnfhnlaail voidBf ud fbod onric* opualon, hara pm* «■ 
ntoid in tUMOit <f HJL I94S, hfitlUiBs tB uut • tl His wd iUmcb' ' 
llullbOL 



for l)u nndliit lad fbod httk* induiti?. ■ tl eaia woulil tquiu ts ipMdiv ] liwi 

•—"*-*'"" uiaAMioa Hadi ^mctfamu tndinf iumi om all. UonnBdon 
liAv« •qu^oiAnt vkieh OB nadjl^ Acfltpt ihall n^ ^ 



circulitigii <v as Mdmatcd 30 Taan. *ri>[l 

Hvioci to ilw twcnuMat eonld Bcaed I12D aUiUm aaauaQj. 

ta Uhttr (f aB NCVA Bmb«n. I am Mnoflj iir(lB( puM(* cf R& 13U. 



(/l.OgTdooScMltD 



END OF DOCUMENT 



^d by Google 




Ohio AUTOMATIC MERCHANDISING /IssKfato 



_ ___r AHalta MX 0»lMaM 
ST4* L— fi wrtt Rhw* Mftr- • 

Muhingtaa, M tHU-«5M 



voMptan an bnv •< thalz —eWlMa malting it MUvtutUi 
■qglfirt liiiMtMnn. la BMlttoa ataf 41 bllla laa«UM 

toB«ll«f and MIVlM MWU. 



B ctaolata U.S. < 

lb* OMDt Mvoigly MWcrCa ImIbUUcm ealliB* tar « bmt tl Mln 
•M tiM fliBB— ou t Bt tb« II bUl t« «ala elnnaatlMi at CM aota. 

lAMfc yoM («r ooMtdvtBg Umm viw*. rJwM »k* tkMa esMMt* 
piurC •( tM fcatrlat K i>aH. 
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, PINE TREE VENDING ASSOCIATION 



Oet»b*r »0. i*»i 

Honockbl* tattbui focrts 

ClMlrMB, CelB ittbcoMiltt** 

1740 Longvertb Beu» Offle* ftvlltflca 

uaahlagton. B.C. 30915 

D«*r Mr. T«rr*« 

1 M vrltlitg M b*hBlf of Thk »in« Tr** Vmidlatt 
k«»OSl*tten of HbIa* rogardlng youi H»v»«b*r 6. IMl 
h*«rtng en HK 1345 favoring th* xlnting of « now 6oll*C 
coin. Qui M«Bb*r«hlp h«B >nd Cttr.tjnues to cndors* 4ad 
support tha n«ed for a bollat Coir, in our induatcy «a Vtll 
• B othart Ha urgo yOH *nd your coll*ag*a to support thla 
Inportant laglatiatton ontf lia rocoawondatlon for passtga 
to tb« full Houaa of XoprosoBtitlvoo. 

Our aatoclatlon lupporta a Dollax- Cola bocauM It'O 
!••• exponilve an! aatiar to court tbaa papor moamr. aa 
v«ll aa boing ■ubatintlally *ora raliabl* th«n papor la 
an aatoMxtic Barchandlaar . Duo to lnf:atl»B. TOdaya 4oliac 
!• 04U«1 t« the quarter of a f*w yoars ago. The conau»ac 
thazetore haa loaa ability to purchase fte« a autovatlc 
Borchandlaor val&g only coin eurrancy 

N« also faal our nation veul4 b*aeflt frOB • Dollar 
Coin boeanso rocont stndloa «etlnat* an apsoai oavlaga 
of i\» Million dollars vould b« r*»li(ed by avlt^hing 
fro* k papor dollar to a coin our SO Billion Aoarlean 
votorans who bo graatly dosorvo It. ttoold bo heoerod on 
tikis coin. 

I Etrongly bollavo tboro aro otny coMpolllng roaaona 
why Tha Onlcad Stataa Of ftaorlea nooda a Dollar Colo and 
on bahiif of Th« rlM Voadlag AsaoeUtion I urflo yoo and 
tha ooobara of tU coutttoo to awpport Hk 1245. 

I would approelat* If yo« wenld tococ tbto lottor 
Into tha raeord of iJm hoaring en UK 134S. sot for Hev. 
•th.lMl. 



Vory Troly yew«. 
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I ROWE SERVICE OLINC 



Oe««b«t It, 1»t 






of tb*i[ uchinai 
band 1 1^4 tai *ari 



■Half Bt the 
I CCUVC'l t 

: ol C»vc. » ..- - , - .- 

I vandlng isduilry. I i«e tlu aMd 
■ practical. avcryiUy baaia. ■(>«•> 
only citculata it clia dollar bill 



ridaly cireu 



■d foi a Blgbar daaoaisatiOB 
ng dollai e^o, vandlng 
call Bill aecaptera oa hbjf 
batantial additional aqulp- 
ii*lng dollar bill* inciaaaaa 



■adv tot ch« Mv dollac coin. Holt 
Hiiiaa ara daaivaad r- ~ •'•- •-' 

piobJ«MI canaad by 



eoatly acopaap 



clreolatlBg 



al to MahinstOD B.C. , w* ara hopafnl 
M aaw dollar cols vill ba ttada part 
your lubceaiittaa Vaailng On HK 1I4S 

lidaration of this critical iadoatry laaua. 



Waejiriily youra. 



cikVC ntacutiia 
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"^S^" 



TM wflOHbla ttttta 
ChaltAMi SuB-Coaalt 
ITW LKM 

HMhtngtAn, O.C., tOHS-OSJ* 
Dmr CengiaiMiw 

a)* the wii 
•tit* of ) 

Hlth in* i 



■111 ■• bi e 

ClMialtti ■ 

• iS.OO Dill 



U.S. e«lnie* VI 
Ml fei Rcuil, 

t«n viltl. Kbi 

bought ito.ODO 
litlon. Our CI 
initod or to • 



KDhlaty, Raual Vtndlng, Jackiqn, HI. I m pitildtnt 
«Lito**tle mcotianaitlns ilMoetatten, tha (tata ttada 
n* e«ln-opaiat«4 atrohandtM vanatng Induatiy tn tha 



1 I* vtiy luppoitlv* ta 

irleei, lucn *« candy b«t( for M taanty tin* yaati 
r eoffaB of 5« tuanty flv« yaaii aoa t« >ff tMay, 

>di ■ 11.00 coin to Tipltce tha dellat bill. Hc« auCh 
rot tritta and ill otn«i v«nd*d proQueta naxt yaart 
iDly find fdi l«.00 ■ pick In IPfS, Ha e«n «eea»t 



iny or tmlt aacAlnt*. 

'ii«ig or^ptpti It. 00 



nil tatultt tn larM adauioMi 
..... ...It naa Man a eaitiy tUp-m 

piobiaat eauiad by bbaolat* eiiculatlM 



,, It titvt u*id and ptaagtad tha tnUwny ealn fn a*«i 
«3K of OUT Biohlna* aacapt tria Anthony coin. In 1PM aa 
Anthony coin* fioa our loeal bank and put thaa In etrcu- 
■ari piafal to laeatv* S dolUi oetn* for ■ t).00 bill 



.,„. ^„ — — — anaiyonaj nCMly, tha 

1 cOMuntty and tha public at-l*iga. voira ttrong 
111 b* apptkeiatad. 



n good laflUlatlan fei 



Mual KoAlaay 
■tun.. IMC. 
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'5et<:i^ltrAMERICA 
CORPORATION 



HenorAbl* Cst«baB Terras 
Chalnwn of tb* Min Sub-Ce^itta* 
604 O'xdlJ Hdum Office Building 
ttublngten, D C 10519 

DMir Oulrvan Torr««: 



pr*aid*nt of Ctia Pmum Ivanla 



Mrebandiaing Council (PAHC), tb* < 

»iab«y-aight (•■) vandim- ' 

U.S. 134S - 1 



wachlwia aooapt ooiaa Wt at 



Aucewitic 
iatlon rcMraaanca 
•muylvani*. Ha aupport 
i( tba Main raasena Mlnqi 



It 1« (aatar aad !•■« •xpsaw « 



He tbaak you tor you tiat. 



I tlM n tM Mitb papw 



Ml* allllMi 



6^ XVl^&mm^ 



XMMMoiltNrn 
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DISTNDUnN<3CO..INC 



. ■■ eMaet* I'lM-i, IN tmH'* ■ 

OUli iM nyoUitt, I H* tail ym (Ml wr MMi*) laAuuj u In n*^ •# • ■an 






iHdr tw t)a MH MlUf MlB 4B1I t>im 1> St Ui 
taaitlOB ba iiHlvdtd in iIm MuIm laaan^ •> yxr fcit n iittaa RMrtat • 



• MUUal IM^Mtly Ifaua. 



« van «•( year (aiiwia 



^ 
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VAIIEY VEND KX3D SERVICES.INC 

r A aw 4> • M» KUMwi M , tM. - MOM. aconaw mio 



Tha Hanozabls btaban Torr** 

CfaBlrvaa, Sul>-Coa^tt*a on Conauawr Affalra and Colnasa 

1140 LMOD 

Ita ailing I. on, tt.C. lOSlS-SSM 

Hoar C«i Brass Han Tsrrasi 

Ny nana ia Jarry ouiwoody, vaiiey v*Dd rood S*rvlc«a, ine, roibo, 
I ■■ proaldsnt «f tba Oa.kuco Hacchanding Council, tto ataLa In 
aaaoelallon for tha eotn-opasatad ■orelwndlae vondlng Industry 1 
■(.at* of Oa. 



InflaLloo has or«aiod a dlra aa*d for • highar danoail iiat 1 on 
coin. Without « sldaly ciroulation tl ooln, vondlng oporatoii 
hav* boon forced to Inatall bill accaptora on aany of their 
machlnsa rasuUion In aubaiantlal additional aqalpaant Invast 
iwnls. In addition, using $1 bills incroasoa handling and 
aarvlca costa> 



tapar bill hsndllng has baan a costly ati^gap aoasura and offars 
no solution to tba problosw csussd by obsolata circulating U.S. 



Vour strong auyifort of this bill will ba appraolatad. 



.ley Vbnd Food toivj 
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Tlw TioDimUe EHcbinTona 



Hie n'^iT*"''nti d As sns d&Du tdH •> ao ibulute mioi in orda to 
inakB Ibc inuch oecdri one dolUr coin fly. ^ici bO tandlkv bM 
bcca a eCBt^ nopgip a - — 



At pcatdeiM «f the MIcUpd Dinrlbnton Wd Vmiton AMOckdod, 1 
oa aouic roo'vB ovonAdmbig^ nqipon HJt lUJ, vUcfe would 
phue out tlM on doBir bfl. I Mk thu nr item, *Dd Oxm tf ov 
■uodukm be midB put of ibe beutag TCEOfd. iWikjoo. 



DoMUENowik 
\l(cPmldea^\UeVFD0d5enicei 
PiMldBtf, UD.VA. 



>» 
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VEND-A'SNACK 

or 
GMENwaOD^INC 



■uhinfltan, D.C. »31S-0514 
Oraanweedi inc. tn Ccaantiood. 



ill niihovt a olddy eiKCul'ting 
a addition, uainf II bill* inonMaa 



and ott*» no ■siutlon tu tha urublma cautad by 
IMS 1( notning ami* than good laglalatlen fox avacronai 



vie* pr««Mant/eanarai i 
mttad to Ouoliry and Sanwr— 



^d by Google 



Adkv 




IM- *«««a>3m ■>! *i4 Mnk* bteiqr. a )1 MM •■ 



0»UMrrfdiVAm-««i fc w»i—i: w iHli'»Qi'^B — irfm.M 



'tJaiuMfUiiu 
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861 
WICKHAM VENDING INC. 

SuiLin Niw J(**fc'T 07406 



1 KovMtwr )M1 



Congraaaaan tataban Torraa 
Chairnan af Rausa Coaaittaa en Coinage 
604 O'Nalll Kouaa Offlca Building 
Waaftiogtm, DC 20S1S 

. Daat Congtassaan Torcas: 

tM ar« a aaalt vaading covpanr that baa eparated for 
twaatr yra in Kortltarn New Jaraay. In that tiaa «• hava 
aaan Many changes in tha vending Induatry: but none haa 
baaa or greater slgnifleanea than the davaluatlon of tha 
coins used in the vending a^ehlnaa. 

He presently aparata approxinataly 150 nachinea, and be- 
cauae of the prlca of the itcai diapenaed, about tvo-thirda 
of the aachinaa accept the dollar hill- Thaaa hllla are a 
problem bacauac of the poor condltloD of iianr of then. Ve 
Buat have a dollar coin to bring U- S. currency up to tba 
20th Century. 



Youra truly, 

HICKHUl VENDIHO IHC. 
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H.R.1245 



To provide for the minting and circulation of one dollar coins, and fbr 
other purposes. 



IN THE HOUSE OP REPRESENTATIVES 
HaBCH 5, 1991 
Mr. KoLBE (for himself, Mr. Udau., Mr. Mdntoomeky, Mr. Hayes of Lou- 
isiana, Mr. SiKORSKi, Mr. Yatrox, Mr. Mfuue, Mr. STiniF, Mr. Ra- 
KALL, and Mr. Bruce) introduced the foUoiring bill; which was referred 
to the Committee on Banking, Finance and Urban Affairs 

JUXE 25, 1991 
Additional sponsors: Mr. MiN'ETA, Mr. DreiER of Cslifomia, Mr. Si^ttert, 
Mr. Traficaxt, Mr. Hastert, Mr. Kyl, Mr. Petri, Mr. Wilsox, Mr. 
Oderstar, Mr. Shays, Mr. 0ILCHRB8T, Mr. Oillmor, Mr. Youxo of 
Alaska, Mr. IsBLA-VD, Mr. FA^VELL, Mr. Haxcock, Mr. Zeliff. Mr. 
Quii.LEX, Mr Zdqier, Mr. DERRICK, Mr. MILLER of Washington, Mr. 
Sabo, Mr, ScHEUER, Mr. Cali.ahax, Mr. Parker, Mr. Staijjxos, Mr. 
BoxiOR. Mr. Hyde, Mr. LaFalce, Mr. NATCltER, Mr. Costeijx>, Mr 
Boucher, Mr. Cardix, Mr. Dwyer of New Jersej-, Mr. Valextixe, 
Mr, Ejeersox, Mr. Oxley, Mr. Ballbxoer, Mr. Solohox, Mr. Gallo, 
Mr. Porter, Mr. Poshard, Mr. SUXDQUIST, Mr. JAMES, Mr. McHUOH, 
Mr. EXOEL, Mr. JACOBS, Mr. KOSTMAYER, Mr. JePFERSOX, Mr. MC- 
MlLLAX of North Carolina. Mr. JOHXSOX of Sooth Dakota, Mr. Craxb, 
Mr. Markey, Mr. Owexs of Utah, Mr. Faleouavaega, Mr, 
BuSTAliAXTE, Mrs. IiOWBY qf New York, Mr. Dorxax of California, Mr. 
Rajistad, Mr. BOEHLERT, Mr, Spexcb, Mrs. Collixs of Michigan, Mr. 
BiLlRAKis. Mr. Espy, Mr. Traxler, Mr. Moorhbad, Mr. Laxtos, Mr. 
Clay, Mrs. Schroeder, Mr. Wise, Mr. Morax, Mr. Bliley, Mr. Ha.\- 
SEX, Mr. EvAXS, Mr. Cox of California, Mr. Feighax, Mr. Murtha, 
Mr. PURSELL, Mr, JoxES of North Carolina, Mr. Gejdexsox. Mr. Hef- 
' XER, Mr. CarR, Mr. ROSE, Mr. PeXXY, Mr, HOBSOX, Mr. ClEMEXT, 

Mr. Bereuter, Mr. Tauzix, Mr. LiPixsKi, Mr. Laxcaster, Mr. 

TaUXIX, Mr. PaXOX, Mr. RHODES, Mr. FiSH, Mr. BORSKI, Mr. DB 

Lugo, Mr. Kiu>ee, Mr. Weber, Mr. Oiuiax, Mr. Huxter, Mr. 
McCrery, Mr. DuRBix, Mr. McHiLLEX Of MBtyiand, Mr. WeldOX, Mr. 
Buxxixo. Mr. Brewster, Mr, Lewis of Florida, Mr, Taylor of Missis- 
sippi, Mr. RiTTER, Mr. Houghtox, Mr, Neal of Massachiisetu, Mr. 
Baker, Mr, Upton, Mr. Heroer, Mr. Saxtox. Mr. McOrath, Mr. 
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Spratt, Mr. Weiss, Ht. IUvenel, Ht. Sidth of Icnro, Mn. Vucan'o- 
vicH, Mr. Miller of Ohio, Mr. Pickett^ Mr. Washin'otox', Mr. Stao- 
OEBS, Mr. RoOESa, Hr. Sisisky, and Hr. Payxb of Yii^inia 



A BILL 

To provide for the minting and circulation of one dollar 
coins, and for other purposes. 

1 Be it enacted by the Senate and House of Representa- 

2 tives of the United States of America in Congress assembled, 

3 SECTION 1. SHORT TITLE. 

4 This Act may be cited as the "United States One 

5 Dollar Coin Act of 1991". 

6 SEC. 2. ONE DOLLAR COINS. 

7 (a) Color and Content. — Section 5112(b) of title 

8 31, United States Code, is amended by deleting the second 

9 word in the first sentence and by inserting after the fourth 

10 sentence, the following- "The dollar coins authorized 

11 under subsection (a)(1) shall be gold in color, shall have 

12 an unreeded edge, shall have tactile features on the sur- 

13 face that aid the visually handicapped to differentiate the 

14 $1 coin from other circulating coins, and be minted and 

15 fabricated in the United States. The coin should be clad 

16 and have similar metallic, anticounterfeiting properties as 

17 existing United States coinage. 

18 (b) American Veteran Dollar Coin.— Section 

19 5112(d)(1) of title 31, United States Code, vi MwewfeA 

HR 124S 8C 
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1 by striking out the sixth sentence and inserting in lien 

2 thereof, the following: "The obverse side of the dollar shall 

3 have a design recognizing America's Veterans.". 

4 (e) Effective Date. — Not later than ei^teen 

5 months after the date of enactment of this Act, the Secre- 

6 tary of the Treasury shall place into circulation 1 dollar 

7 coins authorized by section 5112(a)(1) of title 31, United 

8 States Code, in accordan(% with the amendments made by 

9 subsections (a) and (b). 

10 SEC. a CEASING ISSUANCE OP ONE DOLLAR NOTES. 

1 1 (a) Six months after the date that the first coins re- 

12 fcrrcd to in section 2(c) are placed in circulation, the Fed- 

13 era! Rcsen'e Bank shall be prohibited from ordering new 

14 $1 Federal Reserve Notes and placing the same into circu- 

15 lation. Any $1 notes that come into the possession or con- 

16 trol of any Federal Reserve Bank thereafter shall be re- 

17 tired. 

18 (b) Thereafter, the Secretaiy shall produce only such 

19 Federal Reserve notes of liie one dollar denomination as 

20 ai-c required from time to time to meet the needs of collec- 

2 1 tors of this series which shall be produced in sheets and 

22 thereafter sold by the Secretaiy, in whole, or in part, as 

23 a price exceeding their face value that, at a minimum, re- 

24 inibui-ses the Secretaiy for the cost of production. 
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1 SEC. 4. OFTSETTING REVERSE SEIGNIORAGE. 

2 Seigniorage &om production of dollar coins referred 

3 to in section 2(a) shall be used to of&et the reverse sei- 

4 gniorage resulting from the destruction of Susan B. An- 

5 thony dollar coins in Qovemment storage. Additional sei- 

6 gniorage from production of dollar coins referred to in sec- 

7 tion 2(a) shall be used to retire the national debt. 

S SEC. B. PRODUCTION OF UFEIffiRAL RESERVE NOTES. 

9 The Bureau of Engraving and Pi-intmg shall produce 

10 sufficient $2 Federal Reserve Notes to meet anticipated 

1 1 demand. 

o 
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In die ■bWMOc of qipropiutioD aakn, enactmeai of H.R. 1243 would not al 
direct apcnding or receqit*. Therefore, pay-aa^pon-go procedurea would not a| 
todwbilL 

If you with liirlbcr detaib on thia ettimate, we wili be {deaaed to pra«^ theoi 



(ML- 

Robert D. Raadiauer 
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and Urban Afbki 
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and Urban AfEaira 
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aworesskhul budgct chtice 
costeshmaie 

Nweniber3.1991 

BIU.NUMBBR: OS. 124S 

VIU.1TTLB: Ibe Unitad Statoi One Dcdbr Com Act of im 

mix STATUS: A* introduoed en Hud) 3, 199L 

mu. PURPOSE: 

RR. UUiKNiklwilbofBellieMmltanaieaaoedidsrdailcaindiUiipiUfaiadn, ^ 
•a unraededwlie, and huuobvene tide tecocohiiii America^ vMeniw. Uadcccamn 
law, die Mint b a wihoTawl to produce ■ $1 con, hut it ha* not dooe k> vnce it iMoed be 
Sunn B. Anthcaqi ooiB in 1979. 

Furftet, the bin would pTcUbit die Fedcnl ReMne ^rMem from ocderinc and pladoi inlo 
drculatioo Jl notei n iimbiIm after tbe Mint inuea tte SI am. At tte ntne time, tbe 
Federal RcKrve would begin relitini aqr II note* that it odlect*. 

ESmiATED COST TO THE FEESRAL GOVERNMENT: 



SPENDINO EFFECIS-AUTHORIZATIONS 

Mifitrrfli 

EaiautMlAudiocfaacioaLevd 1 

Recoweiy of Mint Coata- 

Bitinwted Anthnmation Lewi -3 
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REVENUE EFFECTS 



a. Would ocxur only if fimib are tpptnptiMtad for Mint cc 



Under current Uw, the Mint it withoriMd to produce a S 1 coin, tm it doa not becuae it 
^ewly hu about 400 miUioa SuMU B. Antbn^ SI ooaa in rionfe and doc* IM nlk^Mte 
i^iificanliDcteaieddenuDdfoiaddUDaalcDiM. HJL 1245 would luthacfae the l>Gn( W 
produce SI coint widi new ipecifirartow and would mate a demaad for die oote Igr 
pratiMi«« die Federal Reaerve bom |dacii« SI note* into dmilatiaa n Booiht after ibe 
fint new coini are inuod. Wtbout the SI note, die public omm ttetr would luna M 
conduct traniactioai with a SI dollai coin or a S2 note. 

Bcaidea attecting the Minft coatt for pmducins the new coin, H.R. 1245 would ba*e two 
primaiy eOecti on the budget Fitit, producin| new couh increatM aeiinlacaigi wWA ia 
die difference between Ae face value of Uie coin (SI) and die coat of product die eok 
(aiicenti). Seipiimfe doea not alhel iIm bud|Bt direcllr, but lalber ii coaddered a aaeaa* 
^Snandni- Whan leJyiiorateinaeaaea.AeaattountlheTYeiiuiT hat to borrow rhnMW, 
and the lovenuncat avoid* p^intdwaMOcialedinteteMcoMi. TteotliTegBe f ew a fcow 
die prohibitiaa on iMuance of SI Federal Reaervenotea. Tlie Federal Riaane^hoUag of 
Iteuury tecuritiea deoeaMa if the amoiBil of currency in drculatko deoaaa^ and the 
Federal Retene would earn loa intereat. Mote dian nffiettTiif thii impact would bo 
reduced eqieniea incuned bf the Federal Rcaerve Ibr the printinf and hamihi of tke 
notea. 

None of theae bud|etaiy eOect* would occtir, bowem. upon enartnuwt of HJL 1245. 
Althou|h the Mnl would be antbodnd to produce new coina, it doetnot cwTCDlly have dM 
cqMdqr to produce dw nunibat of com diU would he needed to replaoe the S 1 note, and 
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iwnrliinhwi irn ilimnlif nttml h llm inr^it nxmiit. iiBiJIiin i t rflnl !■ milliji 



;. Tlin ■■tiiMM nil i«i lailiimwTl uMinnmlinMi m iwili. 



and die (old nBooni of leipiaraiB cnMed «Mb year wmU dcfMnd OS (be number of ooin 
nidled. The KCnt *la(ei (hal it would be abk to pmdnca 2 bflUoa SI ovai aami ~ 
bafinniag in fiKal year 1993. UcarmaiqrcoinaitBkimatdjnraiildpradneewiulddqii 
on die ptdilie^ demand for (he oomi ooce the SI note ii no Im^ir nacli)r avaJlaUe. 



netea. CJO aw ww Ifaat inWeed d uwn die « 
noCea dw Federal RcMrre would have ptaced ia ckcubtioa in 1996^ die piMk 
d abmu I3J tOion wonh cf S2 MMea. The rcman^ S2 hmkv coaU ba 
aa(ided by (he SI COB. B i* like^, boia«*«r, duu die public would Msd area owre coiaa 
' L Eiperitace of o Mi ac couMrka (hat have recently eiritdied from a 
bw deMNDMiatioa (sm hcfieatea dMt Ud^ the public 
M notoi qipatcWty to «tH4' V*tMM thai retf OS low value 
rriiiaailiniinwliiitiiiml i« ni>i1»n»|[i(iHn IhkinipliM dial te 1996, die puUicwoiiU 
Med 4 bOaoa SI coIm. IhoiiWeaaMnMthatdieMiuwapmdneeaieapadv.ieBOTaiioc 
4 bWon SI Goaw by die end of 1996. 

The leipiiafafe on (he a bffiioi SI coiiu produced in 1993 would be S1.9haBoa. However 
wee^ect (hat (he hOni would diea cbooae lo OMii down aboM 300 nllhoa Soaan B. 
AnthcMV SI coioa diu it woidd bwe ia Morace (Mm kavi^ about 60 milUaB). The MuU 
would have to count revetaciiiijiierm (97 cenli per awi)ainouiitipg to SOJmiioa- Ihi* 
would produce a aet Mi^iioia|e eOect ot SUi bflUoa hi 1993, vihidi would decreaae (he 
Bovemineat'i borrowiai needi ^ thai amount and dtut reduce intereit com by S3T minioa. 
btereat lavinpin 1996 bom two year* worth of Beipiiora|B would amount to SlS7bdUon. 
Thr ritimilr if intrrrit lirinti imiinrn fhit thr Mhtf pmrtiirri thr mini rriTati- thrtiinhmtt 
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;. In tbe pfOGOM of JMBfag CBi^>); 

•qiMl to the nine d the osw oBtenqr. TIm Federal Reeerw** bi 
primuilr by be intcrM aHnlnp cm iB portictb a< TtwHir McoriliHk ii 
jneu to die lieuuiT, «iih ihe pqnMoi nootded k dte bodfM •• iDntemeetii noe^pt^ er 
nmone. Tciaieanntt)Mllbelauav«hieo(FMl«nlltaMn«iioCc»d»iwe*M*Nirilgf 
HR. 124^ ihe Federal Reeewrt imew ■Miilap cm In ponMie aJTVeuugr eeartlM 
W0MM rt i M l» . «fl»cthglVeMM>y it iiw «n» . nNraqnkeaNntbtHJL 1245 that IhaFidMil 
SeMtve Mop iMuii« S I MU*, tAidi M MMMM wDdd occur M die beilBiri^ of fiMMl ynr 
in6t nmrfd decmw llie Fadanl R eww l i iMenrt aamfaip ty n MliBUed lU bUm 
lul99& lUtrcmDuetlleciitcoati^BBioniheUiureoeMaidMreqnJCMlenMOiviMlaH 

Ob die one hu4 the Fedcnl Reeerve wcold kwe taunM eaniny becauee of&e deooiM 
bi Ihe aumbH^ oC » notaa. WUkmI HJt IZtiv dw Mn|» nnbs td (1 nte* h 
dradatioa in 19M <mdd be about 73 HUon. Wih RR. 124S, boovm, the Federal 
B aa w e would coBbH about JA Wkm notea ia 1996 and amnid Bot t— > a^, rwufcing h 
aa iverafe circulation over die year of about 33 bJUoo. TU* diculatiaB decteaaa «( 
2 unioa would rewk k detnoMd BNccot aambv of S 120 mmkn bi 1996. The 3^ 14" 



of Bctne drculatbn tor aouTBoka «Imb dM oential faaak alopa iMUBg MB flOBa. Forlbb 
catbnatei CBO aaa—iea diat die Federal Reaerve wil be abk to collect onlf WMUd* ef 

On die other haa^ die Federal Rewnw'i taiawM eamny would faaTeMa by >1M biMob 
B1I996 becanae it would BBM C^ bOloa worth ol S2 nolea o*er the ooorae of the year W 
' Titir^Mvp>Hir df>aBfl fftr biyrffiift ittTiiatlflB wilit frf TTirbanf* '^' w"'M'™*^ ■—*■ 
by die It coka produced Iv diat tb»e. The net eflea of thcee too cfaanfM k ktereK 
aaciinp b a S13 miOkn Io« fa pnEt tar die Fedcnl Raaerro k 1996. 

TV reduoed mtentt eanuop of tha Fedcnl Reaerve would be mace dun oAet by ita 
^Bdacledu^K4lwafa^prilldlnandhalM^in^curTmqr■ The Federal R ea erv e piga the Burn— 
at Bnpavkg and Prktkg (BBP) far prktkg Federal Raaena notea. In 1993^ the BBF 
warkkadJaaqpectedtobeltTbiOkBiioiea. WdKBactneBt oflLR. I2tS,diewarhkMl 
would dccreaae to about lOS Ulka BDlea, aavMf the Federd Raaerve afaoM 112 ndBoB k 
iak[linaiMlliiiMlhniiBiiai1iiaiiBrini1iii[iajiBHMiiii1iiiTiiiawii|lijniiiiaiiiiiaiiaiuai 
In 1996, the KP wutUoBd would inp Igr abont 3.7 bflUoa notea, Ihaa ovnt the Fedaral 
ReMvve about S5D nillki^ whkt^ what oAet bgr a the kat ktarai eamkp c( S12 aaflk^ 
would reauh k an koeaaed paynmt Is the TtaBBuy of S3T BiBka. 

PAY-AS-YOIHX) OONSHKRATIOMS: 

The Budr' EBteoMNM Act cf 1990 aata ap piy<»ywna lauu e ibB aa far I n g i ik H na 
aOBCtkg diraet apMdi^ or raoa^ OroB^ 1991 CBO iiBkMWa that naaifaat at 

HJL 1T1T, Tij itirir. t mill iint afTr n ik iii T ^i ntStj nr i r r r^iti Theraiow. p aTaa y oB|a 
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ESIMAIED COST TO CTATE AND LOCAL OOVERNMENTS: None. 

ESmtAIE COMPARISON: 



9. PREVIOUS CBO ESUMATG: Nooe. 
UL ESnUAlE PREPARED BY: 

JimaHeuii (22fr-3Ma). LedisOiitbi (2262880), and UmA Boodi (22fr-X8S). 
It. ECTMATE APPROVED BY: 



,'_V>v«.-^- 



for BiH%M AndTdi 



48-549 (3ea) 
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